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Profits — 
on Foreigns 


Foreign Exchange and For- 
eign Securities enjoyed a 
broad rise in prices last 
week. Holders and pros- 
pective buyers of Foreign 
Exchange and _ Securities 
should read our 


“Weekly Foreign Letter” 


which explains the salient 
facts to the layman in a 
way he can appreciate. 
You incur no obligation by 
asking for a copy of 


Foreign Letter 374 
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of the 


Standard Oil 
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CORPORATED 
115 Broadway, New York City 6 
Boston Bridgeport Philadelphia 
YOUR MONEY 


is increased by your savings, but 
it is multiplied by your investments. 


You can start investing today. We 
specialize in selling smal] lots of stock 
either outright or en margin. 

It is worth your while to investigate 
= method. Booklet F.W. explains it 

_ fully. 


WRITE FOR IT TODAY 
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$25,000,000 


United States of Brazil 


Twenty-Year 8% External Gold Bonds 


(Non-Callable) 
Dated June 1, 1921 Due June 1, 1941 


Principal and interest payable in New York City in United States gold coin at the office of Dillon, Read 
& Co., Fiscal Agents of Brazil in the United States. Interest payable June 1 and December 1. Coupon "Bonds 
of $1000 and $500 denominations, registerable as to principal. Exempt from all Brazilian taxes, present or future. 


The Bonds are not callable in whole or in part 


As a Sinking Fund, the Brazilian Government agrees to provide a sum sufficient 
to buy $625,000 principal amount of bonds semi-annually during the life of 
the loan, which payments will be applied by Dillon, Read & Co., to the 
purchase of bonds in the market at or below 105 and accrued interest. Any 
balance unexpended at the end of six months reverts to the Brazilian Government 


DIRECT LIEN ON GOVERNMENT TAXES 


These bonds, when issued, will be a direct obligation of the United States of Brazil, and will be specifically 
secured by a first charge on the Consumption Tax (Consumo) and Stamp Tax (Sello), which yielded, at the 
average rate of exchange in 1920, approximately $58,963,000 last year, and according to present estimates 
will yield $60,000,000 in 1921; also by a second charge on the Government’s receipts from customs’ duties. The 
total receipts from all the above taxes in 1920 were $1 27,759,000, on part of which there was a prior charge 
amounting to $4,035,271. Receipts from the above taxes are pledged by the Government to secure a total 
issue of $50,000,000 bonds, of which the present offering is a part. 


PURPOSE 


The proceeds of this loan are to be employed in part for the purchase in the United States of materials required 
by the Government. 
DEBT 


On December 31, 1920, the national debt of Brazil, both e: external and internal (converted into dollars at par 
of exchange), was aproximately one billion dollars, of which $565,000,000 was external. A large part of this 
debt was incurred for the construction of Government railways, steamships and other revenue-producing under- 
takings. On the basis of the latest estimate of population, this represents a total indebtedness of about $33 
per capita and carries an annual per capita charge of $1.85. This compares with the per capita debt of other 
nations as follows: 

Denmark. ..... . $83.65 Geese ws crs BS 

eee ee 92.71 ee 

meee. tw ww ce th ew Great Britain. . .. . 827.29 

United States . . . . . 227.83 France. . . _.s» aoe 


The present issue is the first offering of Brazilian Government bonds in Pes United States, previous Brazilian 
external loans having been issued in London and Paris. 


- NATURAL WEALTH 














The area of Brazil is 3,300,000 square miles, covering nearl y half of South America. It is larger than continental 


United States, the United Kingdom and France combine Its population of approximately 30,000,000 repre- 
sents half the total population of the South American continent. Brazil has vast natural wealth, and the 
increasing investment of foreign and local capital is rapidly bringing out the nation’s resources. Brazil is 
said to contain the world’s greatest reserves of timber and iron ore, and has large deposits of other essential 
minerals. It produces 75% of the world’s coffee, and supplies some of the finest grades of rubber which can 


not be grown in the East. 
FOREIGN TRADE 


The volume of Brazil’s foreign trade has increased rapidly, and the balance in favor of exports increased from 
$52,000,000 in 1911 to $211,000,000 in 1919. Exports in 1920 were larger in volume than in any previous year, 
although the total value was less than in 1919 on account of the general fall in commodity prices. The United 
States is Brazil’s best customer, supplying about 48% of her imports and taking about 42% of her exports. 
Coffee makes up approximately 50% of Brazil’s exports at the present time, and of this the United States has 
been taking about one-half in recent years. The Central European nations are now purchasing coffee in 
increasing quantity. Other important exports are rubber, cocoa, meat, tobacco and sugar. The largest pack- 
ing plant in South America has recently been completed in Brazil. Exports of meat, hides and skins increased 
from $8,075,250 in 1913 to $73,000,000 in 1919. 


We offer the above bonds for delivery when, as and if issued and 
received by us, subject to the approval of legal proceedings by counsel. 


Price 9714 and Interest. To Net 844% 


Dillon, Read & Co. 
Blair & Co., Inc. White, Weld & Co. 
) Union Trust Company, Pittsburgh 
Illinois Trust & Savings Bank Halsey, Stuart & Co., Inc. 
Continental and Commercial: Trust and Savings Bank 
The Union Trust Company, Cleveland 


The information contained in this advertisement has been obtained, partly by cable, from official and other sources. 
While not guaranteed, it is accepted by us as accurate. 











Orders have been received in excess of the amount of bonds available. This advertisement appears as a matter of record. 
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Bankers Becoming Internationalists ( ?) 


A Genial Satire in Pen and Pencil 


® IS hard to believe that our same 
banking Senators who in open 
convention in Washington last 
fall cheered Fred I. Kent, Vice-President, 
Bankers’ Trust, every time he walloped 
the “red” or dismissed “internationalism” 
as a “catch word,” should come out with 
such vim and relish, not to say boisterous- 
ness, for this much dreaded thing. But 
such is the startling fact. 


A new fashion has, apparently, been 
established, by “the invisible government,” 
in Wall Street. 
ers of finance follow styles? I’m not 
gonner call ’em sheep, but I do know, 
from long experience with them, that no 
woman ever arranged her hair more 
strictly in accordance with the dictates of 
Dame Fashion than our rural credit en- 
gineers trim their opinions, or take their 
cues from the “strong men” supposed to 
be “in the know.” 


As “all roads” used to “lead to Rome,” 
so everything said and done (we do not 
know what was on the minds of these 
amateur thinkers), was somewhat to the 
effect that national lines must come down 
for all times. Otherwise, we'll all sink 
together in the great he-man’s game, in 


But do these shop-keep- © 
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Ex 
Louis Betz 
Banker of Livermore, Cal. 
May 23, 1921 


By FRANCIS J. OPPENHEIMER 

















O. C. Fuller 
One of Middle West “Big” Bankers 


ternational trading, which is only waiting 
for the crack from the pistol of Jerome 
Thralls, executive manager of the For- 
eign Trade Financing Corporation. Wher- 
ever groups of these Executive Council- 
men were encountered, whether in pine 
grove, or on golf link, hotel porch or 
train smoker, earnest discussions of “fun- 
damentals” and “absolutes” were sure to 
be disturbed. Big beams of light were 
tripping up little men. A new revelation 
was centering the stage of finance. Pish! 
for your provincialism. 

“There is a definite and unescapable 
interdependence among the nations,” John 
McHugh, Vice-President Mechanics and 
Metals, whose report on commerce and 
marine last Spring started the whole 
thing. Go on, John. “And no nation and 
no group of nations can suffer intensely 
without communicating some part of its 
pain to others. 


Observe the breadth of vision, the in- 
comparable disinterestedness of this new 
arrival from Sioux City, Iowa, to Wall 
Street and philosophy! 


And don’t think these words were lost 
on these Executive Councilmen. Deedvy 
no. They were taken up, male chorus 





fashion, becoming a rumbling chant. “The 
problem of business in the United States 
is to create the credit machinery to make 
possible the absorption of manufactured 
goods and raw material in foreign 
markets,” John S. Drum, their President, 
correctly told them. “The constructive 
task before the bankers of America is 
the creation of instrumentalities for the 
extension of credits to foreign buyers.” 
Almost altruistic. 


On every hand, these “brass tack” ar- 
tists, who boasted before they came to 
this sleepy siding along the Seaboard 
Air Line that either they “knew every 
blade of grass in my country,” or else 
“knew every butcher and baker in my 
town by his Christian name,” suddenly 
began gulping down continents, with a 
few figgers, to be sure, for a “chaser.” 
To ask any one of them a question as to 
“When the happy day was due?” was to 
bring that light into their eyes that was 
never seen on sea or land, as Ruskin said 
of Turner’s seascapes. Then on would 
go a record by McHugh on “Love Your 
Brother,” or “There Shall Be No Roman 
and No Greek,” a knock ’em dead record . 
by Sisson, or “Love Your Little Czecho- 
Slovak Brother” by some banker bari- 

















Charles A. Smith 
He Hails from Milwaukee 
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tone as yet unknown to fame in the annals 
of internationalism. 


The erstwhile eloquent.one, Francis H. 
Sisson, had nary a word to say about 
the lobbies of the Carolina Hotel, as he 
passed to his room. His lowered head 
was attributed by one cynic to the fact 
that he was not thinking of the “heavy 
executive” he had just come from, but 
of a couple of golf balls he had lost the 
day before. Last spring I dubbed Sisson 
a Guaranty Ambassador, burning with his 
(120 Broadway) message. Last fall he 
became the First Reader of the A. B. A.’ 
this becomes a Mystic, 
goes “into the silence,” and all for the 
“cause” of international trading. 


ENOUGH TO PROVOKE TEARS 

Enough to make the “‘cognoscenti” and 
the “intelligentsia” of the world, weep! 
lor half score years they have let their 
hair the name of 
brotherhood, and here come along these 
bankers “crabbing their 
game” because they have-found it is “good 
And, why, I ask you, were 
the Executive Council meetings held the 
May? The week of the 
internationale throughout the World! I 
wouldn’t be a bit surprised to see our 
bankers wear red rosettes in their coats 
at their fall convention to be held in Los 
Angeles, or to hear them read their va- 
rious reports in the one language of the 
world—esperanto. 


and spring he 


and nails grow in 
sleek-looking 
business.” 


first week of 


Here’s a tip to the Department of Jus- 
What these fellers who are going 
to eather on the Pacific coast in the fall 


tice. 


to sing their paeans of international trad- 
ing. Have a flock of boats ready. Warn 
‘em now, that it’s a great life if you're 
not deported. Fancy Lenine and Trotzky 
welcoming McHugh and Thralls at some 
frozen Siberian seaport, with, “We, too. 
have suffered, comrades, from the pro- 
vincialism of our neighbors.” 


MUST GIVE CREDIT 


But you gotta give these new interna- 
tionalists, hammering out a back-handed 
anvil chorus to the spirit of foreign trad- 
ing, credit. They didn’t meet the issue 
face to face, but sorter sneaked up on it 
as a fat man might get up on a weighing 
machine, as a doughboy might have 
crawled up on a Boche. It’s a cynical 
fact, and one calculated to break the heart 
of Mr. Wilson, but the golf bag and golf 
clubs are playing a bigger part in the 
drama of internationalism than his four- 
teen points, or his League of Nations, or 
any one else’s League of Ideas, or his 
various “pacts” or bargains. Which 
brings me to another point. Anyone, no 
matter where placed in the world, who 
believes in brotherhood, should subscribe 
to a fund to place a golden monument 
in each capital of a golf bag. I know 
Fred Kent said cruel worlds about you 
last fall likening “so-called intellectuals” 
to high-grade feebs, who “do not appre- 
ciate that only a successful business world 
can make it possible for you to exist in 
your callings.” But be good sports. The 
“money kings” have got the jump on you, 
and besides hear his true words, strung 
together like Indian pearls, “A starving 


man must have something to eat before 
he can enjoy a wonderful painting or a 
good dinner, or a well written book of 
any kind.” Another cut-glass nut-cracker, 
please, boy! 


But then, as Emerson says, “Great 
causes are never tried on their merits.” 
Which is another way of saying that the 
fair forms of civilization are to be re- 
stored out of service to Matter, not Ideals, 
as we prated all through the war. And 
we’re going to learn we’re all brothers 
‘cause it pays. It’s a fact, a sad fact, 
but nothing makes us more superior than 
to be unable to understand a language 
some other fellow is speaking in. Greece 
faded out of history because her leading 
thinkers, Plato and Aristotle, classed as 
“barbarians” the writings of the Hindoo 
philosophers that they could not read, 
What’s the use of cutting your nose off 
to spite your face? Our bankers are ask- 
ing the question. 


THERE IS NO “WHY?” 


But with all the how’s, when’s, where's 
and what’s, introduced in their ambitious 
“economic survey,” there are to be found 
none of Omar Khayyam’s Whence and 
Whithers, nor did any of this “little group 
of serious thinkers” ask the question— 
Why? In fact they kept as far away from 
any Whys as they would from a carload 
of T. N. T. These Executive Councilmen 
had assembled under this semi-tropical sky 
to answer the oldest questions of the 
oldest civilization—not to raise any fun- 
damental ones. 


(To Be Concluded) 


The Effect of Railroad Wage Cuts 


An Estimate of the Possible Result If the Coming Reductions in Wages Total 


One-Half What the Carriers Themselves Are Asking 


the United States Rail- 
Administraiion turned 
the railroads of the country 
back to private management 
operation, it passed along the burden 
cf a necessity on the part of the rail- 
road managements to meet and provide 
for an increase of cost for labor total- 
ing $1,958,734,209, annually, which rep- 
resents the differ- 
ence between the 


HEN 
V \) road 


and 


wages consumed fully 63% of total 
expenses, as compared with about 42% 
prior to Federal control, the railroads 
of the country in the closing four 
rionths of 920, failed of earning six 
per cent on property valuation, which 
is allowed under the terms of the 
Transportation Act of 1920, by approx- 
imately $561,000,000. 


$1,958,734,209 as compared with 1917, 
and in the face of increases in freight 
and passenger rates calculated to 
bring net earnings of the carriers to 
6% on property valuation, the railroads 
in the last four months of 1920 failed 
of earning the required net by $561,000,- 
600, in. round numbers. 
Before entering into an attempt to 
estimate the possible 
saving in operating 














entire cost of labor 
for 1920, and the 
labor cost for 1917. 

On Wednesday 
.last, the Railroad 
Labor Poard in ses- 
sion in Chicago, 
announced its inten- 
tion of revising 
downward the 
wages of more than 
1,000,000 unskilled 


railroad workers, 








RAILROAD WAGE REDUCTIONS 


Possibly Approximating 


10% 


WILL ENABLE THE RAILROADS TO SAVE | 


About $953,000,000 


When added to saving of $653,000,000 already effected, which would 
resu't in the earning of the full 6% on property valuation provided for 
in the Transportation Act of 1920. That is what last week’s decision of 
the Railroad Labor Board may mean to American railroads. 


expenses by the op- 
eration of a down- 
ward revision of 
the wages of more 
than 1,000,000 un- 
skilled workers, and 
probably of all rail- 
road employes it will 
be interesting to esti- 
mate, as closely as 
is humanly possible, 
what savings already 
have been  accom- 

















effective July 1. 
The amount of the 
decrease was not made known. 

As a result of increased operating 
expenses, in which it is estimated 
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In other words, because of an in- 


crease in operating expenses due to an 
annual increase in the cost of labor of 


plished, or are being 
accomplished by econ- 
emies already in force. 
It is estimated that the average num- 
(Concluded on page 922) 
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‘pire and empire-builders. 


Story 


By CARPEL L. BREGER 


of Kennecott Copper 











1: Empire Building 


and Builders: Struggles 


Everyone socialistically inclined, and all others, 


should read this: 


FOREWORD: This is a tale of em- 
It centers on 
a mine in Alaska—the richest, bonanza, 
copper mine the world ever knew. 

That mine led to Woodrow Wilson 
becoming President of the 











NOW AND THEN 


The eyes and the man himself strongly 
recall Cecil Rhodes. 


So Cecil Rhodes used to scan thirty- ~ 


five years ago the veldts across the Vaal. 
Rhodes’ visions led to the building of a 


became for twenty years under Porfirio 
Diaz a prosperous land of peace and 

plenty. 
Stephen Birch is the name of the Amer- 
ican about whom this story opens. He 
is president of the Kennecott 





United States in 1912. 


You will see the true aims 
and methods of empire build- 
ers, and the obstacles they must 
overcome, against nature and 
against man, and even against 
friends and their own govern- 
ment. 


I wish it could be read by 
every man who is inclined to 
socialistic or bolshevistic ten- 
dencies, or in whose mind 
hover unformulated “class” 
jealousies and bitterness a- 
gainst what he calls capitalists. 
Here he will see how Ccap- 
italists really work at a large 
enterprise. 





He will see how capitalists 
tried to build for the nation a 
vast empire of industry in 
Alaska—built up around that 
mine. He will see how they 
spent $32,000,000 of their own 
cash, with not a penny from 
the. public or the government, 
and merely at the start, on rail- 
road and steamships. Then they 
were balked by a great Pres- 
ident of the United States. 
Their dream vanished—after 
their money was sunk. 


Happily, out of the ashes of 
that shattered dream of upbuild- 








Copper Corporation and _ its 
affliated railroad, steamship, 
coal and development enter- 
prises in Alaska. He is vice- 
president of the Braden Copper 
Mines Co. enterprise in Chile. 
He is a director in the Utah 
Copper Company and Nevada 
Consolidated Copper Co. All 
these enterprises are now bound 
up with and controlled by the 
Kennecott. 


Young Birch, a little over 
fifteen years ago, then a 
struggling young mining engi- 
neer in Alaska, succeeded in 
getting capital interested in 
developing the now _ world- 
famed “Bonanza” copper pros-" 
pect, discovered in 1900 in the 
mountain fastnesses 4,000 feet 
above Kennicott’s Glacier, in 
inland Alaska, 185 miles east 
from the port of Valdez. 

With that fabulously rich 
copper mine as a nucleus, to- 
‘gether with coal properties near 
‘Bering River and Controller 
Bay (the “Alaska Copper & 
Coal Co.”), but all useless and 
worthless without a railroad, 
young Birch dreamed a dream 
of upbuilding a great industrial 
empire in southeast Alaska. His 
was an ambition to upbuild 








ing Alaska, arose a_ reality 
whereby-the mine became seated 
on the throne of a greater em- 
pire, stretching over the wide 
world of copper mining and transport, ex- 
tending from remote Chile to the United 


States. 
x ok Ok 


ROM the eyrie heights way up on 
fe the thirty-fifth story of the Equi- 
table Building, a husky, red-headed, 
ted-blooded American scans each day 
from his New York office window the 
sunny populous shores of Long Island and 
New Jersey. Twenty years ago he used 
to scan from the glacier-coroneted moun- 
tains the vistas of Alaska. Look in his 
eye and you will see there the inspired 
gleam of the empire builder, 


May 23, 1921 


Theodore Roosevelt, President 1901-1909, Whose Gold- 
Brick “Conservation” Wrecked Alaska 


vast British empire of thriving industry in 
South Africa. Its gold and diamonds 
helped win the War many years later. 
Before the War, too, for many years they 
helped upbuild Germany, whose capital 
was largely invested in those gold and 
diamond mines. 


It was about Cecil: Rhodes’ time, too, in 
1891, that a Philadelphia boy of twenty- 
one, another empire builder, William 
Guggenheim, the baby brother of the 
Guggenheim family, strode across the Rio 
Grande in behalf of his brothers and 
generated a great mining, railroad, oil 
and industrial awakening in Mexico that 


industry where industry was 
not, as did Cecil Rhodes in 
Africa and the Guggenheim 
brothers in Mexico. In it was 
none of that blood-lust em- 
pire “building” of Bismarck and Napoleon. 


No railroads existed then in Alaska. 
The “rub” was that, marvelously rich as 
was the Bonanza copper prospect, it could 
not be expected all alone to support and 
pay for a big and difficult railroad, cost- 
ing over $23,000,000 to construct. Without 
a railroad, the mine was as worthless as 
ice at the North Pole is this summer. 
Even were the mine pure copper, it 
couldn’t pay. Freight cost 15c¢ to 20¢ a, 
pound \ven as Iate as 1905 by “cheap” 
horse-sleigh from Valdez in winter and 
50c to $1.00 a pound in summer across 
the bogs. 
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So Birch’s dream envisaged, to sup- 
port the all-vital railroad, the opening 
of other mines, smelting, agricultural and 
other industries. 


Nor was young Birch a mere idle 
dreamer. He rounded up to develop 
Alaska, one of America’s, and perhaps the 
world’s, broadest amalgamations of diverse 
moneyed interests ever brought together 
before the Great War. The Standard Oil- 
Amalgamated Copper interests were op- 
posed to any new sources of copper. Not- 








syndicate started a lavish, and clean, up- 
building of railroads and steamships. 


Murderous feuds and bloody pitched 
battles had resulted between several “rail- 
roads” that claimed rival franchises and 
rights of way. The syndicate bought out 
all of them and ended the bloodshed. 
None of those roads had ever existed out- 
side the imagination of the promoters. 
The syndicate built the Copper River & 
Northwestern Railway, 198 miles, from 
Cordova to the mines at Kennecott. That 








THE STORY OF KENNICOTT 


Robert Kennicott, for the Western Union Telegraph Co., explored Russian 


America (Alaska) in 1865 to 1867 to route an overland telegraph line which aimed 
to tie together America and Europe via Alaska and Siberia. That was before the 
long-distance ocean or submarine cables. Kennicott’s work led to our buying 
Alaska from Russia for $7,200,000. A mountain massif, covered for miles with 
glacial ice, but smoking hot from subterranean fires—America’s biggest active 
voleano—Kennicott named Mount Wrangell, after one of Russia’s early governors. 
A glacial tongue of ice spitting southeast in the Wrangell Range, 50 miles from 
Wrangell Peak, became known as Kennicott’s glacier in honor of the American. 

When the friendly Taral Indians learned that the whites were interested in 
copper mineral, Chief Nikolai described a wonderful outcrop far to the east be- 
yond Kennicott’s Glacier, four days’ hike from Taral village. Nikolai died before 
he could guide the whites, but before he died, he instructed an Indian boy, “Jack,” 
how to find the place. Jack, who had never been there himself, guided a party 
of whites in July, 1899. They discovered what they called the Nikolai mine, seven 
miles east of Kennicott Glacier. 

Next summer, 1900, Manager McClellan of the Nikelai mine, built a new trail 
from the mine down the Chitina River, across the moraine or foot of Kennicott 
Glacier. An odd green patch way up in the cliffs, six miles north of the foot of 
the glacier and 3,800 feet up, was thought to be grass turf. A group of twelve 
hardy adventurers passing by laughed when two of the party proposed to make 
the arduous climb out of curiosity to examine the grass patch. 

Thereby, by accident, was discovered the “Bonanza” mine at Kennicott. 

The ore was richer than copper matte pouring out of the smelters at Butte. 
But even pure copper lying on the ground and costing nothing was worthless 


without a railroad. Freight only to Valdez cost more than copper was worth. 
The Bonanza mine began shipping in 1911 when the $28,000,000 railroad was 


completed to it. 
the Jumbo claims opened up. 
mine at Kennicott alone, to date. 


Profits were $8,341,803 to 1915, when a mill was completed, and 
A little over $60,000,000 is total profit from the 


1—Wrangell Peak (photo from a point 45 miles southwest in the Copper River 


Valley). 


2—Sampling the outcrop (the next stop is a couple of thousand feet below 


on Kennicott Glacier if he slips and the rope breaks). 3—Outcrop of Bonanza Mine, 
3,800 feet above foot of Kennicott Glacier. 4—Looking up Copper River into 


Wrangell Range. 


withstanding that, the elder J. P. Morgan 
himself and his associates went into the 
business. The Guggenheim family were 
also invited and went in, as did the Whit- 
ney family and the Havemeyer estate; 
Kuhn, Loeb & Company and several other 
great money interests. 
went in formed the “Alaskan Syndicate,” 
and started to build up an empire of 
American industry in Alaska about 1905- 
1906. 


Danie] Guggenheim, active head of the 
house of Guggenheim, spent the summer 
of 1906 on the ground in the Copper 
River country and nearby Alaska. The 
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All these that ° 


5—Port of Cordova, created for the Kennicott mine. 


railroad took 4,000 men 3% years to build. _ 


It cost $4,817,400 subscribed preliminary 
capital stock, plus $23,020,000 5 per cent. 


bonded debt. To build it a new seaport, 
Cordova, was founded at the Indian vil- 
lage of Eyak on Prince William Sound, 
50 miles nearer the Copper River delta 
than was Valdez. It was further to Ken- 
necott from Cordova than from Valdez, 
and more expensive, but the route was 
taken because it was nearer the Bering 
River coal field. 


The Syndicate bought control of the 
Alaska Steamship Co., and the North- 
western SS. Co., merged the two, and in- 


stalled 13 (now 17) steamers to serve all 
Alaska ports. 


They became interested in the develop- 
ment of several parcels of coal lands, es- 
pecially in the Bering coal fields, nearby, 
Here the Cunninghams had pioneered. 

The Guggenheims, for the Syndicate, 
proposed to build and operate a great 
smelter in Alaska, centrally located as re- 
gards mines, fuel supply and transport 
—two smelters if necessary, one inland and 
one on the coast. They began as early 
as 1905-1906 to build a copper metal re- 
finery at San Bruno Point, San Fran- 
cisco Bay, to handle that crude metal arid 
other outputs (from Nevada, Idaho, etc), 
Over $100,000,000 of money which the 
Guggenheims later rounded up to put into 
copper mines in Chile and the United 
States, and precious metal mines in Can- 
ada, they might have put into mining in 
Alaska. 


VAST PLAN WRECKED 


Hundreds of financial groups, big and 
little, all over America began to develop 
mines far and wide over all southern 
Alaska, and even as far north as Nome 
and beyond, a thousand miles off. Thou- 
sands of live, enterprising American 
farmers, taking time by the forelock, set- 
tled on and started to develop the best 
farming locations. 


Never a dream of peaceful empire 
seemed destined to bear more luscious 
fruit for a-nation. But alas! Dame For- 
tune and her wicked daughter, Misfortune, 
dealt Alaska, and the nation, a cruel 
blow. Chance did not favor Birch’s dream 
and his plucky efforts for Alaska with 


‘the luck she dealt to Cecil Rhodes in 


South Africa or to William Guggenheim 
in upbuilding Mexico. 


A great and able President of the United 


States in 1906 and 1907 was seeking the 


renomination in 1908 for a third term. 
Business men throughout the land, who 
admired the man, did not approve the 
ambition. Among those who objected 
were some of the banker members of 
the Alaska Syndicate. To these the Presi- 
dent “applied the screws” through their 
Alaska investments. 
used was his high-sounding “conserva- 
tion of natural resources.” 


Here are some unrevealed truths about 
conservation as developed by Gifford Pin- 
chot and Theodore Roosevelt from 1906 
to 1909, and that has postponed to this 
day and maybe forever the development 
of Alaska. 


About 1906, when independents pro- 
posed to locate and develop, according to 
time-honored law and custom, presump- 
tive oil lands on the public domain in 
Wyoming and California, the established 
oil interests, fearful of a bugaboo of ovet- 
production not under their control, suc- 
ceeded in having the public lands “with- 
drawn from entry.” That was the first 
step, ingenious and disingenuous. 


Conventions of governors assembled at 
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Washington. They were called by Roose- 
velit and Pinchot. They and the people 
were told in clarion tones how “con- 
servation” saved for the people the “valu- 
able” lands supposed to contain oil, coal, 
phosphate, water power and other re- 
sources. How conservation prevented the 
public from developing those resources, 
and how it clinched the monopoly of those 
already ensconced, the public was never 
told, nor how certain oil lands in Wyom- 
ing were restored to modified entry twelve 
years later, when the established inter- 
ests had meanwhile garnered control of 
the choicest parcels. The “wastefulness” 
was harped upon in “giving away” the 
valuable resources of the public domain, 
but nary a word about the wastefulness 
in letting those resources lie idle, driving 
away to foreign fields the capital that 
was ready to develop them, and depriving 
American investors and industry-builders 
of the chance to earn a profit from de- 
veloping the resources of the public do- 
niain which the government would not de- 
velop, and could not—and should not, if 
it would and could, so long as private 
capital is willing to shoulder the burden 
and risk. 


WITHDRAWALS BEYOND LAW 


Those withdrawals by presidential pro- 
clamation were beyond the law. Con- 
gress had not passed nor even so much as 
discussed or considered: any change in 
the land laws. The established laws and 


customs gave the public the right to locate | 


on the public domain, and enter. The 
President’s withdrawals from entry, no 
matter for how salutary a purpose, ex- 
ceeded his lawful powers. That principle 
had been enunciated by the U. S. courts 
many years before. However, to use a 
slang expression, Roosevelt “got away 
with” his public land withdrawals and so- 
called conservation policy in 1906 and 1907 
in the United States proper. 


On April 12, 1907, he suddenly switched 
to Alaska, and issued a remarkable proc- 
lamation withdrawing from location and 
entry all public coal and oil lands in 
Alaska. Thus he applied the screws on 
the Alaska Syndicate to further his third- 
term ambitions. .Another angle of his 
quarrel against the same banking inter- 
ests developed a few months later in 
1907 when Roosevelt tried to drive the 
machinery of the government against the 
merger of the United States Steel Cor- 
poration and the Tennessee Coal & Iron 
Co. Those, socialistically inclined, who 
have certain fixed notions as to the rela- 
tions between “capitalists” and the gov- 
ernment, will be surprised to see the shoe 
on the other foot, the machinery of gov- 
ernment harassing honest industry. 


“MONOPOLY” BUNCOMBE 

To prevent monopoly was the naive rea- 
son of Roosevelt for his Alaska coal land 
withdrawals. As to the few hundreds of 
acres then being developed constituting 
a monopoly, Major-General Greely de- 
scribes as followg the vast extent of the 
Alaska coal fields (Handbook of Alaska, 
1909) : 
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“The coal deposits of Alaska are ex- 
tensive, widespread, and of very great 
value, there being known coal fields of 
un area of 12,600 square miles.” (!) 


General Greely, as did most of the 
country, thought that the closing of 
Alaska coal lands against public entry was 
only “temporary.” The decree of April 
12, 1907, by Roosevelt against further 
entry and further location, was followed 
August 16, 1909, by Roosevelt’s hench- 
men in the Taft administration invalidat- 
ing locations and entries already made 
prior to 1907! ! ! 


_ TAFT COULDN’T HELP 


It was not Lenine nor Trotzky who 
said : 


“These withdrawals were occasioned by 
the widespread belief that public coal 
lands were falling into the 
ownership of corporations (!) able to 
contro! the output of the mines (!), and 
fix their own (!) prices on the product.” 


Not a sovietist, but President Roose- 
velt’s own Commissioner of the U. S. 
General Land Office wrote these words. 


What looked like the dawn of a bet- 
ter day for Alaska came with the elec- 
tion of Taft in 1908 and his inaugura- 
tion March 4, 1909. The Alaska Syndi- 
cate went ahead in a big way. On April 
14, 1909, a few days after Taft’s in- 
auguration, the Syndicate formally pur- 
chased from the “Alaska Copper & Coal 
Co.” the copper mines at Kennicott and 
turned them over to a subsidiary, the 
“Kennicott Mines Co.” Similarly the 
Bering River Coal Co. was organized to 
take over certain coal land entries. They 
immediately put a force of 4,000 men to 
push the Copper River R. R. (up to then 
completed for 54 miles to Abercrombie 
Falls) on up to the Kennicott mines, 144 
miles farther up the Copper River and 
Chitina River. From Mile 46 near Alber- 
crombie Falls, they began a 66-mile spur 
southeast to the Bering River or Ka- 
talla Bay coalfields. 


Suddenly the Roosevelt forces still in 
President Taft’s administration of the 
land departments countered by invalidat- 
ing all the coal entries already made by 
and that might accrue to the interests 
of the Syndicate. That was the decree 
of August 16, 1909. 


BALLINGER-PINCHOT 


The celebrated Ballinger-Pinchot con- 
troversy is history. Gifford Pinchot, 
Roosevelt’s right-hand man, was dismissed 
from the government. The nation there- 
by lost a splendid forestry expert, who 
had played for high stakes in the arena 
of politics—and lost. Secretary of the 
Interior Ballinger was brought up on 
charges by Roosevelt’s followers in the 
Senate. ‘Though vindicated, he resigned. 
Although Taft and Ballinger were in the 
right, the big, genial, easy-going Presi- 
dent lacked Roosevelt’s agressiveness and 
exuberant : stick-to-it-iveness, 


In the mélée the Alaska coal lands 
staid withdrawn. Taft and Roosevelt 


became bitter enemies after the latter 
returned from his world-tour. That led 
to splitting asunder the Republican party. 
and the Bull Moose wing was born, and 
while Taft and Roosevelt were at each 
others’ throats, Woodrow Wilson slipped 
into the Presidency in 1912. And so the 
threads of empire leading from that mine 
in Alaska reach far-flung into the world 
and history. 


The immediate and direct effect of 
Roosevelt’s unfortunate coal land with- 
drawals in Alaska was to defer to the 
still distant future, if not forever in our 
generation, the opening of important coal 
mines. Without coal, all hope of a big 
smelter in Alaska went by the board. The 


' Kennicott mine and railroad and ship- 


ping investment was too big to afford to 
wait and wait and wait. A modern smel- 
ter and a refinery, too, were immediately 
built, together, at Tacoma, Wash. They 
were built, operated and owned by the 
American Smelters Securities Co. (Gug- 
genheims), not the Alaska Syndicate. The 
Guggenheims junked their San Bruno 
Point enterprise. With the Tacoma smel- 
ter, there was then less urgent demand 
to open the Alaska coal fields. They lie 
moribund to this day. 


Hundreds of mining enterprises in 
Alaska, founded in the hope of a local 
smelter, and whose ores are not rich 
enough to ship to expensive Tacoma, 
strangled miserably, and their invested 
capital turned out a dead loss. 


Thousands of innocent agricultural set- 
tlers are still waiting for a population 
and for industries that never came. 


The members of the Syndicate, with 
their many millions to invest in Alaska 
enterprises, hied themselves and their 
money elsewhere—the Guggenheims to 
copper mines in Chile and the United 
States, and gold mines in Canada. 


WORSE OFF THAN 1901 


Today there is probably less popula- 
tion and less industry in Alaska (if we 
except Kennicott and government em- 
ployes) than twenty years ago, when the 
Kennicott mine was discovered and Ste- 
phen Birch embarked on his dream of 
an empire of American industry in 
Alaska. 


The beautifully sounding but gold-brick 
theory of conservation has conserved 
Alaska’s coal for unborn generations that 
may conceivably never have occasion to 
use it. The capital that was waiting to 
invest in Alaska has scattered to the far 
corners of the universe. Conservation 
cruelly killed, before they were born, 
great industrial undertakings and their 
usufruct, whose loss and value not even 
Time can ever estimate, much less repay. 

However, out of the ashes of Stephen 
Birch’s dream for Alaska, woven around 
the Kennicott mine, there arose with that 
mine as a nucleus in later years (1915) 2 
reality of imperial magnitude in the world 
of copper, stretching from far-off Chile 
to Utah and Nevada in the United States, 


‘and on to Alaska—the Kennecott Copper 


Corporation. 
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What About Reparation Bonds? 


sideration of the daily fluctations of 

the foreign exchanges and give our 
attention solely to the broad view it 
appears that, no matter what may be the 
-condition of the European political pot, 
‘the principal countries slowly but surely 
are working back to something like a 
‘solid foundation. 


ie we set aside for the moment con- 


While there were fluctuations last week 
which in specific movements carried the 
exchanges back to the level of the pre- 
ceding week, it was noted that the large 
comparative advance remained. Last 
-week’s action was disturbed by the Whit- 
Monday holiday observance. But, on the 
whole, the action can be said to be in- 
dicative of anything but a decision that 
affairs abroad are any 
worse. 


of the money raised by the placing of 


loans would be used for the payment of . 


debts here, and also for the purchase of 
some of the goods of which Europe is in 
need and for the obtaining of which she 
lacks present credit facilities. 


* * * 


BRITISH INVESTMENTS 


The first quarter of 1921 was com- 
paratively dull in the British investment 
market, there being issued in new securi- 
ties only £57,978,705, compared with £140,- 
340,707 in the corresponding period of 
last year. But the interesting part of the 
showing is what has been done with the 
proceeds. 

Of the total capital issues, £38,027,319 


than the pre-war average, and demon- 
strates the enterprise of the British in the 
control of their exchange of commodi- 
ties with other countries. This skill per- 
Maps has the most to do with the strength 
in sterling, and should prove encouraging 
to those in America who are owners of 
foreign bonds payable in sterling. 


* * xX 


MEXICAN EXTERNAL BONDS 


There reappeared last week Dame 
Rumor, who spread the word that there 
is a distinct possibility that the external 
bonds of Mexico may be entitled to a 
place well up among the foreign securities 
very shortly in view of the imminence of 
the resumption of interest payments. 

President Obregon recently issued a 
statement through the foreign representa- 
tives of Mexico in which he 








The settlement of the 
German reparation question 


declared that complete 
pacification had been accom- 


Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some 
since September 27. The changes are shown by the 
ing table: 


plished, that Mexico’s na- 
tional debts would be paid, 
foreigners protected and 
fair treatment to all inter- 
ests guaranteed. 


was accepted in a rather 
lackadaisical manner on this 
side of the Atlantic. There 
was some selling following 
the receipt of the news, and 


decline 
follow- 


Unit Rate in Rate in Change from Mexico’s direct external E 


last week there was selling 
on the excuse that condi- 
tions in Silesia were not 
considered conducive to a 
felling of confidence. It is 
believed by the writer that 
what selling featured the 
markets of last week had 
little or nothing to do with 
the reparation or the Silesian 
questions. 


France 
Italy 


Holland 


It is anticipated that, as 
far as New York markets 
are concerned, the real 








England ..... 4.8665 
Switzerland .. 
Denmark 
Sweden . 


Spain ... 
Germany ..... .2382 


Value Cts. May 12 Cts. May 19 Previous Week 


Up 
.0046 
0125 
0029 
0015 
0025 
0010 


.1930 0836 
3.9950 
0531 
.1789 
3580 
.1825 
.1670 
.2372 
.1368 
0165 


0882 
4.0075 
.0560 
.1804 
3605 
1835 
.1585 
.2375 
.1368 
0168 


.1930 


2680 0003 
.1930 siete 
.0003 


funded debt is not large for 
a country of its size and 
wealth, being about £55,000,- 
000. Accumulated unpaid 
interest on these bonds 
amounts to £17,360,000. 
Representatives of New 
York banking interests are 
now in Mexico, and it is re- 
ported that negotiations are 
in progress looking to an 
adjustment of the govern- 
ment’s finances. 


Off 











Mexican foreign trade has 





meaning of the German 
settlement will be reflected 
before long. 


in values 


The question of reparation bonds is one 
which cannot be clarified at this writing. 
It is thought by some that the issues of 
large amounts of these bonds may have 
a depressing effect upon American securi- 
ties. Frankness impels your reviewer to 
admit that he is at a loss to answer the 
question intelligently. It is not yet known 
just what form the issuance of the bonds 
may take. It is improbable that there 
will be attempted an immediate sale of the 
German bonds, but that they will be used 
by the different nations as collateral. 

But this writer does not believe that 
the issuance of these bonds is going to 
have, or can have, any damaging effect 
upon our own securities or our own in- 
vestment situation. A large proportion 
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was for use in the British Isles, and the 
balance, or about 35%, was invested 
abroad. For example, there was invested 
in foreign banks and other financial in- 
stitutions £3,850,000, and in oil companies, 
£3,860,000. The balance of the foreign 
investment went into railways, mines, 
gas and electric works, and commercial 
enterprises. 


The decline in industrial activity the 
world over was reflected in the trade re- 
turns for Great Britain for the first 
quarter of the year, which showed a re- 
duction in total trade. It is to be noted 
particularly that the excess of imports 
over exports for the first quarter this 
year was only £52,997,544, compared with 
an excess of £159,613,830 in the corre- 
sponding period of last year. The total 
for the first three months of 1921 was less 


had a tremendous growth 
in the last few years, and the government 
revenues are stated as ample to meet all 
its obligations. 
*x* * * 
NEW BELGIAN LOANS 
The Belgian Government has approved 
the issue of loans aggregating 1,000 million 
francs for railroad construction in the 
Belgian Congo. The first issue will be 
50,000,000 francs in 5%4% bonds, repay- 
able at par by drawings within seventy 
years, the first drawing to take place in 
1926. 


Belgium has recently had remarkable 
success in securing plenty of capital in 
the home market at low rates of interest. 
The government seems to get all the 
money it wants at 5% for short-term 
borrowings. . Compare this new Congo 

(Concluded on page 920) 
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Opportunities in Rail Stocks 


A General Discussion of the Railroad Situation and Suggestions of 
Attractive Purchases With Reason-Why Thoughts 


the railroads of the country after 

all are not going to the everlasting 
“bow wows,” as some skeptical critics 
seemed so confident they would. 
About the biggest “bull” argument 
available at the present time is the tan- 
gible evidence of general and deep cut- 
ting of expenses, 


ik should now be perfectly plain that 


One does not have to go very deep 
into discussion to emphasize the benefit 
that comes from reducing the cost of 
doing business, no matter what kind 
ot business is being considered. A 
country grocery store that 


BY BYRON C. HALL 


folks take too much for granted and 
become unduly optimistic. It is insist- 
ed that deflation still has work to do, 
and serious work at that. For exam- 
ple, it is maintained that the price of 
building materials has not fallen suffi- 
ciently, and that the retailers have not 
kept step with the wholesalers in the 
reduction of prices. 


There is merit in the foregoing but, 
as this is a railroad article, it is not 
within the province of the writer to 
weigh the merits in discussion. The 
point is, just how much encouragement 


increasing proportion to October, 
which, according to the monthly sta- 
tistics for the past decade, is the peak 
month of the year. 


SOME RESERVATIONS 
If the facts so far recited are to be 
accepted as such, then it is right to 
assume that from now on for some 
weeks there will be afforded the best 
opportunity for the purchase of rail- 
road stocks which seem to be in the 
most favorable position. 
It is realized that, in a discussion of 
this kind, it is quite an easy matter 
for one to fall into the 





is able to cut its operating 





cost in two, and at the 
same time is able to trans- 
act a larger gross busi- 
ness, must inevitably find 
its profits larger. The 


Opportunities in Rail Stocks 


Div. Recent Inc. 
Rate Price Yield 


Should High 
Earn 1916-21 


error of over-confident 
statement. For example, 
while the writer has as- 
serted that the present, 
and the immediate future, 
affords a 


am” Rock Island 6% pfd... 6% 67 90% 15% $73 step er — 
thing is a mathematical Baltimore && Ohio pfd. 4% 52 77% 23% 80 portunity or the purc ase 
proposition, that is all. K iia adn al <1 78% 14% 647% of railroad stocks, this 

If the cost of materials vor sigestiaseesiatcmmeniaaal seme Ms ati of 8 does. not mean that 
and supplies used by the i, Pet gG8.......%... as 45 — 12.50% 136% broad advances in price, 
railroads continues to de- Missouri Pacific pfd.f.. — 42 oa 90% CK without intermittent reces- 
cline even in the same Col. & South Ist pfd.... 4% 53 76% 21.37% 58% sions, are anticipated. It 


proportion already visible, 
and if the companies are 
able to continue paring 
expenses here and there, 
in labor and transporta- 
tion costs, then the writer 
is willing to go on record 
as confident that the oper- 
ating costs of the rail- 
roads in 1921 will be cut 
fully 12%. That would 








tain speculative advantage. 
lative, the stock is participating. 

{Missouri Pacific is a cumulative 5% stock, but no pay- 
ments are now being made. There now is accumulated as 
$15 a share and the prospect of action regarding disburse- 
ment in the next year is promising. 


*St. Paul is not at present paying any dividend on its 
preferred stock, but anticipation of resumption of the 
payment with a return to normal gives the stock a cer- 
Then, too, while not cumu- 


is more than likely that 
the next few weeks will 
witness some. broad 
swings in price. And it is 
more than likely that 
there will be periods 
when prices will fall back 
short swing biyers 
accept their profits. So it 
will be necessary for the 
purchaser to exercise dis- 

















mean a saving to net reve- 
ues, which is interesting to stock- 
holders, of 12%. 


It has been estimated by competent 
authority that, in order to earn the full 
6% on property value provided in the 
terms of the Transportaion Act of 1920, 
the railroads would have to make a 
saving in operating expenses of only 
a little more than 9%. 


Therefore, if the railroads of the 
country, in order to earn the limit pro- 
vided by the Transportation Act of 
1920, need save only 9% of their operat- 
ing expense ratio, and current cutting 
of expenses indicates that they can re- 
duce their ratio 12%, we need ask for 
no better assurance that we are in the 
first stages of a major bull market in 
railroad stocks. 


DEPRESSION’S EFFECTS 
While bankers and economists will- 
ingly admit that world credit condi- 
tions, and credit conditions at home, 
have eased materially in the past 
month, they seem apprehensive lest 
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are we justified in taking from the 
extent to which deflation has worked 
its changes. Business depression is a 
perfectly natural concomitant of de- 
flation. We have had upwards of eight 
months of both. 


The writer has made a study of the 
history of depressions in this country 
and noted some of the most authori- 
tative conclusions, particularly those 
bearing upon the railroads. Broadly 
speaking, about eight months is the 
period which must be allowed for re- 
duction in operating expenses, and also 
for the recovery of-net monthly earn- 
ings; the former dating from the time 
of maximum monthly gross earnings, 
and the latter from the time of mini- 
mum monthly net earnings. 


In other words, the railroads should 
be able to show the full benefit of ex- 
pense cutting beginning with June or 
July, and the stimulation in monthly 
net should find tangible reflection be- 
ginning with July and proceeding in 


cretion. 


But the writer believes that the in- 
vestor who takes advantage of the 
present opportunity to purchase stocks 
such as those suggested in this article, 
and holds with patience, will be in a 
very satisfactory position in the com- 
ing fall, when earnings of the railroads, 
as a result of the anticipated stimula- 
tion in traffic, and the cutting of ex- 
penses now under way, will make a 
very compensating showing. 


But the writer is compelled, after a 
study of the history of business de- 
pressions in the past, and as a result of 
full examination of the special condi- 
tions now influencing the railroad situ- 
ation, to make the statement that, in 
his opinion, the railroads by June 
should quickly begin to show marked 
improvement in net earnings. And 
such eventualities are almost certain to 
be anticipated and discounted before the 
event. 


It is not believed that there ever ex- 
isted a better opportunity for investors, 
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with the exercise of due caution and 
common intelligence, to place them- 
selves in a position to profit substan- 
tially from the purchase of stocks. 
This article has not been written with 
anything but the long swing in view. 
What the nature of intermediate mar- 
ket activities is likely to be the writer 
dces not consider of importance, as far 
as the motive for this discussion is con- 
cerned. 


Broadly speaking, it is believed that 

railroad history is going to repeat this 
" year, just as it has in the past. One 
recalls the business depression of 1908. 


One also recalls the fact, that in the 
first few months of 1908, the Street was 
regaled with the same sort of rumors 
and pessimistic talk which has gone 
the rounds this year. It is certain that 
those who allowed themselves to be in- 
fluenced against railroad stocks in the 
first six months of 1908 were not the 
ones who profited by the subsequent 
rise. 


In 1908, the average price of 23 rail- 
road stocks on January 8 was 71.89 and 
on December 31, 1908, the average price 
of the same stocks rose to a high of 
99.97. 


Just how quickly we are going to 
witness the actual repeating of history 
this year, must be left for conjecture. 
But that history will be repeated, 
seems to be a foregone conclusion. 


The writer will now discuss the sev- 
eral stocks suggested in the accom- 
panying table, touching upon essential 
details which seem to be pertinent and 
important. 


Rock Island 6% Pfd. 

The six per cent preferred stock of 
the Rock Island should be able to earn 
this year anywhere from 14% to 20%. 
In March last, Rock Island made a re- 
markable showing of earnings. The 
net for the month was more than a 
million and one-half dollars, as com- 
pared withe $321,270 in the preceding 
month. Increase in freight revenues 
over March, 1920, was 17.7%. 


Baltimore & Ohio Pfd. 

In common with most of the rail- 
roads, Baltimore & Ohio has been suf- 
fering somewhat as a result of the war 
and Federal control. But this fact has 
not prevented the payment of fixed 
charges and the preferred dividends. 
Net operating revenues of the company 
for March were an increase of more 
than $2,000,000 compared with the same 
month in 1920. This was in spite of a 
decrease in gross revenues compared 
with the two preceding months. It 
therefore would seem that the com- 
pany is getting its operating expenses 
in control, which is the one big im- 
portant thing just now. Baltimore & 
Ohio should be able, with the exercise 
of economy and the same sort of effic- 
iency in operating as has been demon- 
strated in the past, to earn as high as 
23% for the preferred stock. 
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Kansas City Southern Pfd. 

If Kansas City Southern cannot ob- 
tain a better valuation than that ten- 
tatively fixed by the Interstate Com- 
merce Commission, its future will not 
loom as bright as some of the other 
roads in its territory. But the offic- 


ials of the company hope to be able to 
obtain an appraisal which will enable 
them to gain the benefits of the Trans- 
portation Act. It would seem, though, 
judging by the performance of the 
road in the past few years, and the 
fact that a large expenditure has been 
made for rehabilitation that will not 
have to be duplicated immediately, 
that the preferred . stock normally 
should be able to earn as high as 14%, 
which would make the preferred 4% 
dividend trebly safe. Then there is the 
possibility that the company may yet 
be absorbed by some larger system 
seeking an outlet to the Gulf. 


St. Paul Pfd. 


At the present time there are no 
dividends being paid on the preferred 
stock of the St. Paul. The dividend 
rate is 7%, and although it is not cumu- 
lative, the stock is participating and, 
therefore, attractive. Once dividends 
are resumed there is nothing to pre- 
vent a larger than 7% distribution. 
Such a thing has happened in the past. 
There is a comparatively small floating 
supply of the stock, and it is presumed 
that those who know the value of the 
prospects which are apparent upon 
analysis are holding for a well-consid- 
ered purpose. 


Missouri Pacific Pfd. 

There are three back dividend pay- 
ments accumulated for holders of Mis- 
souri Pacific preferred. And there is a 
reasonable prospect that, once condi- 
tions have worked back to something 
like normal, some disbursement can be 
made. According to the annual report 
of the company for 192Q, although the 
net earnings were lower than in the 
preceding year, because of extraordin- 
ary operating expenses, the cash posi- 
tion of the company was revealed as 
much better than in any previous year 
since reorganization. Cash on hand at 
the close of 1920, was $4,527,655. The 
cash on hand at the end of 1919, was 
only $576,261. Working capital of more 
than 10 million dollars was consider- 
able in excess of the working capital in 
preceding years. The cash position of 
a railroad company, in view of the dif- 
ficulties this year, is a very important 
item to take into consideration. In the 
case of Missouri Pacific, it is one of the 
strongest recommending features. 


Colorado & Southern Ist Pfd. 

The fact that, with conditions nor- 
mal, Colorado & Southern should be 
able to earn 21.37% for its first pre- 
terred stock, is in itself a strong rec- 
ommendation. But there is the added 
fact that, even though the road was 
subject to the same hampering condi- 
tions under Federal control which 
other roads had to submit to, Colorado 
& Southern gave a remarkable account 
of itself. The potential earning power 
of this road under the new conditions 
is what serves as the interesting com- 
mendation of the first preferred stock. 








North Dakota To Sell Bonds 


The Bank of North Dakota, backed 
by the State of North Dakota and the 
Non-Partisan League, has opened an of- 
fice in New York City preliminary to 
undertaking an aggressive campaign for 
the sale of $3,000,000 of 5%% bonds of 
the State, maturing serially from 1931 to 
1946. 

The bonds are a direct obligation of 
the State of North Dakota and have 
an additional feature of protection 
through the deposit with the State Treas- 
urer of first mortgages on improved North 
Dakota farm lands in an amount equal to 
the par value of the issue. The mort- 
gages run about 40% of the appraised 
value of the real estate and are limited 
by law to a maximum of 50%, The bonds 
are in $100, $500 and $1,000 denominations 
and are exempt from all taxes, State, 
county and municipal, in North Dakota, 
and from all Federal income taxes, both 
normal and surtax. 

Early this year a representative of the 
Bank of North Dakota came to Wall 
Street and sought to sell the bonds to a 
number of underwriting houses, but was 
unsuccessful. The objection raised to 
undertaking the distribution of the bonds 
was the unsettled political situation in 
North Dakota. 


Union Pacific Pays 
The road declared its regular ten per- 
dividend. 
suspicions with which the bears enter- 
tained the nervous holders of railroad 
stocks of the dividend being in danger 
justified. The well conducted property 
is not entirely dependent on its divi- 
dend on its own earnings, but secures 


cent. At no time were the 


quite a part of it from investments in 
other companies. Its dividend may be 
considered one of the best secured of 
any of the major railroads. 


Western Pacific Benefited 


It would seem that Denver & Rio 
Grande’s, acquisition by the Western 
Pacific should rebound to 
benefit. 
can draw upon the Denver’s surplus earn- 


its financial 
As the owning property it now 


ings, insuring it a greater stability for 
its dividend on its own six per cent. pre- 
ferred stock. The Denver has always 
been a profitable property. Its only draw- 
back has been the past juggling with its 
credit. 
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Timely Studies 
of Railroad Stocks 


By 
PHIL. MORLEY 














Number 1: Norfolk & Western 


ARRING' unforeseen’  develop- 
B ments, the common stock of Nor- 

folk & Western should earn and 
hold rank almost indefinitely as a high 
grade investment attached to which 
there is such a minimum of risk as to 
justify the opinion that its present 
quoted market value greatly under- 
estimates its real worth. 


There are several features which 
commend this stock, but the most im- 
portant may be stated as: 


(1) The funded debt of the com- 
pany is comparatively small, being 
much lower in its relation to total cap- 
italization than the funded debt of 
other first class rails. 


(2) Although, because of the unsatis- 
factory condition of the coal industry 
in that section of the country from 
which Norfolk & Western draws its 
traffic, the earnings on the stock for 
the current year probably will fall 


short of meeting full dividend require- | 


ments, the company has accumulated 
surplus sufficient to carry it through 
the depression. 


(3) With conditions normal, and af- 
ter allowing for reasonable reductions 
in operating expenses, the road should 
be able to show an earning power of 
about 12%, which would justify and 
render perfectly safe dividends on the 
common of 8%. 


(4) The excess of current assets over 


BF current liabilities of Norfolk & West- 


ern is such as to inspire confidence. 
At the close of 1920 this item stood at 
the huge total of $34,000,000; at the 
close of 1917 it was $9,617,279. The com- 
pany has due from the Government 
and minor sources a total of $24,379,- 
814.22. 


(5) The strong cash position of the 
company, and the small necessity for 
drain for such items as bond interest, 
equips this company for relatively de- 
pressed busines or traffic conditions in 
a manner which does not detract from 
the safety or attractiveness of the 
stock, but, on the contrary, adds ma- 
terially_to both. 


- 


OPERATING REVENUES 


So much for an outline of the prin- 
cipal features which commend Norfolk 
& Western to the consideration of in- 
vestors who demand safety first, and 
a goodly measure of possibilities as a 
Close second. 


A comparison between 1920 and 1919, 
May 23, 1921 


while not particularly valuable as to indi- 
cated earning power, or ability to increase 
in the future, will serve some good pur- 
pose. We will compare the traffic and 
operating expenses of the two years. 


Number of passengers carried, and rey- 
enue from passengers carried decreased in 
1920, 0.87% and 4.16% respectively. The 
average rate per passenger mile increased 
16.99%. 


Revenue freight carried increased 
7.22%, and the average hau! increased 
2.90%. 


The average rate per ton per mile in- 
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Price Ranges for Stocks 


creased 6.88%, and the average haul of 
freight increased 2.90%. 


Net income. from operations, as showr 
in the Income Account of the company for 
last year, showed a decrease of 13.90% 
compared with the preceding year. But 
such was the story of increases during the 
year, and such the indication of the four 
months closing 1920, under the new freight 
rates and passenger fares, of normal earn- 
ing power, it is possible to estimate, con- 
sidering reduction in costs of materials 
and supplies and savings in wages by 
reason of improved operating efficiency 
and reduction of working forces, a normal 
reduction in operating expenses that would 
permit the road to show a net income equal 
to about 25% of gross revenues. If we 
estimate possible normal revenues by 
striking an average based on the pre-war 
showing and the performance of the road 
in the closing months of last year under 
the new rates, then the normal earning 
power should figure out to something be- 
tween 11% and 12% for the common 
stock. Such an earning power might not 


be demonstrated this year, but it is quite 
possible that it will be in 1922. In antic- 
ipation of such a performance, the stock 
is attractive and should have substantial 
appreciation in price above the present 
level. 


PAST INCOME RECORD 

When one undertakes a study of the 
relative values of railroad securities, it is 
important that comparisons be made be- 
tween the performances over a period of 
years. One does not approach the study 
of railroad stocks in the same manner that 
a review of industrial stocks would be 
projected. While, in the case of the lat- 
ter, past earning power is important, the 
really vital thing to examine is the record 
for plant and capital expansion. What an 
industrial, with expanded capacity and in- 
creased capitalization, might have been able 
to earn in the period of inflation, has little 
or nothing to do with the same plant’s 
possibilities in the future. 


But, in the case of the railroads, there 
has been very little expansion in either 
plant or capitalization in the past decade, 
although in that time the roads carried the 
greatest tonnage in their history. Rail 
traffic increases, under normal conditions, 
almost at a steady rate of percentage. The 
gross business of industrial companies 
does not act that way. 


The business of Norfolk & Western 
annually runs much lower than $100,000,- 
000, although last year it reached above 
88 million dollars, which was an increase 
over the preceding year of more than 11 
million dollars, or 15.03%. Operating ex- 
penses cut into gross however to the ex- 
tent that the decrease in net was nearly 
ten millions, as compared with the pre- 
vious year. Operating expenses showed 
an increase over 1919 of 32.68%. 


Accompanying this study is a graphic 
presentation of the earnings on the pre- 
ferred and common stocks over a period 
of years. It is a record of stability not 
to be disregarded. In 1916, the operating 
expenses of the Norfolk & Western were 
at the commendably low total of 56.16%, 
which compared with an operating ratio, 
in the preceding year of business depres- 
sion, of 64.74%. 


We know that there were no particular 
increases in wages or in costs of materials 
and supplies in the years 1911 to 1916, in- 
clusive, compared with the increases since 
that time. If the company was able to 
maintain such a stable record for operat- 
ing ratio and earnings, with a far lower 


(Concluded on page 912) 
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Corporate Matters 


Burns Brothers for the year ended De- 
cember 31 reports earnings equal to 
$20.55 a share on the common as com- 
pared with $11.42 a share in 1919.+ 


MacAndrews & Forbes for the year ended 
December 31 reports net earnings equal 
to $23.64 a share on $7,495,000 common 
as compared with $25.07 a share on 
$5,000,000 in 1919.+- 

Alabama Great Southern for the year 
ended December 31 reports net earn- 
ings equal to $7.46 a share as compared 
with $5.60 a share in 1919.+ 


Quincy Mining for the year ended De- 
cember 31 reports deficit of $530,741 
against net income of $416,597, equal to 
$3.78 a share in 1919.— 


Cinn., New Orleans & Texas Pacific for 
the year ended December 31 reports net 
earnings equal to $87.15 a share on the 
common, compared with $62.83 a share 
in 1919.+ 


Southern Railway for the year ended De- 
cember 31 reports net earnings equal to 
$2.86 a share on the preferred against 
net earnings equal to full preferred 
dividend and $1.78 a share on $120,000,- 
000 common in 1919.— 


Swift International for the year ended. 


December 31 reports net earnings equal 
to $2.76 a share, par value $15, against 
$5.29 a share in 1919.— 


Granby Consolidated Mining for the year 
ended December 31 reports a deficit of 
$687,011 against a deficit of $984,400 
for year ended June 30, 1920.+ 


Manhattan Electrical Supply for the year 
ended December 31 reports net earn- 
ings of $155,041 equal to $2.18 a share 
on 70,000 shares capital stock no par 
value against $702,910 equal to $20 a 
share on $3,000,000 common, par $100, in 
1919.— 

Nashville, Chattanooga & St. Louis for 
the year ended December 31 reports 
net earnings equal to $5.40 a share on 
the capital stock against $11.19 a share 
in 1919.— 


Duquesne Light for the year ended De- 
cember 31 reported net of $3,362,347 
against $3,224,617 in 1919.+ 

Atlantic Coast Line for the year ended 
December 31 reports net earnings equal 
to $11.66 a share on the common against 
$10.77 a share in 1919.4 

Hocking Valley for the year ended De- 
cember 31 reports net earnings equal to 
03% on $11,000,000 capital stock against 
09% in 1919.— 

Ingersoll-Rand for the year ended De- 
cember 31 reports net earnings equal 
to $3426 a share against $44.63 in 
1919.— 


Tonopah Ext. for the year ended March 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 








Week’s Business Index 
(For the Week Ended Wednesday, 
May 18) 
UNFAVORABLE POINTS—28 
FAVORABLE POINTS-+28 
NEUTRAL POINTS—7 
Analysis 
The financial news of the week, 
with one or two exceptions, was un- 
important and a considerable amount 
of irregularity resulted. Retail dis- 
tribution is reported as making but 
little progress in most lines and the 
backwardness of the season is lend- 
ing pessimism to crop outlook. 

Dominant Factors 

The upturn in security prices and 
the general improvement in senti- 
ment following the settlement of the 
German reparations difficulty has 
been superseded by a reaction. The 
stock market was subject to profit- 
taking selling and the realization that 
foreign trade might suffer further 
contractions with Germany a com- 
petitor and a protective tariff as a 
harrier gave rise to some short sell- 
ing. The rails, however, held their 
own, as did the coppers, and their 
outlook is unimpaired. The an- 
nouncement that the Railway Labor 
Board would recommend a revision 
downward in wages did not meet the 
response anticipated because the new 
schedule will not be effective until 
July 1. 

The bond market was irregular, 
with tax-exempt issues heavy. The 
proposal to revise the income tax rate 
is meeting with a considerable re- 
adjustment in investments by those to. 
be affected. The probability of ex- 
tensive finanting in this country by 
some of the Allied countries with Ger- 
man Reparations bonds as a basis of 
credit has resulted in a waiting policy 
on the part of prospective buyers in 
anticipation of very attractive offers 
being made in order to insure success. 

Foreign exchange rates continued 
their upward course with the excep- 
tion of marks. The payment of Ger- 
man gold to countries such as Italy 
and France would be particularly 
welcome. 

The Federal Reserve System made 
another gain in the ratio of reserves 
to liabilities, going to a new high. 
Credit during the week was subject 
to a temporary strain, but this should 
be over in a few days. Bank clear- 
ings are steady. Commercial failures 
gained slightly. Commodity prices 
were little changed. 

Indications would seem to point to 
a slow improvement. 











1, reports total income of $261,615 
against $346,653 in the preceding 
year.— 

Nevada Consolidated for the first quar- 
ter reports a loss in operations of $6,634 
against a loss of $280,499 in the pre- 
ceding quarter and a profit of $215,583 
in the first quarter of 1920.+ 

Wells-Fargo Express for the first four 
months of 1921 reports net earnings 
equal to $2.51 a share against 33 cents a 
share in the corresponding period of 
1920.+- 

Tidewater Oil for the first quarter in 
1920 reports deficit of $1,886,491 against 
a surplus of $3,553,742 in the first quar- 
ter in 1920.— 

Hercules Power for the first quarter of 
1921 reports net loss of $62,401 against 
net earnings of $632,023 in the corre- 
sponding quarter in 1920.— 

Owens Bottle for the first quarter in 1921 
reports surplus of $503,189 equal to 76 
cents a share on the common against 
$917,650, equal to $1.77 a share in the 
first quarter of 1920.— 


Commodities 


Oil—Standard of California cuts price on 
crude 25 cents a barrel and gasoline 2 
cents a gallon— Gasoline consumption 
for the month of March, 1921, 346,- 
164,546 gallons against 256,020,539 gal- 
lons in March, 1920.+- 

Coal—Market active and firm.  Pro- 
duction for the week ended May 1: 
Bituminous 7,296,000 tons against 6,- 
970,000 tons in the preceding week and 
9,167,000 tons in the corresponding week 
of 1920.4 Anthracite 1,633,000 tons 
against 1,945,000 tons in the preceding 
week and 1,891,000 tons in the corre- 
sponding week of 1920.— 

Cotton—Heavy. New York spot for mid- 
dling 12.85 cents against 13.15 cents a 
week ago. April mill consumption 
lint cotton 408,882 bales against 437,789 
in April, 1920.— , 

Pig Iron—Easy at $23 per ton.— 

Steel—Price for 8 principal products 
$57.29 against $58.42 in the preceding 
week and $85.03 high on August 3, 
1920.+- 

Lead—5.25 against 5.30 a week ago.— 


Spelter—Easy at 4.70 against 4.95 a week 
ago.— 
Copper—Firm at 13 cents to 13% cents 
against 1254 cents a week ago.+ 
Tin—Up at £180 against £178 a week 
ago.-++ 
Sugar—Dull and easy.— 
Coffee—Firm.-}+- 
Provisions—Dull and weak.— 
Cereals—Irregular = 
(Concluded on page 922) 
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Mushrooms Not Acorns 

We have just finished reading a circu- 
lar letter from John S. Akin, the president 
of the Security Producing & Drilling Co., 
of Fort Worth, Texas. How easily he 
can work himself up to a high pitch of 
enthusiasm! His company has one well, 
and is drilling another, which is now down 
so far that he and his directors are up in 
the air about whether to take the stock 
off the market or put it up in price. It is 
a dozen egg shells to a peanut that the 
stock will be marked up, for oil companies 
are not made out of two wells. Oaks 
grow up from acorns, but, as we all know, 
it takes many years for this to happen. 
Mushrooms grow quicker, but they are 
frail and do not last long. What we 
would like to see is Mr. Akin grow cooler 
and tell us with concrete facts wherein 
his company, or its stock, offers, as he as- 
serts, a monumental and unheard of op- 
portunity. As an oil proposition it is not 
an investment, but a risky speculation. 
Mr. Akin may dislike this classification, 


but concern for the truth will permit of — 


no other. 
* *k * 


Testing the Martin Law 

Considerable stress is laid on the ef- 
fectiveness of the newly enacted Martin 
law in ridding New York City of its 
financial frauds. At least such is the con- 
sensus of Wall Street opinion, which was 
largely instrumental in its enactment. But 
before the skeptics arrive at a similar 
conclusion they would first prefer to see 
it have an actual demonstration. For this 
there is no time better than the present. 
Already there is an exodus from Boston 
of financial! undesirables, who fear to re- 
main longer in Massachusetts, which has 
also passed a Blue Sky Law, with sharp 
teeth to it. They are setting up their 
shops in our midst, where more latitude is 
allowed them. Just at present New 
York’s greatest financial evil is not so 
much get-rich-quick security offerings, in 
which the market is off, just as it has 
been in other lines of securities, but in 
the number of undesirable individuals 
who are operating a partial payment plan 
business of buying listed securities, not- 
withstanding they are not members -of 
any recognized Stock Exchange. They 
are doing a profitable business, for the 
average citizen assumes they must be 
tight or they would not be permitted to 
carry on such a business. But these peo- 
ple bucket their orders, on the theory that 
the investor is more often wrong than 
tight, which practice is not discoverable 
unless these people were under proper su- 
pervision, Let the Attorney General, who 
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By Iconoclast 


has the authority under the Martin law 
to proceed with an investigation of this 
business, dig deep, and he will not be 
long in discovering that he has much 
work ahead of him. 

oes 


Like the Mexican Jumping Bean 

The oil fever strikes people differently ; 
some lose their heads entirely while 
others look upon it as a gamble, until 
they know they have enough oil assured 
to make it profitable. That is how it 
should be viewed as a business proposi- 
tion; if a person can take the chance well 
and good, but the humble investor, who 
requires above all security first, is taking 
a big hazard. It is easy enough as a be- 
ginner in the oil promoting business, who 
is located in an interior city, to estimate 
oil leases he is trying to sell, as worth 
five hundred to a thousand dollars an 
acie, provided oil is discovered, but if it 
is not, and the gamble is, it will not, then 
it is not worth fifty dollars an acre, the 
price he asks for it. His sublime con- 
fidence cannot make it worth anything 
more than what it will develop and in so 
many instances cheap leases never pro- 
duce much more than rank weeds. 


*x* * * 


Built on Contracts 

A careful scrutiny of the highly opti- 
mistic letter issued by the Johnson Hop- 
kins Co., the fiscal agents for the National 
Exchanges, reveals that all the big profits 
the concern refers to are only realizable 
upon the completion of certain contracts. 
There is nothing more uncertain in the 
moving picture industry than how a pic- 
ture will go and, to claim beforehand in 
words of definiteness such prospects are 
valuable, dividend-producing assets, indi- 
cates the ambition is greater to sell stock 
than it is to confine one’s utterances to 
conservation. Another characteristic of 
the promotion literature of the concern is 
its desire to have investors accept as facts 
certain conclusions the directors for stock- 
selling purposes arrive at. As, for ex- 
ample, its statement, that they “do not 
know of any other company in the motion 
picture business, or any other business, 
that has made such phenomenal progress,” 
and “do not believe any one could point 
out a single mining, oil or industrial en- 
terprise that has made such a splendid 
record for doing things in so short a 
time.” No comparisons are made, so the 
person who reads these generalities really 
cannot check them up. But if one went 
to the trouble he would not have to con- 
sume much time to prove all this is 
camouflage. There are plenty of enter- 





prises in the realm of the moving picture 
industry and in other lines which have 
outdistanced the National Exchange, in 
deeds and not in talk, like the example 


that is cited. 
* * * 


Alladin’s Press Agent 


In order to provide a fitting frame for 
a colorful story of great wealth, S. E. J. 
Cox, of Houston, Texas, must harken 
back to Alladin’s time. This he has done 
in a profusely illustrated booklet on which - 
enough money must have been spent to 
capitalize a small oil company. He has 
produced this book to support his state- 
ment that it is possible for an investor in 
oil stock to earn 100% annually as read- 
ily and as safely as a bondholder can 
get six per cent. from his security. That 
he can do it Cox does not claim. He 
simply words his literature so as to con- 
vey this possibility as positively as the 
law will permit without himself getting 
into the clutches. For a company that 
has done as much as Cox says his Realiza- 
tion Company has accomplished it would 
seem he would submit some detailed finan- 
cial figures. They’ are more convincing 
than a bookful of visualized photographs 
of gushers and service stations. As for 
the 100% per annum, his Prudential 
Securities Company stockholders can tell 
how flimsy it is for they were promised 
similar results, on a similar scheme Cox 
is now operating and in the end the com- 
pany proved a flivver. Its fate suggests- 
what may happen to his present enter- 


prise. 
oe 


Cheating Cheaters «ad 


wu 


A comedy in real life was enacted in 
one of our courts last week where several 
stock selling agents pleaded guilty to the 
charge of grand larceny. Their scheme 
was to approach promoters of fake oil 
stocks and secure a commission to sell 
the stock. Once they had ingratiated 
themselves into the confidence of their 
employers, they would soon bring a big 
order for which the supposed buyer would 
give a note. On the note they collected 
their commission and when it fell due it 
was discovered that it was signed by a 
fictitious person. One of the defendants 
told the court that while they collected 
commission to which they were not en- 
titled they were simply cheating cheaters. 
The law has to take its course, for crime 
cannot be condoned even where cheaters 
have been cheated. But the public can 
not entertain any sympathy for the 
cheaters who have been cheated by their 
own ilk. 
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_ New York Banker on New Steel Board 


HE organization of the British 
Empire Steel Corporation, which 
Canada looks upon as one of the 
most important and ambitious industrial 
enterprises it has undertaken, with the 
exception of the Canadian Pacific Rail- 
road, has been completed. Galen L. 
Stone, of Hayden, Stone & Company, 
New York and Boston investment bank- 
ers, has been named as a member of the 
provisional Board of Directors. 
Regarding the production 


character, things are pointing that way. 
A fortnight ago there were few who did 
not believe that further declines were in 
order and likely to continue. Now there 
are few who anticipate anything but the 
sort of declines that are to be expected 
any way. 

The Street has been assured definitely 
that the affairs of Riordon are not in the 
hopeless condition which rumor placed 
them during the sensational decline of the 


common with American companies ep. 
gaged in the same -enterprises, they have 
been through their period of severe trial, 
The annual report of Canadian Cottons 
for 1920 just published showed dividends 
earned, with an addition to surplus. Some 
of the companies it is expected will make 
a better showing, and there is some en- 
couragement taken from this fact. But 
the Street is inclined to look upon these 
stocks less favorably than it is disposed 
towards some other issues. 
* * * 





possibilities of the new cor- 
poration, it is stated that it 
possesses a capacity of 
5,500,000 tons of coal an- 
nually. The coal reserves 
of the organization are 
estimated as being the 
largest bituminous deposits 
on the continent. The cor- 
poration has facilities for 
the production annually of 
300,000 tons of steel rails 
and 100,000 tons of wire 
products. 

The Nova Scotia | Steel 
Company, which was one of 
the leading units to enter 
the merger, has specialized 
in steel forgings and loco- 
motive axles. The Halifax 
Shipyards, another unit of 
the merger, has exceptional 
facilities for the prosecu- 
tion of its work, and, with the backing of 
the ship forgings of the Nova Scotia 
Steel unit, and the plate- mills of Domin- 
ion Steel, which was the third big unit to 
be merged, should command a large per- 
centage of the repair and new construc- 
tion business of Canada. 

Through the Eastern Car Company, 
owned by the Nova Scotia Company, the 
new corporation has facilities for manu- 
facturing twenty-five freight cars daily. 
Canadian roads will, it is believed, soon 
be in the market for new equipment and 
this source alone should prove a valuable 
outlet for this particular end of the new 
mergers’ activities. 

Not a dollar of new money was put 
into the British Empire Corporation. 
Financing will doubtless be undertaken, 
however, once general business improves 
and the need for a greater amount of 
working capital develops. 

* * * 
Market IMPROVES 

Sentiment in Montreal and Toronto 
financial circles has recovered from the 
spell of biues under which it has been 
laboring. Although this improvement has 
not been translated into a decided bullish 
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Negotiating the rapids of the Athabaska River in the far north- 
west of Canada where primitive transportation facilities still 
obtain. This illustration shows a “supply scow” on its way to 


the new oil fields. 


securities early this month. But the col- 
lapse of the company’s finances, revealing 
as it did, an utter lack of fine business 
judgment in committing the company to 
expansions, prompts the conclusion that 
the management has been less considerate 
of stockholder’s interests than it should 
have been. It is hoped the recent lesson 
will prove salutary. 

Definite announcements regarding im- 
provement in Canada Steamships have re- 
sulted in decided betterment for the 
shares. The preferred has been quite 
strong lately. 

* * * 
PaPeR SITUATION CLEARS 

There is more certainty regarding the 
pulp and paper industry than has been ap- 
parent for some time. The threatened 
strike of mill employes is not likely to 
have an adverse effect, in the opinion of 
those who are close to the companies. 
The pulp and paper mills are well stocked 
and have sufficient supplies on hand to 
satisfy all demand for at least two 
months, and perhaps longer. 

The textile and cottons stocks have not 
been particularly active, nor has there 
been any definite trend in evidence. In 


Urmiry Issues Atrract 

The public .utility stocks 
are centers of considerable 
interest. For years these 
securities have been in the 
background. They have not 
been regarded with favor 
because the companies have 
been compelled to operate 
under conditions not at all 
conducive to their pros- 
perity. But the scene has 
changed. Investors are 
turning to the stocks with 
greater interest. Those 
who make it their business 
to study the prospects for 
enterprises, see in the pub- 
lic utility outlook greater 
promise than there has been 
in many years. Within the 
past week or two there has 
been unusual activity in 
these stocks and prices have been ad- 
vancing all along the line. 

* * * 
Canapa’s O1r FIetps 

The discovery of oil in commercial 
quantities, late in 1920, by the Imperial 
Oil Company, Canadian subsidiary of the f 
Standard Oil Company of New Jersey, 
near Fort Norman, in Northwestern 
Canada, marked a new epoch in the his- 
tory of the Dominion. It was the first 
discovery of the commodity, in commer- 
cial quantities, in Canada, and therefore 
is of prime import. 

So important is the discovery, and so 
active have become those persons who in- 
variably hang on the outskirts of such 
developments and endeavor, by the proc- 
esses used by get-rich-quick specialists, to 
capitalize the legitimate enterprises of 
others in the flotation of spurious com- 
panies, the Government and banks have 
co-operated to bring before the public the 
true situation and also to warn against 
precipitate rush on the part of wealth 
seekers, 

The Union Bank of Canada’s New 
York agency has issued a little booklet 

(Concluded on page 918) 
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A Public Utility with an Excellent Record 


cently directed to the Public Utility 

securities listed on the New York 
Stock Exchange, it is timely to point out 
some of the excellent characteristics of 
one such security which has been so long 
dormant that it has escaped attention in 
the recent advancing movement in this 
group of stocks. 


I: view of the greater attention re- 


The issue is Consolidated Gas, Electric 
Light & Power of Baltimore, which in 
many ways is the strongest stock in the 
whole group. This security was listed 
on the New York Stock Exchange in 
1916. It had only a brief career as an 
active trading medium, though it was 
apparently the intention of its sponsors in 
the New York market to make it popular. 


But if the stock has not made good in 
one way it has in another. In fact, the 
company has been one of the most con- 
sistent earners and dividend payers among 
those representing its particular line of 


business, that is to say, among those which’ 


serve large municipal centers with light, 
heat and power. 


Of that group the following are rep- 
resented on the Stock Exchange: 


Company Class of Service 
Brooklyn Edison ...... Electric Rrereiaie se wis 
Brooklyn Union Gas.. 
Columbia Gas & Elec.. 
Consolidated Gas, Elec. 

Lt. & Power of Balti- 

TION nasa css ob een es ee 
Detroit Edison ........ ree 
Laclede Gas Light Co.. Elec., Gas........ 
People’s Gas Light & 

COMO “.isecasse on RS ne are rea 
Philadelphia Co. ...... Gas, Elec., Trac.. 


Dividends paid in 1915 and 1920 by 
these companies, with earnings for the re- 
spective years, are shown in the following 
table: 


’ Elee., Gas, Trac.. 


Earnings Dvds. 
per share per sh. 
Brooklyn Edison ....$11.69 9.58 $8 $8 
Bklyn Union Gas..... 7.20 deficit 8 nil 
Col. Gas & Elec....... 0.76 9.68 nil *5 
Consol. Gas, N. Y.... 9.29 deficit 6 7 
Consoliadted Gas, Elec. 
Lt. & Power Co. of 
Baltimore ........ 11.56 9.62 7 #8 
Detroit Edison ...... 13.70 7.52 7. 8 
Laclede Gas Lt. ...... 9.24 1.38 7 nil 
People’s Gas Lt. & 
Coke of Chicago.... 8.39 99 8 8 
Philadelphia Co. Pitts- 
DERE, casesthewasen 4.44 3.24 25% 3 


-—. 


*Present rate $6 per annum. 


In noting from the above table that 
Columbia Gas & Electric has increased its 
dividends from nothing to $6, it should 
be borne in mind that its ability to do 
so was due rather to its adventure into 
the oil business, than to increased pros- 
perity in its original field. 
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LOW RATES CHARGED 
Its low rates constitute one of the most 
most remarkable features of the Balti- 
more company’s position. 


Recently permission was granted the 
company to raise secondary rates for gas 
from 50c to 60c per 1,000 cubic feet, and 
an application is pending for an increase 
in primary rates from 75c to $1.15. The 
latter compares with recent $1.50 rates in 
New York and present $1.25 rates, where- 
as the New York rate for years has not 
been below 80 cents. In St. Louis the 
present rate is $1.05 against 85 cents for- 
merly; in Chicago, $1.15 against 85 cents. 


One reason for the Baltimore com- 
pany’s ability to do business on low rates 
and make money is its low cost for gas 
making. 

At Spring Gardens, outside of Balti- 
more, the company has a plant covering 
about 57 acres, located on the Patapsco 
River, having the advantage of both deep 
water and railroad facilities. The plant 
has a total capacity of 35,000,000 cubic 
feet a day. In addition to this main plant 
the company has a contract with the 
Maryland Steel Co. (a subsidiary of the 
Bethlehim Steel Co.) at Sparrow’s Point, 
12 miles distant from Spring Gardens, by 
which the latter furnishes 7,000,000 feet 
per day of coke oven gas, which is con- 
veyed to the Spring Gardens plant by an 
independent pipe line, where it is en- 
riched by mixing with other gas and is 
purified for distribution. The Spring 
Gardens plant is equipped with the most 
modern labor-saving devices for the han- 
dling of coal, oil, oxide, etc. There are 
seven oil tanks, having a storage capacity 
of 2,000,000 gallons, which are connected 
with pipe lines extending to the oil dock 
and to the. railroad siding. 


The foregoing comprises but a partial 
description of one division of the com- 
pany’s business, but space here does not 
permit of further details. 

While there has been recently no par- 
ticularly important new developments in 
connection with Consolidated Gas of Bal- 
timore, there have been two items of news 
on other companies, which have a distinc- 
tive bearing and are noteworthy. 


The Consolidated Gas Co. of N. Y. has 
announced a reduction from $1.50 to $1.25 
per 1,000 cubic feet in its rate for gas for 
New York City, stating that the lower 
price for gas oil justifies this cut. There 
is an emphatic evidence of the effect of 
a distinctly favorable trend in the cost 
of one of the principal materials that 
enters into artificial gas making. 








The professional element in the stock 
market was disposed to put a bearish con- 
struction on this announcement, but if 
one takes the long range view it is per- 
fectly apparent that the thing which has 
made the reduction possible is a signifi- 
cantly favorable development. 


The other item was a statement by the 
President of the People’s Gas Co. of Chi- 
cago that reports of a dividend resump- 
tion by the People’s Gas, Co. were prema- 
ture. This statement was also construed 
bearishly by the professional market ele- 
ment, and a raid was conducted against 
People’s Gas stock. But while Mr. Insul 
emphasized the point that there was no 
thought of resuming dividends at the 
moment, he intimated strongly that divi- 
dends might be started in the fall. 


Now, experience in the stock market 
teaches that prices discount favorable de- 
velopments months, and sometimes years, 
ahead. It is only necessary to go back 
to 1915 or 1916 to discover that stocks 
which were not paying dividends had sen- 
sational advances in the market months 
before dividends were paid. The notable 
instance is Bethlehem Steel. Then why 
should anyone be discouraged from buying 
People’s Gas just because he may have 
to wait a few months before dividends 
are paid? 


As far as Consolidated Gas of Balti- 
more is concerned, in this particular con- 
nection, it may be said that the prospect 
of a resumption of dividends by com- 
panies like Peoples Gas, within such a 
comparatively short time as indicated, is 
highly significant of the favorable changes 
which are taking place in conditions gov- 
erning the operations of gas and electric 
companies generally; what applies to one 
section applies to another. 


Consolidated Gas of Baltimore is sell- 
ing around 85, to yield nearly 10%. 
Though it is seldom quoted on the New 
York Stock Exchange, the market in 
Baltimore is moderately active. The low- 
est price quoted in 1920, in Baltimore, 
was 82. In 1917 the stock sold at its high 
record price of 127. 


—_-o-———— 


Consolidated Gas 

With the right denied the city to inter- 
vene in the case where the gas com- 
panies were allowed to increase their 
rates over the statutory 80 cts. rate, sen-. 
timent towards local gas stocks has 
materially improved. Consolidated Gas 
and Brooklyn Union Gas have both been 
strong. Other gas stocks have reflect- 
ed a better market tone, especially 
Laclede Gas and Peoples Gas. 
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Industrials 


American Beet Sugar— 


Quite a doleful contrast does the annual 
report of the company for last year make 
with the one for 1919, and the big breach 
in earnings tells graphically what a slump 
has taken place in the sugar industry. 
Where as much as 14 per cent. was 
earned for the common in the previous 
year this year there was only left, after 
charges, about $2.67 for the preferred. 
Some hope is held for improvement in 
sugar prices, but so far it has not de- 
veloped, and until it is, the stock is 
likely to act indifferently. 


American Bosch— 


Such statements as have appeared in 
the public press intimating that the 
directors may not authorize, at next 


month’s meeting, the quarterly dividend 


of $1.25 a share, appear to be well 


founded, considering the condition in 


the motor business. The slump in the 
stock reflects such fears, for it lost 
more than $14 in a week’s trading. On 
a smaller capital, last year’s earnings 
were about 14% for the stock, so it can 
be judged, if the dividend is passed, 
the extent in the falling off in the com- 
pany’s business. Until the doubt about 
the dividend is cleared away the stock 
is not expected to display any strong 
upward tendency. 


American Hide & Leather— 


The mid-week upward movement in 
leather stocks brought about strengthen- 
ing of American Hide; its preferred in 
a single movement gaining more than 24% 
points. It is understood that this com- 
pany has marked down its inventories 
considerably below present market quo- 
tations, and that there is real improve- 
ment in the industry, of which the com- 
pany is prepared to take full advantage. 


American Sumatra— 


The Street is puzzled, or at least it pre- 
tends to be puzzled, as to the why and 
wherefore of recent selling of American 
Sumatra. It is emphatically stated by 
those who have followed the fortunes of 
the tobacco stocks that the weakness of 
the shares is due solely to unfavorable 
conditions on Southern plantations, and 
the comparatively unfavorable outlook 
for the producers of tobacco, as compared 
with that of manufacturers of tobacco. 
The rumor that Sumatra has been sold 
in large lots recently by a former official 
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of the Consolidated Cigar Company, has 
been denied by Sumatra interests. To- 
ward the close of the week the shorts 
became active and their covering caused 
a run up in the stock which was an ad- 
vance of 11% points over the low of the 
previous week. 


American Tobacco— 


Temporarily at least the judgment of 
writers in “The Financial World” re- 
garding the outlook for the tobacco 
manufacturers has been sustained by 
the recent action of American Tobacco, 
which has assumed leadership of its 
group. Toward the close of last week 
there was urgent buying of the stock 
at a new high price for the current 
movement. It is fairly well known that 
the company is enjoying good earnings, 
and that substantial gains are being re- 
corded. 


Baldwin Locomotive— 


When questioned regarding the outlook 
the president of the company declared, 
“Splendid, nothing but outlook.” That 
may be considered something of a jest, 
Lut it is not, for if business improves 
any the equipments can expect a rush 
of orders not only from home consum- 
ers but from abroad. They all are 
watchfully waiting for the inevitable 
turn, which is expected to show itself 
by fall. 


Burns Bros.— 


No year in the company’s career was 
as profitable as 1920 turned out to be, 
when net sales touched the high mark 
of $29,475,298 and net profits were 
equivalent to $20.55 a share on the com- 
mon. The net turnover was almost 
doubled in twelve months. With large 
industries partially closed down and the 
majority of them operating on a less 
our scale, it cannot be expected that 
the company will be able to duplicate 
last year’s fine showing. Under normal 
conditions and with a fair price for coal 
the company should experience no 
trouble maintaining the present divi- 
dend on its common stock. The 
strength of the stock indicates that such 
is the impression the market entertains. 


Central Leather— 


This stock moved up along with the other 
leather issues when they became strong 
and active last week, but did not show 
signs of ability to sustain its gain. The 
directors are scheduled to meet in June 
to discuss dividend action, and while 


” 








there is quite a weight of opinion to the 
effect that there will be no change in 
the present preferred rate, there still is 
sufficient scepticism to make for some 
softness in the stock. 


Cuban-American Sugar— 


Softness developed in the stock of Cuban- 
American when the company decided upon 
a reduction of the quarterly dividend rate 
from $1 to 50 cents per share, which 
places the common stock on a $2 annual 
basis. However, any improvement in the 
sugar situation would be reflected favor- 
ably in the earnings of this company, as 
it is one of the lowest cost producers and 
is more able to control its operating ex- 
penses than are a number of the other 
producers. 


General Electric— 


Those who study the market with bias 
and in the light of cool analysis aver 
that the outlook for the manufacturers 
of electrical equipment is about as fa- 
vorable as that for any other branch 


_ of industry. As a result the report of 


the receipt of new business by any of 
the companies, immediately is trans- 
lated into buying orders for the stocks. 
The contract for electrical equipment 
for foreign account representing some 
£375,000 was reported last week by 
General Electric Company. This cor- 
poration also, it is understood, is to 
supply the electrical equipment for the 
Japanese coal and oil ship which has 
been ordered from the New York Ship 
Building Company. The stock was 
quite strong on a limited volume of 
buying, and there is considerable con- 
fidence apparent as to its future. 


International Paper— 


Since “The Financial World” printed its 
analysis ‘of the company’s financial 
strength by Seelby, its stock has shown 
remarkable strength. The recent ad- 
vance indicates a disposition on the part 
of traders to consider dividends like, 
frozen credit, really in the company’s 
treasury and could be released any time 
the directors were so disposed. This is 
what makes the shares so speculatively 
attractive. There is also the added ad- 
vantage that the present control cannot 
long stand against a dividend payment 
without endangering its position. No 
stock that can show more than half of 
its par value earned in one year can 
withstand the moral pressure of sharing 
part of it with its holders. 
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National Enameling— 


We frequently hear mention of the stuff 
that dreams are made of. Some such 
material entered into the construction of 
the explanation last week for a sudden 
break in the price for National Enamel- 
ing. It was suggested that Germany’s ac- 
ceptance of the Reparation terms marks 
the dawn of competition that may injure 
the standing of this company. Of course 
such reasoning is foolish on its face. The 
company manufactures a trade-mark ar- 
ticle and has built up a position that is 
not likely to be undermined to any great 
extent. The position of the stock as a 
result of the recent recessions in price 
should be greatly strengthened. 


New York Air Brake— 


The action of the directors of New 
York Air Brake in placing their stock 
on a 5 per cent., instead of a 10 per 
cent. basis, was reflected in a recession 
in price of fully 3 points, before the 
close of the session on the day of the 
announcement. As 2% per cent. was 
paid at the end of the first quarter, it 
was decided that this would have to 
do for both quarters. Action on fur- 
ther dividends for the year is to be 
taken up at the August meeting. 


New York Dock— 


A bright spot in recent markets has been 
New York Dock, to which attention has 
been brought in this department on more 
than one occasion. In some quarters it 
is stated that recent displays were due to 
the efforts of a pool. But be that as it 
may, the stock showed signs of stamina 
and in a buoyant movement toward the 
close of last week a new high for the 
year was reached. As early in the year 
as February this department called at- 
tention to signs of coming strength. 


Pacific Mail— 


The directors of Pacific Mail last week 
omitted the semi annual dividend of 50 
cents a share, which was not at all un- 
expected in the Street, as the unsettled 
conditions of the shipping business rather 
foreshadowed the action. There was lit- 
tle or no activity in the stock from the 
day of the dividend meeting. 


Sears Roebuck— 


A severe break came at mid-week in the 
stock of Sears-Roebuck, following the 
appearance on the ticker of a statement 
from Chicago that thus far May sales have 
shown no improvement over April, and 
are about 30% below those of last year. 
It is representated that 34 of the decrease 
in sales is due to declines in the prices, 
and unfortunately there is no sign of a 
resumption of buying on any scale of im- 
portance. 


United Retail, Stores— 

Speculative sentiment is more favorably 
inclined towards this stock in view of the 
increase in the dividend by the subsidiary 
company, the Cigar Stores, all of which 
stock it owns. 
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It is figured that the. 


company will receive in dividends equal 
to $7.50 a share, which would enable it 
to pass it on to its own shareholders. 


U. S. Food Products— 

Recently the stock of United States 
Food Products Corporation has been 
inclined to be dull and soft. Toward 
the close of last week the President of 
the corporation stated that the com- 
pany is doing as well as can be ex- 


pected; that its bank loans of $6,000,000 


have been reduced to $4,500,000 as com- 
pe-ed with the close of 1920, and these 
did not become due until the middle 
of June. The Liberty Yeast Company, 
a subsidiary, which had a deficit last 
year, so far in 1921 has been operating 
at a profit. 


U. S. Realty— 

The recent activity in the stock of U. S. 
Realty has occasioned some considerable 
wonderment in the Street and elicited an 
explanation from a permanent trader that 
his accumulations have been predicated 
upon the fact that this company is one of 
the few which in the present period of 
business depression is able to show an 
upward trend in earnings. It is stated 
that U. S. Realty has a large number of 
contracts for new work and that it should 
be able to pay $6 annually on its stock, as 
a result of the profits to be obtained from 
these undertakings. The company is 
gradually working upon its bonded debt, 
which is making for the strengthening of 
its intrinsic position. 


Wells Fargo— 


Last year’s earnings of the company 
were somewhat better than were shown 
for the previous year. There was left 
for the stock $1.89 a share compared 
to .$1.62. So far this year considerable 
improvement has been in _ evidence, 
much of which is probably due under 
the general guarantee under which all 
the express companies operate in ac- 
cordance with their pooling arrange- 
ment. During the four months of the 
current year the surplus earnings rep- 
resent $2.51 a share, quite a contrast to 
the 33c a share for the same period in 
1920. Any general improvement in 
earnings should augment this excellent 
improvement in the company’s net 
revenues. While the shares are inac- 
tive it cannot be said they reflect any 
weak strain. 


Motors 
Chandler Motors— 


In the decided depression of the motor 
group Chandler was one of the features, 
declining to within two points of its low 
level for the year. The Street is antici- 
pating a cut in the dividend when the 
board meets next month. It was sug- 
gested recently by those who claim to have 
some intimate knowledge of conditions 
that the current dividend rate would be 
maintained, provided the May business 
kept up to a certain mark. The heavy 
selling of the stock in the last few days 


would seem to indicate that thus far the 
showing in sales has been disappointing. 


General Motors— 


In the recent financing of the-DuPont- 
DeNemours, involving a sale of $35,000,- 
000 gold bonds, provision was made to 
set aside $20,000,000 for the purchase of 
2,000,000 shares of no par value that the 
DuPonts took over from Durant, and 
removed them from the market where 
they were a menace. The price indi- 
cates that these financial interests value 
the stock at $10 a share or better, not- 
withstanding the impression in Wall 
Street that the stock cost them less. If 
the market price can be maintained 
around $13 a share or higher the trans- 
action will be construed as a profitable 
one, for it represents a paper profit for 
the powder company of $600,000 over 
the purchase price. So far as the inside 


_ interests are concerned, the price would 


indicate the minimum value they place 
upon the stock. 


Pierce-Arrow— 


As the company produces cne of the 
highest-priced motor cars and motor 
trucks, the depression in its industry 
hits it harder than it does other makers. 
Its common and preferred stocks have 
been extremely weak, only because of 
the situation and not for any weakness 
in its financial structure. - 


Oils 

Mexican Petroleum— 

Between “is it salt or is it oil” the stock 
of Mexican Petroleum gyrates wildly, 
and not even all the kind things said 
cf it by its Boston Boswell seems to 
stabilize it. All things considered, the 
stock is a mystery. Lack of publicity 
about actual operations is its worst 
enemy, for it permits rumors to exert 
an effect on the market position of its 
stock. In explanation of its nervous- 
ness, one financial authority stated it 
has become the plaything of the profes- 
sional trader because there are only 
100,000 shares outstanding, the bulk of 
the stock already having been ex- 
changed for Pan American stock. But 
this limited supply would make it that 
much more easy to punish the bears 
severely were the insiders as confident 
of the stock’s value as their friends pro- 
fess them to be. The explanation does 
not inspire confidence, considering that 
these same interests, a few years ago, 
spoke of a potential value for Mexican 
Pete not short of $1,000 a share. If 
they are of that belief they could pick 
up all the outstanding stock and make 
a fortune alone out of the folly of the 
bears selling it short. 


Pacific Oil— 

The wisdom of the Southern Pacific 

segregating its oil properties into a sep- 

arate operating company is already 

apparent from the excellent progress 

this new enterprise is making. On the 
(Concluded on page 915) 


905 





What Becomes of Profits? 


Where Paper Profits Are Further Affected By Payment in Foreign Bonds 
and New-Fangled ‘‘Sales on Deferred Basis”’ 


Part 12. American Leco. and Baldwin 


on paper, and actuaily losing or 

getting rid of perfectly good U. 
S. cash, was developed, beginning 1920, 
by the locomotive building industry of 
America. 


A NEW wrinkle in piling up profits 


They reported big sales, and fair 
profits thereon, but come to look at how 
they were paid, their books show they 
were paid largely in Belgian, Rouman- 
ian, Polish, and other foreign govern- 
ment notes and bonds, while a further 
very large part of sales is on a “sales 


on a deferred basis” for which the com- ° 


panies paid out huge sums of good 
U. S. money and have to show for it 
receivables from whom and in what 
kind of money, not indicated. 


Because it seems not unlikely that 
foreign notes and bonds wil! have to be 
taken more and more by American cor- 
porations in payment for our goods, 
lends peculiar interest to the accounts 
ot our locomotive builders, both Bald- 
win and American, who largely pio- 
neered in that direction last year. 

The outstanding feature of the Bald- 
win accounts is that the company got 
rid of about $2,000,000 U. S. cash and 
a further $7,000,000 of U. S. Liberty 
Bonds and some British bonds in 1920, 
and piled up near $20,000,000 further 
debts, besides, in addition, the company 
sold its Eddystone war plants. On top 
of all that, its cash debts payable, 
$27,186,967 as of January 1, 1921, are the 
very highest in the history of the com- 
pany. 


PAID IN FOREIGN BONDS 


That stupendous consumption of 
cash went largely into financing foreign 
cales to the struggling governments of 
Europe and Argentine. Baldwin has to 
show for the vast cash consumption of 
over $30,000,000 of good U. S. money 
in 1920 something like $13,164,664 in 
Polish-Belgian-Roumanian and Argen- 
tine government bonds and notes. 
There is, too, the financing of further 
“sales on a deferred basis.” 

Such sales on a deferred basis re- 
quired the Baldwin company to expend 
large sums at high-peak cost in 1920 
to apply on $22,307,718 deferred sales 
—for future delivery. Those deferred 
sales were 30% of Baldwin total sales 
last year. The cost of manufacturing 
the goods stands on the debit side as 
debts which must be paid. It is re- 
flected on the credit side by the large 
amount of over $25,000,000 total receiv- 
ables payable to the Baldwin company 
—but by whom payable and in what 
kind of money is not plain. 
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By “SEELBY” 


It is not plain whether those $22,300,- 
000 deferred sales are sales already con- 
summated to foreign governments to 
be paid for largely in foreign bonds 
and notes, or whether the “sales” are 
sales to the Locomotive Export Asso- 
ciation formed jointly by the American 
and Baldwin for the foreign trade, and 
subject to resale, perhaps yet to be 
effectuated. 


DEFERRED “SALES” 

The American Locomotive Company 
is in much better financial condition 
than Baldwin, but one is struck by 
$30,371,250 of U. S. Liberty Bonds and 
treasury certificates which the company 
“went through,” and which disappeared 
to the last penny in the one year 1920. 

The American Company makes no 
reference to “sales on a deferred basis,” 
but does show nearly $17,400,000 re- 
ceivables at the end of 1920, the highest 
in history and an inflaticn of over 
$11,000,000 as compared with the year 
before. The company is in better con- 
dition financially than Baldwin. As one 
result of its cashing in its $30,000,000 
of U. S. bonds, it paid off many debts 
and reduced its payables to the lowest 
point since many years back before the 
war; and not only that, but raised its 
cash on hand over $5,500,000 to 
$8,685,186 to start this year. It has only 
$5,525,712 of Belgian and Roumanian 
paper, against over $13,000,000 for Bald- 
win, and American has no Polish paper, 
with which Baldwin is heavily loaded. 


The American company carries at 
$8,091,962 on its books all its foreign 
bonds and notes, including British and, 
Canadian, and carries in liabilities a 
debit item of $1,911,538 against possible 
shrinkage in value thereof. The Bald- 
win makes no such contingent reserve 
against possible shrinkage in value of 
its foreign paper. 

It must not be overlooked that there 
is a strong possibility of appreciation 
in value of the foreign paper later on, 
rather than shrinkage in value. That, 
10wWever, is in the realms of speculation. 


CASH VANISHES 
In the realms of actuality are the 
huge consumption of actual cash and 
U. S. bonds to carry the foreign busi- 
ness, and to carry the deferred sales. 


American started 1920 with over 
$33,500,000 in cash and U. S. treasury 
certificates and Liberty Bonds, alto- 
gether omitting receivables and Cana- 
dian and British war bonds, and had 
only $14,000,000 payables of all kinds. 
It was a financial fortification never 
equalled before nor since by any loco- 


motive or equipment builder, nearly 
$20,000,000 net cold cash to the gooa, 
over and above all payables, and omit- 
ting all receivables and foreign bonds. 


Even after getting rid of over 
$30,000,000 U. S. government paper in 
1920, the American still had to start 
1921 more cash and Canada-British 
government paper than payables. 


Baldwin reports over $41,000,000 in 
cash, receivables and securities to start 
1921, but a big hole develops when you 
take out $25,000,000 “receivables” ac- 
cruing on the deferred sales, and 
another hole when you take out $13,000,- 
000 of Belgian - Poland - Roumanian 
paper, etc. It leaves under $3,000,000 in 
cash and American (no Canada-British) 
salable securities against over $27,000,- 
000 debts to pay. 


The net cash position of American 
has been better than Baldwin ever 
since the end of the War. That takes 
all the cash, receivables and foreign 
paper at full face value, as reported. 
The figures compare: 


American 
Dec. 31, 1920... $22,199,222 $14,001,337 
Dec. 31, 1919... 28,321,864 13,521,857 


The above figures do not allow for 
net cash resources of Standard Steel 
Works Co., of which Baldwin owns all 
the stock, but which, if included, would 
not alter the relative standing 


PROFIT IN INDUSTRY 


It is also interesting to observe 
en passant, that American makes a big- 
ger profit percentage on its gross sales, 
and also a bigger profit in net income 
based on capital employed. That is by 
the companies’ own systems of book- 
keeping. The figures compare: 


Percentage of 
gross profit on 


Baldwin 


Percentage of 
net profit on cap- 
ital employed... 
Baldwin Amer. Baldwin 
10.3% 7.7% 5.8% 
10.5 10.3 8.9 
14.5 6.6 13.2 
12.4 13.8 7.2 


Amer. 
1920... 15.0% 
2919... 139 
1918... 14.6 
3935... S17 


The figures are not very closely nor 
too exactly comparable, owing to dii- 
ferences as ‘to bookkeeping items like 
depreciation, etc., and difference as to 


reported book values of plants. It is 
impossible, of course, to arrive at actual 
value of the plants or actual value of 
the capital employed. 


It is important to observe that both 
companies are conservative in their 
bookkeeping in keeping down their 
froperty account. Pragtically all ex- 
penditures on new property and expan- 
sion are absorbed into working costs 
in one way or another, and a heavy 
depreciation charge set up in addition. 
The result is that the property account 
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(12) Locomotive Builders: Their Profits and Finances 


(a) Finances; Assets, Debts, Capital, etc. 











The Baldwin Locomotive Works American Locomotive Co. 

1915: 1918: 1919: 1920: 1920: 1919: 1918: 1916: 
Dec. 31 Dec. 31 Dec. 31 Dec. 31 Cash Debts They Owe Dec. 31 Dec. 31 June 30 June 30 
$6,065,337 $19,303,311 $7,684,876 $27,186,967... Bills, notes, accounts, tax, etc.......... - +++ $11,970,033! $14,000.016 $19,690,032 $14,279,615 

: Funds On Hand To Pay Them 
$1,306,988 $5,769,907 $3,441,020 $1,371,509..Cash .......... Ie a aiarn)s-a'eisaias aol e 5s sweneeeee $8,685,186 $3,177,671 $2,709,397 $10,351,071 
8,260,962 12,168,584 DA2ZZ ASS ZEOGD BOL... Beccivables ...ccccccccccccccccccccscccccesos 17,392,107 6,173,085 16,595,728 12,671,490 
Nil iat ae 7,046,457 1,000,000 ...Government bonds, notes: U. S...........-- Nil 30,371,250 1,252,766 Nil 
Nil Nil 962,500 Pill, -RAROGIOD BMG CONBER. « <.:..066ccccsccceceesacene 2,566,250 2,599,874 20,987 Nil 
Nil Nil Nil 4,143,750 ..Belgium 5-year notes: 68...........seeeeeeee 4,152,750 Nil Nil Nil 
Nil Nil Nil 1,592,069 ..Roumania notes: 78.........ceccccecccccccece 1,372,962 Nil Nil Nil 
Nil Nil Nil Gize bee. FPOINNG TONGS: Ghe......cccccccccccccscccece Nil Nil Nil Nii 
Nil Nil Nil 700,000..Argentine notes: 58...........ceeeveeeeeecece Nil Nil Nil Nil 
1,934,715 3,113,383 633,621 582,240..Other salable securities................e2000 Nil . Nil Nil Nil 
$11,502,665 $21,051,874 $21,206,733 $41,188,304..Gross Cash assets..............s2eeeeeeeeeee $34,169,255 $42,321,880 $20,578,872 $23,022,461 
$5,437,328 $1,748,563 $13,521,857 $14,001,337..Net Cash Position.....................s0e00+ $22,199,222 $28,321,864 $888,840 $8,742,846 
; Further Assets 
$7,520,545 $19,456,363 $10,565,622 $16,321,809..Inventories ................. aii aitd tes wb asitesineiaaats . $15,119,342 $7,364,147 $25,411,835 $12,739,234 
25,993,796? 36,120,597 32,075,033 32,165,619 .. Plant investments ...........002eeeeeees eveee 42,743,473 43,489,773 45,553,836 49,308,349 
4,865,837 ,907, 6,554,413 11,013,437..Surplus; Profit and Loss.................6- 24,654,370 22,793,244 17,828,506 16,965,689 
Issued Capital Stock-Bonds ; 
$10,000,000 $10,000,000 $10,000,000 $10,000,000..Bonds ...........s.sseeeeees Be eaitiaiRaea ceeds $1,932,000 $1,932,000 $1,957,000 $1,932,000 
20,000, ,000, 000 ,000,000 20,000,000..Preferred stock, 7% CUM.............eeee0es 25,000,000 25,000, 25,000, 25,000,000 
20,000,000 20,000,000 20,000,000 20,000,000..Common, par $100............seeeeeeeees . +e 25,000,000 25,000,000 25,000,000 25,000,000 
Capital Actually Employed 

$45,017,006 $76,628,834 $63,847,388 $89,675,731..Gross cash assets, inventories and plants at 

OI WRU in aioe tic ccicccasouese's Galeeieeecta $92,032,070 $93,175,800 $91,544,543 $85,070,044 


ilncludes $1,911,538 reserved against contingent or possible shrinkage in value of foreign bonds, and not strictly owing or payable. 


The Baldwin accounts make no allowance for such possible shrinkage. 


ment as to profits on “deferred sales”. American makes no such deduction, and in fact reports no “deferred sales.” 
2Net after deducting $15,800,000 good will charged off the accounts in 1918. 


Year 
ending 
Dee. 31, 

1915 

22,083,011 
19,357,439 
4% 
784,811 
Nil 
682,567 
Nil 

Nil 
$2,827,816 
1.2% 


$1,400,000 
Nil 

Nil 

Nil 
1,427,816 


$7.14 


Year 
ending 
Dec. 31, 

1918 

$123,179,252 


$1,400,000 
Nil 
6,198,921 
Nil 
2,313,191 


$42.56 


(b) Boo 


Year 
ending 
Dec. 31, 

1918 

$84,307,777 
75,465,535 


$6,271,243 
8.9% 


$1,400,000 
700,000 
Nil 
495,000 
3,676,243 


$24.35 


k or Paper Profits, Based on Income Accounts 

Year Year Year 
ending ending ending 
Dec. 31, Dec. 31, Dec. 31, 

1920 1920 1919 
IE SOIR 1. ons oct d'aide Dales ese msiatdtenaiees «aca naa™ 884, $70,073,582 
65,987,827 ..Costs; Manufacturing, administration....... 56,716,361 56,758,685 
10.38% ..Per cent gross profit om sales..............- 15.0% 19.0% 
420056). .AGG: Other. INCOME... 2... cccccccccccccetocese Nil Nil 
600,000..Deduct: Depreciation .........ccccceccces ee - 1,326,811 1,357,135 
3,847,031. :Deduct: Interest.......cccccccse ce caciameiaceers 94,301 228,189 
500,000..Deduct: Taxes (Federal) ...........cccceees 636,014 2,235,304 
2,878,751 ..Deduct: “Deferred” profits..........esccceee Ni il 
$4,428,518..Net Profit Reported................ ccc eeeees $7,111,126 $9,494,269 
5.8% ..Per cent on capital employed............... 1.1% 10.3% 

’ Profits, How Accounted 

$1,400,000 ..Paid preferred dividends.................05 $1,750,000 $1,750,000 
400, ere 1,500,000 1,375,000 

il..Reserve for betterments............000. eeeee 2,000,000 ,000, 
Nil..Depreciation in accounts ........ccseccceees Deductedt Nil 
EE. IO IEE: ou 5.6) .c creas eines cnc scu.clee cclaacinwaces 1,861,126 2,369,269 

Common Stock Earned 

$15.14 ..Per share, after preferred..........ceecceees $21.44 $30.95 


1The item of $2,878,751 deferred profits of 


bonds, is already deducted in net profits reported. No such allowance appears in the Baldwin accounts. 


hand makes no reference to deferred sales. 


‘(c) “Available Profit,” by Seelby Formula, Based on Balance Sheet 
(With Price Range of the Shares Common Stock) 








Year 
ending 
June 30, 
1918 
$80,588,071 
68,803,953 
14.6% 
Nil 


il 
$5,911,137 
6.6% 
$1,750,000 
1,250,000 
1,000,000 
Nil 
1,911,137 


$16.64 


On the other hand, Baldwin makes deductions in its profits state- 


Year 
ending 
June 30, 
1916 
$59,316,016 
’ ’ 

21.7% 
Nil 
1,761,682 
301,005 


Nil 
$10,769,429 
13.8% 
$1,750,000 
Nil 
3,000,000 
Nil 
6,019,429 


$36.08- 


Baldwin accrued on $22,307,718 “sales on a deferred basis,’ for future delivery and not for 
cash. This accounts for the topheavy “receivables” item and also heavy debts outstanding Dec. 31, 1920. Whether these receivables are 
owing by, and sales were made to, foreign governments or selling agency is not plain, and if so, whether or no the receivables are in 
cash or more foreign debentures. Depreciationin accounts, as to $1,911,538 possible loss on American Locomotive Co. holdings of foreign 


The American Co. on the other 








Year Year Year Year Year Year Year Year 
ending ending ending ending Gains on Credit Side After Fixed and ending ending ending ending 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Proferred Charges Dec. 31, Dec. 31, June 30, June 30, 
1915 1918 1919 1920 1920 1919 1918 1916 
Nil Nil $1,400,000 $1,400,000..Dividends paid on common.................. $1,500,000 $1,375,000 $1,250,000 Nil 
Decline $5,682,000 11,773,000 480,000 ..Further gains, met cash..........cccccecceecs Decline 20,101,000 Decline _—e_ une es 
$5,208,000 Sold off Sold off 5,756,000..Gains in inventory on hand................. 7,555,000 Sold off GSES ss ccecce 
$5,208,000 $5,682,000 $13,173,000  $7,636,000..Gross gains or credits....................... $9,255,000 $21,476,000 $8,065,000 ...... 
Less, Debits . 
$4,173,000 Gain Gain Gain’... Decline in- Rel Cages... cscsccccccscveccesocce $6,122,000 Gain $5,345,749 sindes 
Added to $978,000 $8,891,000 Added to..Inventories sold off............... cece eee eee Added to $14,068,000 Addedto ...... 
$4,173,000 $978,000 $8,891,000 UE <, RN NINE 5 10159. 5 Ain ido 0'o.08e 46.05 eee wmeweeese $6,122,000 $14,068,000 $5,346,000 ...... 
$1,035,000 $4,704,000 $4,282,000 $7,636,000 ..Net Available Profits...................0000- $3,133,000 $7,408,000 pa eee 
$5.17 $23.52 $21.41 ASGRAS../. POP BRATS, COMMDOR . 6.0.6.6 cies scccisccccecesescve $12.53? $29.63 Cae 
7.14 42.56 24.35 De. SOO POE, DOUG o nics ccecsiececccvwccuce 21.44 30.95 16.64 $36.08 
Nil Nil 7.00 700. .DIVADCRG: OD, COMBMOR. .....ccccccccccsscesss 6.00 5.50 5.00 Nil 
Price Range of Stock ; 
$1541, $10134 $156%4 RN FIR otic so SC dp ees 6.6.0 .ccawarnteanece ed Le ee $109% . $117% $8234 $74% 
2656 56% 64% De cS oh vc ncles eta encencedsbuedelaeee Shetecuatatats 74 58 165% 58 





1This figure of Baldwin available gains in 1920 is unusual for two reasons. It includes $1,515,264 gains ($7.58 a share) not due to 


operations, but due to liquidation of the Eddystone Munitions Co. war plant. 


The figure also includes the $2,878,751 ($14.39 a share) 


deferred profits accruing on $22,307,718 “sales on a deferred basis,” and furthermore the figures reckon these sales and the “receivables” 
due thereon as actually completed and cashable at full face value. : 
*Net, after allowing for $1,911,538 possible shrinkage in value of foreign securities. This item is $7.64 a share additional. 
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By THE OBSERVER 


So far as New York City is con- 
cerned the United States Supreme 
Court has decided it has no right 
to intervene in the case of the 
Brooklyn Union Gas Co. where the 
company has legally applied for relief from a state law 
fixing the maximum price of gas at 80 cents a 1,000 
cubic feet. 


Gas 
Case 


The gas company contended that the rate is con- 
fiscatory and that it could not under it operate at a 
profit. The case has been heard by a referee who has 
reccommended, after a long hearing of the evidence, 
relief for the company. With the city restrained from 
setting any bars between the findings of the referee and 
the right of the company to increase its rate so that it 
can live and pay investors in its property a reasonable 
return on their capital the local gas companies are 
again at the point where they may receive what they 
are rightfully entitled to. 


The decision of the highest court can only displease 
the politicians, who have been divested of one of their 
principal campaign arguments, men who believe in 
justice and equal rights have long ago realized it is not 
to their advantage to bear down upon‘capital with 
hobble boots. 


An important decision which means 
to the Government the collection of 
millions of dollars in taxes, so far 
in doubt on account of the taxpay- 
ers’ contention that it is not profit, 
was rendered by the Supreme Court, when it held that 
the increased value of any capital assets must be in- 
cluded in profits. The case involving this important 
decision was that of La Belle Iron Works, of West 
Virginia, which claimed that a tract of ore lands for 
which it paid in 1904 but a little over $100,000, and 
later revalued it over $10,000,000 did not represent 
profit, but invested capital. As construed by the Gov- 
ernment it was profit and therefore taxable. 


Profits 
Are 
Profits 


Viewed in broad light the decision seems eminently 
fair. This iron company through the increase in value 
of its invested capital was able to increase its surplus 
and thereby benefited for it provided a broader asset 
basis on which to do additional financing. In this sense 
the increased value of its assets represented so much 
profit to its treasury. It could not be construed other- 
wise. This is the legal definition of profits. 


It is a different point of view so far as the Govern- 
ment propriety is concerned in applying an excess 
profit tax on property acquired long before the war 
and where the increase in value has not resulted from 
the effect of the war. It was a theory on the part of 
the framers of our war tax measures that the burden 
of its cost be paid to a large extent by such business 


as would directly benefit from it. In this attitude they 
were largely supported by public opinion, since it was 
considered unfair for non-essentials, which would be 
hurt by war, to be furthered burdened. 


Unfortunately this intention was not carried out for 
the excess profit tax was generally applied whether 
profit accrued from war or from regular lines, especial- 
ly in the case of professional salaries. But in the 
instance of this iron company, its ore lands were large- 
ly benefited by the war, and much of the increase in 
their value resulted from it. 


How will the Allies apply. the new 
German bonds they will receive for 
their reparation claims? This is an 
interesting question that is already 
causing considerable speculation in 
financial circles. We question whether or not even the 
powers that be in our large international banking houses 
can definitely answer that question. 


New 
German 
Bonds 


The Allies themsélves cannot absorb these bonds, for 
they too are heavily in debt and have, in a large meas- 
ure, depended upon a large indemnity from Germany to 
liquidate their own obligations. There is only one coun- 
try, our own, in a financial position to take the bonds. 
But if we do the taking it will not be at a price set by 
the Allies but at a price established by the current mar- 
ket rate for money. 


When it is costing corporations whose credit is un- 
questionable an average interest rate between 
seven and eight per cent. to borrow money, it is 
apparent that any offering in this country of the new 
German bonds to our investors would have to be on 
much better terms, otherwise such an offering would 
be doomed to failure from the beginning. 


It is hardly likely that the Allies would make this 
large sacrifice for it virtually would mean to them a 
much lower sum which they would receive to indemnify 
themselves for the damages they sustained during the 
war. This obstacle to a direct offering precludes any 
such possibilities and for that reason makes all discus- 
sion superfluous. 


What the Allies may do is to offer the new German 
bonds to our Government in settlement of their own 
debts to us, on the theory that we could hold these bonds 
until maturity and thus collect their face value. But 
before such consent is secured it would become neces- 
sary for our Congress to approve this form of payment 
of our debt, and much objection to the proposition 


might arise on the ground of our assuming all the risk 


regarding Germany’s ability to pay in full. 


Or, on the other hand, the Allies might carry through 
their plan of pooling their credits, as was suggested at 
one of the conferences of the Supreme Council, under 
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| which they could use the new German bonds, as col- 


lateral for a joint bond issue of their own, severally 
and jointly guaranteed as to interest and principal. If 
this plan could be arranged then, by pooling their own 
credit under their joint guarantee, it would not become 
necessary to sacrifice the new bonds because of the 
present poor credit of Germany. 


In more than one manner do tax- 


Tax exempt securities throw a monkey 
Exempt wrench into the machinery of busi- 
Bonds ness. That they increase the tax 


upon business and the great middle 
class cannot be disputed. The evidence of this effect is 
conclusive, for rich men from whom the Government 
anticipated collecting the greatest part of its excess 
profit tax invest a considerable part of their income in 
tax-exempt bonds in order to reduce as much as pos- 
sible their assessments. Since a certain sum of taxes 
must be collected annually to defray the cost of 
Government, such part as escapes the tax collector by 
seeking refuge in tax exempts must be made up by 
those not fortunate enough to be able to buy them. 


Each year such bonds absorb a great supply of cap- 
ital, withdrawing it from the money market, capital 
which otherwise would seek re-investment in securities, 
whose return would be more attractive, were it not con- 
fronted with the necessity of paying the larger part of 
its revenues into the Government treasury. The re- 
sultant effect is a scarcity of capital compelling bor- 


rowers to pay a much higher price for money that is 
borrowed. 


Either abnormal taxes must be abandoned, or the 
exemption feature removed from certain types of 
bonds, or it is needless to anticipate that interest rates 
will get much lower quickly. 


Especially are tax exempt bonds hurtful to corpora- 
tions like the public utilities, whose rates are largely 
controlled by legal edict, for they are in no position to 
borrow money at the present premium because of their 
fixed earning power, and they consequently are held 
back from financing improvements and additions. 


In an earnest effort to lift the rail- 


Some roads out of the hole into which 
Advisable conditions have forced them Senator 
Remedies Cummins and his confreres are 


listening with close attention to the 
reasons advanced by the presidents of these properties 
as responsible and remedies that they advocate. 


Sifting all the evidence so far submitted to Senator 
Cummin’s committee, the suggestion that freight rates 
be reduced plays but a minor part. The consensus of 
opinion is that these increases can not be blamed. Even 


were rates lowered railroad revenues would not be in- - 


creased for business would not be stimulated. 


This statement is relatively true, for the railroads 
found it necessary to appeal for more revenue several 
years before the war, and were granted relief only after 
they were released from Government operation and too 
late to prove of any value, for the slump in business 


then had already started. Some theorists contend the 
railroads could introduce greater economy in operation 
and more efficiency in operation, which would turn 
deficits into profits. This suggestion is about as sane 
as to tell a man he can beat the cost of living by not 
eating at all. 


About the sanest remedies yet recommended to 
Senator Cummin’s committee were those of Mr. Krutt- 
schnitt of the Southern Pacific, who advised the fol- 
lowing five practical prescriptions: 


Stop the use of the common carrier purposes of 
the highways built with public moneys without 
adequate tolls and proper regulations. 


Make the inland waterways built or improved 
at public expense carry themselves as to interest 
on cost and maintenance by regulating the common 


carrier traffic on them and by imposing adequate 
tolls. 


Keep the United States Government out of the 
business of operating steamships, and stop the 
lavish expenditure of public money to provide 
coast to coast ocean transportation in competition 

_ with transcontinental railroads. 


Tolls for the use of the Panama Canal should be 
sufficient to pay interest on its cost, operating ex- 
penses and maintenance. 


Do not deprive transcontinental carriers of the 


coast to coast traffic by inflexibly enforcing a strict 
long and short haul clause. 


Government statistics show a de- 

Their crease in wholesale prices from 

Last their high peak of a year ago of 

Stand more than 43 per cent. Reduced 

to dollars and cents these figures 

show that the purchasing price of the dollar today is 
twice as great as it was in May of 1920. 


But the man on the Street who is still being taxed 
abnormally by the retailer might wonder if the Govern- 
ment is not hoaxing him, for he cannot see a similar 
reduction in his cost of living. Except for a few ar- 
ticles his bills have not come down materially. 


It is the retailer, who cannot accept a loss on his 
stock, who is vainly endeavoring to hold up prices, so 
he can get out with a profit, who is responsible for the 
individual’s dollar not reflecting faster than it has the 
readjustment in living costs as indicated by the statis- 
tics of the Government. 


He cannot, however, stand against the natural 
process of readjustment. He must let go, for the 
longer he delays the greater will be his loss. The re- 
tailer might be more sensible in applying to his busi- 
ness a rule which is said to actuate all the business 
commitments of the great merchant, John Wanamaker, 
that the first loss is always the smallest one. 


Retailers, as a rule, have little to complain of and, for 
that matter, are in the best position to take a loss. They 
have had nearly five years of unusual prosperity. 


They must come to realize that normal days are here 
again, the gouging days have passed. 
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1921 municipal borrowing was 

extremely heavy and exceeded 
that of the same period a year ago by 
almost $40,000,000. This financing was 
accomplished under many difficult and 
varying conditions. The early part of 
the year saw an acute credit situation 
as well as a trying time in so far as the 
psychological attitude of the investor 
was concerned. During a period of de- 
pression pessimism is always more in- 
tense than warranted and buyers who 
are willing to take advantage of the 
low prices are indeed few. It was only 
after money rates began to decline with 
bond yields following that buying in 
any degree came into the market. 


D URING the first four months of 


While the outlook at the present time 
is much more cheerful and credit con- 
ditions are vastly improved another dull 
spell is encountered. The explanation 
this time is not that of fear for the fu- 
ture, but rather that the appetite for 
high-grade securities is satiated. The 
advance in the municipal bond market 
is believed to’ have fully discounted the 
credit situation as it will obtain over the 
next few months and no further adjust- 
ment in this connection is looked for. 
The offering of high grade railroad and 
other obligations on attractive basis has 
meant a good deal of competition which 
the municipal borrowers have had to 
meet. 








The Hill Roads 


We have prepared an i- 
lustrated booklet giving 
a history and description 
of the railroads compris- 
ing the Hill System. The 
booklet -contains a map 
showing graphically the 
extensive territory served. 


The Hill System operat- 
ing over 26,000 miles lo- 
cated in seventeen states 
draws its traffic from a 
more widely diversified 
territory than any other 
railroad on the continent. 
Copies of this booklet will 


be sent to investors upon 
request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















A more fundamental reason for the 
present dullness in the market for tax- 
exempt issues is the absence of definite 
information as to the proposed change 
in policy with respect to the Federal 
Income Tax. It is believed in many 
quarters that the readjustment down- 
ward will be sufficient to induce many 
holders of now tax-exempt securities to 
switch into taxable ones and the result 
will naturally be a good bit of selling 








WEEKLY INVESTMENT SUGGES- 
TIONS 

Long Term 
Issue Yield 
City of Newark 5%s, 1941-60*.... 5.00% 
City of South Bend 5%s, 1941*.. 5.15% 
City of Cincinnati 514s, 1931*... 5.35% 
Akron School District 5%4s, 1938. 5.35% 
Cleveland School Dist. 6s, 1933.. 5.35% 
Short Term 
City of Yonkers 3%s 1929* 


Seneca Co., N. Y., 5%s, 1926*..... 5.00% 
City of Mt Vernon 6s 1924 5.50% 
City of Gloucester 6s 1927 
City of Lyndhurst 6s 1926 6.00% 


*Legal Investment in New York 


State. 








which may mean a temporary reaction. 
Ultimately the market level for tax- 
exempt securities should be little affect- 
ed, as there is always a good demand 
for such investments to be found 
among institutions, such as savings 
banks and insurance companies, and 
prices should remain stable around cur- 
rent money rates. 
* * * 
City of Cincinnati 54s 

The City of Cincinnati has sold $2,- 
350,000 534% Direct Obligation Bonds, 
due March 10, 1931, at a price to yield 
5.35%. Assessed valuation of property 
$737,474,310, net bonded debt $41,404,- 
932. Cincinnati is the second largest city 
in Ohio and one of the most important 
commercial and industrial centers in the 
United States. These bonds are a direct 
and general obligation of the entire 
city of Cincinnati and a sinking fund is 
provided by law for the payment of the 
bonds at maturity. Legal investment 
for savings banks and trust funds in 
New York, Massachusetts, Connecticut 
and other states. 

* *k > * 
City of Omaha 5i%s 

The City of Omaha has sold $2,500,000 
5%4% School Bonds, due May 2, 1951, at 
a price to yield 5.40%. These bonds are 


4.90% ° 


a direct obligation of the School Dis- 
trict, which is co-extensive with the 
City of Omaha and comprises an area 
of about 58 square miles. Assessed val- 
uation $308,500,000, net bonded debt $6,- 
002.482. 

* * * 


City of Minneapolis 5s 
City of Minneapolis has issued $2,- 
980,000 direct obligation 5 per cent. 
bonds due serially December 1, 1922 
to 1950 at prices to yield from 5.75 per 
cent. to 5 per cent. The bonds are legal 
investments for savings banks and 
trust funds in New York and all New 
England States. 
‘* ok & 
Palm Beach County 6% Bonds 
Palm Beach County, Florida, has is- 
sued $1,000,000 Lake Worth Drainage 
District 6 per cent. bonds, due serially 
from 1926 to 1943 at prices to yield 6.40 
per cent. These bonds are a direct ob- 
ligation of the drainage district which 
embraces an area of about 206 square 
miles of fertile land. The debt of the 
district, including this issue, consists of 
$2,028,000 bonds, which are secured by 
a tax lien on about 132,000 acres of land 
valued in excess of $6,600,000. 
* * x 
State of Maine 51s 
The State of Maine offered $3,000,- 
000 5%4 per cent. soldiers’ bonus fund 
bonds. Maturities are serial, dating 
from December 1, 1921, to 1930. Prices 
to yield from 5.00 per cent. to 4.80 per 
cent. The issue is legal investment in 
New York, Massachusetts, Connecticut 
and other states. Assessed valuation 
$577,442,529; bonded debt, $6,125,800, in- 
cluding these bonds. 
* *k * 
City of Youngstown 6s 
An issue for $1,076,000 6 per cent. 
funding bonds of the City of Youngs- 
town, Ohio, was offered to yield 5.50 
per cent. Net indebtedness of the city 
is less than 3 per cent. of assessed 
valuation and the bonds are legal in- 
vestment in New York State and the 
New England States. Date of maturity 
October 1, 1928. 
* * * 
City of Des Moines, Iowa, 6s. 
Des Moines, the capital of Iowa, is 
located in one of the richest agricul- 
tural districts of the United States 
and has experienced an increase in 
population of 46 per cent., according 
to the last federal census, totaling 126,- 
500. The issue is for $593,000 and is a 
general obligation, payable from un- 
(Concluded on page 912) 
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Bears Find Some Targets 


short-lived boom in the motor group, predicated upon stories of a revival in the 


T HE closing days of last week found the Bears shooting at convenient targets. A 


industry, left the stocks in a weakened position and, therefore, vulnerable to 


bearish attack. 


There was a contrasting strength in paper and tobacco shares, which seemed based 
upon logical grounds, particularly with respect to the latter. The rail stocks held rather 
firm, although there was a tendency to yield a portion of the gains in the forepart of 
the week. There was a general show of confidence in the Street, however, in the place 
which the railroad shares should hold in the market. 

The public utility stocks, particularly those of gas companies, made a good response 
to the growing liking for them in view of their obviously better outlook. On the 
whole, it is believed that the market is evidencing the confidence of the few big men of 


the Street in the long range view. 


It is a fact that a great many stocks 
still are at bargain levels. These include 
the low-priced railroad shares, the coppers, 
electrical equipment stocks and some 
utilities. It seems that investors would 
not be pursuing a mistaken policy were 
they to take advantage of recessions or 
bear raids to purchase. 


The trend of business is towards better- 
ment. That appears to be certain. The 
recent decision of the Railroad Labor 
Board, commented upon elsewhere in this 
issue, was constructive. It is amusing, 
however, to note the manner in which 
some railroad executives refer to the rul- 
ing. They cannot keep out of the com- 
ment a show of regret, or affected dis- 
appointment. In this they are not alto- 
gether wise. They have clamored for the 
setting aside of costly wage agreements, 
and the reduction of burdensome wages, 
and now that things are coming their way 
they should express satisfaction. 


If they ¢ried for the moon and re- 
ceived a few stars they should count them- 


selves fortunate. The public is notoriously — 


fickle. It also is long suffering. It has 
been the long maintained habit of some 
railroad executives, or at least of those in 
command of the activities of the manage- 
ments, to raise cries of despair even when 
in their hearts they knew that they were 
overdoing it. 


The reductions in wages which it is al- 
most certain will be ordered will be more 
than sufficient to enable the railroads to 
overcome the preponderance of operating 
expenses. Investors should not be mis- 
led into accepting any other interpreta- 
tion. We can make this strong assertion, 
partly on the strength of what the execu- 
tives themselves have admitted was es- 
sential, and what the abrogation of the 
wage agreements has clinched. 
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During last week, when some industrial 
companies passed their dividends and 
others reduced the rates, there was a cer- 
tain amount of fear on the part of traders. 
There was whispering about the possibility 
of receiverships and bankruptcies. It may 
be stated with every degree of positive- 
ness that.there is less danger of serious 
financial difficulties in most industrial com- 
panies now than there was two months 
ago. 


There is great risk in purchasing what 
ordinarily come under the classification of 
speculations. But there is a minimum of 
risk in purchasing stocks of the industrials 
that have their activities centered in rea- 
sonably essential operations. 


The fact of the matter is the present can 


‘be considered to be an exceptional oppor- 


tunity to purchase stocks with an ex- 
pectation of handsome profits later on, 
and with little fear as to the risk at- 
tached. 


We cling to our previously expressed 
preferences for the railroad stocks, the 
coppers, the public utilities, the electric 
and tobacco manufacturers as the most 
favorably situated right now. 


_-O- 


Bankers “Play Ball” 


Some men can come back! The asser- 
tion applies to the case of Charles H. 
Sabin, who proved it conclusively last 
Friday when he undertook to put the 
ball over the plate with the vim and 
cunning of his old days before he even 
dreamed of becoming president of the 
Guaranty Trust Company of New York. 
The occasion was an enthusiastic game 
of baseball between nines representing the 
Bond Clubs of New York and Chicago at 
the Sleepy Hollow Country Club. 








If You Own 
8% Bonds of 


Switz’ld 
Belgium Norway 
Denmark Brazil 
Chile 


San Paulo 
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France 


Berne 
Christ’ia 
Bergen 


Our circular F-21 
will probably be of 
great interest and value 
to you. It ts free. 
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Last Year’s Earnings of 


California Packing 


Corporation 


reviewed 
circular. 
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Copy on request. 


A. A. Housman & Co. 
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New Yerk Cotten Exchange 
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Chicago Board of Trade 
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$100,000 
City of Rocky Mount 


No. Carolina 
6’s—1921 to °44 
To Yield 6% to 5.80% 


$200,000 


City of Dayton, Ohio 
Coup. 6’s due May 1, 1931 
To Yield 534% 
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Porto Rican-American 
Tobacco Company 


8% Gold Bonds—Due 1931 


Sole funded debt of the Company. 
guarded by strong -sinking fund provisions 
and other protective features. 


8% 


Circular on request for W-391 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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Norfolk & Western 
(Concluded from page 899) 


proportion of gross revenues, it is to be 
expected that the company will be able, 
with the lower costs for materials and sup- 
plies, and wages, which are in sight, to 
get back to something like normal in the 
course of the year. With the new rates to 
depend on, the result should be quite fav- 
orable, and an estimate of earning power 
for the common of between 11% and 12% 
is by no means exaggerated. 
Coat InpustRY UNSETTLED 


We know that the coal trade is con- 
siderably depressed just now, and most 
likely will continue to be depressed for 
some time to come. It is impossible to 
judge with any great degree of accuracy 
as to the probable time when Norfolk & 
Western will be able to make up its traffic 
losses. Coal car loadings have been far 
short compared with last year, and there 
does not seem to be any great promise 
of revival until, at the very earliest, to- 
wards fall. This would mean that 1921 
. is likely to find this road laboring under 
difficulties. But the road, outside of the 
federal control period, has not earned less 
than 868% for its common stock, 
this minimum being earned in 1914. There. 
however, does not appear to be any paral- 
lel between the minimum in 1914 and the 
possibilities after the current year of pos- 


sible difficulties has been passed through. 


West Virginia is the state from which the 
road draws the major portion of its coal 
traffic and for this reason the unsettle- 
ment in labor is a problem and the prog- 
ress made in adjustment will be worth 
watching. 


VALUE OF THE STOCK 


If Norfolk & Western, which has had 


a very enviable record for the past dec- 
ade, giving full justice to the road for 
the bad conditions obtaining under federa! 
control, can manage to reduce its operat- 
ing ratio to such an extent that, with ton- 
nage back to a normal basis, the common 
stock can show an earning power of bet- 


912 


ter than 11%, it does not seem unreason- 
able to give the stock a high rating as an 
investment. 

If Norfolk & Western, next year, with 
a demonstrated earning power of better 
than 11%, should consider returning to 
its old 8% dividend rate, which would be 
justified with such an earning capacity, 
then there is every reason to expect the 
stock to command a price well above par 
with market conditions at all favorable. 
A stock like Norfolk & Western, paying 
8%, would be entitled to recognition as 
deserving of a fairly permanent price level 
round a basis to show a yield of between 
6 and 7%. 

It is not believed that roads in the 
eastern district are likely to enjoy pros- 
perity in the next few years comparable 
to roads in the western district. But 
among those in the east which command 
respect as high grade investments—we can 
stress the description, investment—Nor- 
folk & Western stands high. 

Sp 


Municipal Bonds 
(Concluded from page 910) 
limited taxes on all property. The is- 
sue is offered to net 5.30 per cent. and 
matures serially each year from July, 

1931, to 1940, inclusive. 


* * * 


City of Trenton 5i4s 
The City of Trenton, N. J., issued 
$1,198,000 5%4 per cent. bonds, due ser 
ally from October 1, 1921, to 1951, at 
prices to yield from 5.50 to 5.00 per 
cent. The issue is tax exempt in New 
Jersey and legal investment in New 
York State and the New England 
States. 
* * * 
' Province of Manitoba 6s 
An issue of $1,250,000 Province of 
Manitoba 6 per cent. bonds was offered 
at 92.85, to yield 7.75 per cent. The is- 
sue is due August 16, 1925. Manitoba 
is the oldest of the prairie provinces 
and is noted as the producer of the 


highest grade wheat in the world. To- 
tal value of agriculture products for 
1919 amounted to $162,462,200. The 
bonds are a direct and primary ob- 
ligation of the Province and are pay- 
able, both principal and interest, in 
United States gold coin in New York 
City. 
* * * 
Province of Alberta 6s 

The Province of Alberta, by which 
the issue of $750,000 University of Al- 
berta 6 per cent. bonds are uncondi- 
tionally guaranteed, has a total area 
of 255,285 square miles, being exceeded 
only by Texas in size among the States. 
The Province is rich in minerals, hav- 
ing about 14 per cent. of the world’s. 
coal supply, besides large amounts of 
natural gas and oil. The assessed valu- 
ation is placed at $1,125,000,000, with a 
net funded debt of $24,404,000. The 
bonds are isued by the University of 
Alberta, a Government institution, and 
the proceeds are to be used for the 
construction of a University Medical 
Building. Principal and interest are 
payable in United States gold coin in 
New York City. The issue matures 
August 2, 1925, and is offered to net 
about 7.75 per cent. 

* * * 
City of Berne 8s 


The City of Berne issued $6,000,000 
25-year 8 per cent. sinking fund gold 
bonds at a price to net slightly over 8 
per cent. The city is the capital of 
the Swiss Federation and is one of the 
four largest cities of Switzerland. The 
issue matures November 1, 1945. 

* * * 
City of Wilmington 4s 

The City of Wilmington, Delaware, 
has sold $300,000 414% Sinking Fund 
Bonds, due serially from October 1, 
1943 to April 1, 1945, at prices ranging 
from 93.29 to 93.06. Assessed valuation 
1920, $106,566,025, net indebtedness $4,- 
915,474. Population 125,000. The issue 
is legal investment in New York and 
the New England States. 

* * * 
Pitt Co. N. C. 6s 

Pitt County, North Carolina, has sold 
$500,000 of 6% bonds, due serially from 
April 1, 1932 to 1961 inclusive, at prices 
to yield from 5.80% to 5.70%. Assessed 
valuation of property $61,667,690, net 
bonded debt $1,325,000 or approximately 
2.15%. The issue is eligible to secure 
U. S. Postal Deposits. 

—— 0-—— 


Chesapeake and Ohio 

Heavy selling of C. & O. followed the 
announcement that the company had de- 
ferred action on the regular semi-annual 
dividend. The stock broke from 62% to 
58, at which price it was within a few 
points of the low record of the year. It 
was stated that directors had decided to 
defer payment of dividends until the 
trend of conditions is more clearly demon- 
strated. The break in C. & O. had an 
unsettling effect on the rest of the rail- 
road list. 
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Market Takes on Firm Tone 


fluence of speculation, but as the week advances and firmer tone was demon- 


\ T the begining of last week the bond market was more or less under the in- 


strated, there was a disappearance of any sensational features, which investors 


interpreted as a healthy sign. 


The market for railroad bonds, while somewhat easy at the outset, as trading 
progressed, showed improvement. There was a fairly substantial rise in the price of 
issues converted into stocks, which probably was a reflection of the improved tone 
of the shares themselves. It stood to reason that the bonds would show as good a 
response to the forecast of wage reductions by railroads as to the stocks. 

These who make a practice of studying the bond situation closely are of the opinion 
that for the time being there is likely to be an interval of relative quiet, while new 
financing by various companies and possibly on the part of foreign countries is being 


absorbed. 


It would seem that in such times in- 
vestors would do well to confine their 
attention to the long term and higher 
grade issues which are selling on a basis 
to offer a reasonably good yield. In this 
connection the obligations of public util- 
ity companies and railroads should have 
preference. 


The general consensus of opinion in 
authoritative quarters is that the money 
market is likely to drag a little for the 
time being, notwithstanding the steady 
improvement in Federal Reserve Bank re- 
sources and in spite of the fact that the 
re-discount rate has been lowered and 
may again be reduced in the near future. 


The outstanding fact regarding the bond 
situation is that the dividend trend - is 
toward easier money and better prices. 
This in itself should be an inducement to 
those who seek to provide themselves 
with a permanent income at a much high- 
er rate than will obtain in the next few 
years. 


Of late there has been a rather note- 
worthy demonstration in the industrial 
bond group, largely due to the feeling that 
these in the majority of cases have been 
neglected for so long a time because they 
were rated largely as speculative. The 
traction bonds also have come in for their 
share of attention, and are steadily grow- 
ing in favor. Doubtless because there is 
a pretty general belief that before long 
the position of the traction companies 
will be materially improved. 


* * * 


The E. I. DuPont de Nemours Com- 
pany has sold $35,000,000 ten year, 7% 
per cent. gold bonds, due May 1, 1931, 
at 100 and interest to yield 7% per 
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cent. The company was established in 
1802 and in addition to its explosive 
business is active in many allied lines, 
including artificial leather, pyraline, dye- 
stuffs, paint and varnishes and acids. 
Total assets of the company aggregate 
$280,000,000, compared with which this 
$35,000,000 issue constitutes the only 
funded debt, although there are still 
outstanding about $1,000,000 bonds of 
subsidiary manufacturing companies. 
* * * 


The Milwaukee Railway & Light 
Company has sold $5,000,000 twenty- 
year 7% per cent. refunding and first 
mortgage gold bonds, series A, due 
June 1, 1941, at a price to yield over 
8 per cent. The company will own or 
control, upon completion of the present 
financing, the entire central station of 
electric light and power and steam 
heating business in Milwaukee and 
suburbs. It also owns and operates 
substantially, the entire street railway 
business in this territory, and fur- 
nishes all of the central station electric 
light and power and most of the inter- 
urban railway service through an ex- 
tensive surrounding district. Net in- 


come after taxes available for interest . 


for the ten years ended December 31, 
1920, averaged 2.27 times annual inter- 
est charges. These bonds will become 
a first lien on the company’s entire 
property by December 1, 1931, and are 
secured by a direct first mortgage lien, 
or pledge of all stocks and securities 
on certain small central stations and 


_ distribution system property in Mil- 


waukee and northern Milwaukee, and 
by direct mortgage lien subject to un- 
derlying mortgages upon all other 
property of the company. 











We deal extensively in the 
notes and First Mortgage bonds 
of leading newsprint paper 
mills, offering only those which 
we have investigated and pur- 

chased with our own funds. 


Prices to yield 7% to 8% 
Circulars 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 8. LaSalle St, 366 Madison Ave. 
Chicago New York 


Detroit Cleveland St. Louis Milwaukee 

















“Dependable 
Investment’’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Central Pac. Coll. Tr. 4s, 1946 
Chic., Mil. & St. P. 4s, 1925 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 


Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
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United States 
Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 
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Purchasing Power 
of Money 


The purchasing power of money is rapidly 
increasing with the fall in commodity 
prices and the income from fixed interest- 
bearing securities is likewise increasing in 
buying power. Investment securities 
should appreciate in market value in direct 
ratio with the increase in the purchasing 
power of the principal which they repre- 
sent and the income which they yield. 
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board and at the outset last week began bidding up prices. 


Peoples Gas 


(ee Street has suddenly taken a strong liking to gas stocks on the big 


was the leader in its group and at mid-week had gained a momentum 
which carried its price up over 3 points on a single movement. 


The outlook for the producers of gas and electricity it must be admitted is 


better now than it has been in many a day. One evidence of-this is to be had 
in the voluntary reduction in the price of gas, by Consolidated of New York, 
which was attributed to lower cost of gas oil and reduction in operating expenses. 


This department for some time past has emphasized the fact that lowering 
commodity prices and increased efficiency of labor are bull factors in connection 
with the public utility securities. The action of Consolidated Gas is one of the 
most outstanding of the tangible proofs of the truth of the statement. 


In the unlisted public utility market 
there was noticed a preference for pre- 
ferred stocks, with the general trend 
ef quotations apparently upward. 
Among the most active at mid-week 
were American Water Works and elec- 
tric issues, Western Power and Amer- 
ican Light & Traction. On the big 
board Columbia Gas was fairly strong, 
as was Consolidated Gas, and Pacific 
Gas & Electric held very firm. 


The traction group displayed a ten- 
dency to move along with the gas 
stocks, and among the most active 
were Interborough issues. 


The decision of the Supreme Court, 


denying the application of the City of. 


New York for an injunction restraining 
the new Miller Public Service Commis- 
sion from taking office was one of the 
most powerful factors making for m 
creased activity and strength for the 
public utility securities. 


The traction bonds, as a result of 
this Court ruling, responded favorably. 
Third Avenue Adjustment Bonds were 
bid for by speculators, who seemed to 
be of the opinion that they are attractive 
under the new conditions. Peoples Gas 
continued through the week to be well 
bought. It is noted that the price of this 
stock is about 20 points above where it 
was a few weeks ago, when accumula- 
tion was first noted. 


Brooklyn Union is being absorbed 
and in a single day’s movement in 
which there were only some 200 shares 
sold, gained over 5 points. 


Following the announcement of the 
company of its intention to offer to 
stockholders at par $90,000,000 worth 
of new shares, the stock of Ameri- 
can Telephone and Telegraph came in for 


considerable pressure. But last week there 
was a disposition to treat it in a better 
fashion, with the result that its price 
movement showed substantial fractional 
gains. There are no actual figures upon 
which to base an estimate, but it is under- 
stood that the stock offering to present 
holders thus far is meeting with favor- 
able response. A number of investment 
houses in the Street are advising their 
clients who are stockholders of Tel & Tel. 
to exercise their rights to subscribe with- 
out stint. 
common was increased on Tuesday last to 
2%4%, which places the shares on a 9% 
annual basis in contrast with the previous 
rate of 8%. This action was pursuant of 
a decision of the directions, which was 
made public some weeks ago, and freely 
discussed in a recent issue of “The Finan- 
cial World.” The 8% rate had stood un- 
changed for 14 years. The issuance of 
$90,000,000 of new stock by Tel. & Tel. 
placed the company second to U. S. Steel 
among American corporations in regard 
to the amount of stock outstanding, and 
the company is first in the number of 
stockholders in common stock, and has 
the widest distribution of ownership. 


Part of the strength of Peoples Gas 
stock recently was explained by ru- 
mors circulating in the Street to the 
affect that the company would soon 
declare an initial dividend. The proba- 
bilities, however, are scouted by those 
who are supposed to be in a position to 
know something of the policy of the 
directors. President Insull, intimates 
that dividend action will be deferred 
for some time and as a reason for 
this he draws attention to the fact that 
the company is paying off a large float- 
ing debt and that at best it would be 
toward the end of the present year 
before dividend disbursements could be 
seriously considered. 
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Bulls and Bears 
(Continued from page 905) 


basis of earnings reported for the first 
quarter of the year around $6 per share 
is now being earned. Already there is 
talk of a dividend on the stock, which 
is well founded, for the company is in 
uo need for cash for development pur- 
poses since the Southern Pacific share- 
holders by their contribution at the rate 
cf $15 a share provided it with ample 
working capital, and the large acreage 
of oil lands assures increased revenues 
from production. Even were the divi- 
dend on a basis of 3% per annum, the 
yield would be around eight per cent., 
rather attractive, with the promise of 
increased disbursements, with an en- 
larged oil output. 


Pan American— 


The common stock of Pan American 
Petroleum toward the close of last 
week after a fairly stable performance, 
suddenly dropped like a plummet. The 
Street was at a loss to account for 
the action of the stock, in view of the 
fact that it is reported that the earn- 
ings of the company are running at the 
rate of more than $12 a share and that 
the net earnings of Mexican Petroleum 
are running at the annual rate of about 
$40 a share. There was an almost in- 
stantaneous response, however, on the 
part of friends of the stock who put 
in buying orders which shoved the 
price up quickly to above 67, which 
was more than a point ahead of its 
original, high, prior to the decline. 


Simms Petroleum— 


The large deficit reported by Simms 
Petroleum for last year serves as another 
reminder that hopes, no matter how jus- 
tified they may seem to be, are rather 
poor foundation upon which to build an 
oil company. The experiences of this 
company, and of others like Transcon- 
tinental, Skelly and Middle States—all 
launched during the halcyon days in the 
oil industry—should prove a helpful les- 
son to conservative investment bankers 
and to investors, that something besides 
expectations are required for the making 
of a successful producing company. 


Sinclair Consolidated— 


Among the oil companies exploring for 
new oil fields outside of the United 
States, none is showing greater activity 
than is Sinclair—which is a_ sensible 
precaution, for it is a precaution against 
a shrinkage in production in domestic 
output. Good reports are heard in the 
Street regarding the discovery of oil 
on the company’s Costa Rica conces- 
sions. While this will not tend to in- 
crease earnings of the company until 
transportation facilities are supplied it 
assures a reserve for future contingen- 
cies. So far the stock has not benefited 
much from this reported discovery. 
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LIVE AND GROW YOUNG 


BY 
Arthur Edward Stilwell 


America’s Greatest Living Railroad Builder 
Do You Desire to Prolong 


Your Life? 


This book is the key to youth. It shows 
the way to health and happiness, and points 


It destroys the superstitious mesmeric be- 
lief that three-score-years-and-ten are the 


To live a life worth while is a science. 
Any one can learn it. This book teaches it. 
It teaches you to live and grow young 
in language so simple that a child may 


The Author has built more miles of railroad, 
and has founded more cities and towns than any 
man now living; but this book, “LIVE and GROW 
YOUNG,” is of greater value to mankind than all 
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Union Oil 

The stock of Union Oil has been act- 
ing fairly strong on the strength of 
rumors that there was in the course of 
preparation a plan for the merging of 
the company with another oil producer. 
This report on Friday last, however, 
was emphatically denied by those who 
claim to have access to reliable infor- 


mation. 
Steels 
Crucible Steel— 


Last week’s heavy selling of Crucible 
Steel was no doubt predicated upon the 
general opinion that in view of the 
large stock dividend declared by the 
company last year, and the present con- 
dition of the steel trade, the company 
will have difficulty to continue its pres- 
ent dividend rate. Many are of the 
opinion that the next to announce re- 
duction will be Crucible. The demand 
for automobile steel is limited and in 
fact it is believed that there will be 
considerably more curtailment in the 
immediate future. 


Midvale Steel— 

Another Steel company to follow the 
conservation policy of its fellows was 
Cambria Steel, a subsidiary of Midvale 
Steel & Ordinance. Three months ago 
the dividend was 50 cents, prior to it 
75 cents regular, and 25 cents extra had 
been paid for many quarters. 
ing to the company’s. statements, opera- 


Accord- - 


tions for the first four months of this 
year resulted in a substantial loss, and 
the immediate trade outlook is not 
promising. 


(Concluded on page 927) 
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the speculative investor dines well 
but sleeps badly, and the cautious, 
conservative investor sleeps well but 
dines badly. There is a great deal of 
truth in the saying, but, as is the case 
with most rules, there are exceptions. 


|: has been said, by some one, that 


Then, too, there is a happy medium. 
One can temper his conservatism with 
a certain measure of speculative risk, 
or flavor, and still be on the safe side. 
Such an investor should be able to 
both dine and sleep well and comfort- 
ably. 


We know that, had it not been that 
there were a certain number of people 
willing to take the chances in life the 
world would have made but sorry prog- 
ress. The cautious people have been 
those who have provided the ballast in 
life. The venturesome have come for- 
ward to take the risks and, after time 
completed its work of proof, the cau- 
tious took hold and perpetuated the 
good work, reaping smaller profits 
thereby, perhaps, but losing nothing in 
the way of sleep by reason of their 
conservatism. 


Bonps witH DousBLe RATING 


There are any number of bonds of 
sound corporations which the rigid 
analyst would refuse to give a strictly 
business man’s investment rating. Such 
an analyst would insist upon attaching 
to these bonds a speculative rating, 
basing the estimate upon the fact that 
the obligations were not seasoned, or 
that the quoted price was evidence that 
investors of the conservative type did 
not place*a high value upon them. 


We find numerous examples of this 
sort of bond offering among the obliga- 
tions of the railroads. This -week’s 
suggestions are confined to three such 
bonds. The average statistician would 
say that they are speculative issues. 
We believe that they embody enough 
of the virtues of both the speculative 
and the investment classification, to be 
attractive to the investor who is seek- 
ing income as well as profit from in- 
crease in price quotation. The current 
price quotations are what make the 
yield on the amount of money involved 
sc attractive. And we believe that 
those prices are the result of economic 
conditions in general, and not in any 
way the reflection of a decline in the 
safety of either principal or interest. 


BOND BARGAINCOUNTER 


BARGAINS 
Iowa Central Ref. 4s 
Western Maryland Ist 4s 
M. & St. L. Rfdg. 4s, 1949 














M. & Sr. L. Rene. 4s, 1949 


The refunding 4% bonds of the Min- 
neapolis & St. Louis, which are due in 
1949, can be purchased in the neighbor- 
hood, or at about, 41, which means that 
they are selling on an income basis, 
for direct yield of about 9.75%. If held 
to maturity, they would yield approxi- 
mately 10.64%. Ordinarily, the con- 
servative investor would gasp if it was 
suggested seriously that he should put 
his funds into a bond which is selling 
at such a low price. But there are good 
prospects of this bond selling a great 
deal higher when interest rates finally 
have been adjusted. According to the 
terms of the Transportation Act of 
1920, the road should earn its interest 
charges something like 1.47 times, 
which does not seem to place the bonds 
in jeopardy at all. The security is rep- 
resented in a first lien on the Keiths- 
burg Bridge over the Mississippi 
River, and first and second liens on ap- 
proximately 537 miles of track. The 
factor of safety is 60%. 


WESTERN MARYLAND First 4s 


The Western Maryland First 4s, due 
in 1952, are attractive “half-way” bonds. 
They are obtainable at a price to yield 
around 8% to maturity. The security 
is fair, although in every way satisfac- 
tory and sufficient, although the factor 
cf safety is 31%. The bonds have 
rather good speculative possibilities. 


* * * 
Iowa CENTRAL RerF. 4s 


Here is another 4% bond, maturing 
in 1951, which affords satisfactory as- 
surance of safety, and at the same time 
possesses good speculative possibilities 
as a-second grade issue. The bonds 
are obtainable at a price to yield about 
10.50% to maturity, which is a very 
high yield indeed, and, of itself, neces- 
sitates rating the bond as speculative. 
The Iowa Central is merged with the 
Minneapolis & St. Louis, and the above 
bond is secured by first lien on the 
same properties as secure the M. & 
St. Louis 4s. 


——_0-—-———_ 


Pass It Along 


I usually give my magazine to some 
one who I believe would be interested 
in a good financial paper. My last copy 
I gave to Mr. ; he told me yes- 
terday that he had sent in his sub- 
scription—Chas. B. Rosenberger. 
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Reading Stock’s Interest 


ODIFICATION of the plan for 
the segregation of the Reading 


coal lands has resulted in stimu- 
lation of interest in the rights to subscribe 
to the stock of the proposed new coal 
company, and also in the preferred stocks 
of the railroad company. 


The trading in the “rights” is on a 
“when issued” basis. Following the -an- 
nouncement of the modified plan, the 
“rights” sold as high as 20, As far as the 
Street was concerned, it interpreted the 
result of the effort to adjust the plan to 
the satisfaction of the company and the 
Government as constructive. In the first 
place, it was believed that the determina- 
tion to eliminate the payment of $10,000,- 
000 to bondholders by leaving the Phila- 
delphia & Reading Coal Co.’s stock under 
the lien of the general mortgage, was be- 
lieved to have the effect of strengthening 
the coal company’s cash position. In the 
second place the agreement brings the 
court’s decree so much closer. 


The indicated price for the new stock 
was around 38 early last week. Last year 
the Coal & Iron Company earned the 
equivalent of $4.05 a share on the pro- 
posed new coal company stock. If $3 a 
year in dividends were paid by the new 
company, then the new stock should be 
worth about $43. But, if the company is 
to be expected to be rather conservative 
in regard to dividends, then perhaps it 
might pay less than $2.50 a share. If 
this should happen to be true, then the 
“rights” to subscribe to the new stock 
would seem high at 17. 


The preferred stocks have had a. fairly 
substantial advance of late, but many 
still regard them as low. Last year, they 
sold well above par, but recently prices 
dropped almost half way from their high. 
If the Reading plan, as modified is ac- 
cepted, and if the preferred stocks and 
common share equally in the coal com- 
pany distribution, then the preferred 
carry rights that have been command- 
ing 15. 


If we deduct the 15 for the rights from 
the recent selling price of the second pre- 
ferred at 40, then the net cost to the pur- 
chaser would be 25, which would make 
the yield equal to 8%, as the stock pays 
4%. And that is a high yield for a pre- 
ferred stock of this character. 
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Then there is the question of the dis- 
posal.of the Reading Iron Company. In 
this connection there might possibly be a 
contest between the preferred and com- 
mon stockholders for participation in the 
proceeds of such a disposal. The Iron 
Company is supposed to have a surplus 
of $20,000,000, although the company is 
carried on the Reading books at $1,000,000. 
There are 2,800,000 shares of Reading 
preferred and common stocks, which, in 
the event of participation in equality 
would mean about $7 for each share. 
But, were the first preferred converted, 
and the second preferred redeemed, there 
would be 1,820,000 shares of common, 
which would divide the Iron Company 
surplus to the amount of about $11 a 
share. The possibilities in such a distri- 
bution are apparent, and add to the specu- 
lative value of all of the shares. 

—_——o—— 


Illinois Central 


One of the relatively few roads which 
has managed to show up well in its abil- 
ity to earn during periods of general 
business depression is Illinois Central. 
The present earnings are ample evidence 
of the permanency of the current divi- 
dend rate. Under the terms of the Trans- 
portation Act the company is virtually as- 
sured of earning a sufficient amount to 
cover its regular dividend requirements 
with a substantial surplus. In the last 
week’s railroad market Iliinois Central 
acted well. 

—_—o-———— 


Rock Island 


At mid-week the common stock of 
Rock Island developed another show of 
strength comparative to its recent dis- 
play. The action last week of the stock 
is regarded as the result of favorable 
earnings position, rather than any in- 
fluence by the Railroad Labor Board’s 
decision on wages. In the first four 
months of this year Rock Island earned 


its fixed charges with a fair balance for 


the preferred stocks. This is very im- 
portant indeed when it is considered that 
January and February are worst months 
of the year and the March quarter was 
short of a sufficient amount to cover 
fixed charges. The gains were made in 
April, which is consistent with the usual 
trend of earnings for the property. 











8% Return— 


ANY attractive 

M bonds offered dur- 
ing the past six 

months bear eight per 
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a basis to yield over 
8.00%. 
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The discovery of oil 
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Canada 
(Concluded from page 902) 


which is of great interest, setting forth as 
it does the full history of the discovery 
and the conditions surrounding the devel- 
opment of the new field. The booklet 
also recites the geography of the field and 
gives other detailed information that is 
invaluable. 


In its introduction, the Bank says in 
part: 


From the point of view of the United 
States, the discovery of this new oil field 
is important, partly because the discovery 
has been made by a subsidiary of the 
Standard Oil Company, partly because 
Canada now buys most of her petroleum 
from the United States, and partly be- 
cause it holds forth the hope that in 
northwestern Canada, the American oil 
industry may perhaps find the reserves, 
which most oil authorities agree it must 
find abroad. 


It must be remembered at all times that 
the Mackenzie oil fields are still in their 
infancy and have still to prove their value. 
It must also be remembered that, owing to 
the Government regulations - controlling 
the granting of permits to prospect or to 
sink wells, either prospecting or develop- 
ing oil wells in the northern fields will be 
no poor man’s game- Success in the “oil 
game” cannot be guaranteed, but it is 
most likely to come in the case of the 
Mackenzie District, to those who are well 
supplied with money and experience. 


The Dominion Government has taken 
all precautions, under the leadership of 
the Minister of the Interior, Sir James 
Lougheed, to protect both the Govern- 
ment and the public. The Department 
has designed regulations which look to 
obtaining for the Government a proper 
proportion of the wealth that may result 
from the oil discovery, and also to elim- 
inate as far as’ possible what is charac- 
terized as “wild catting” of the spurious 
sort. It is recalled that in 1914 there rese 
a shortlived gil boom in Alberta, in West- 
ern Canada, which was largely nothing 
but a get-rich-quick enterprise which vic- 
timized thousands of investors in Canada 
and the United States. 


The co-operation of the banks of Can- 
ada with the Government with a view to 
avoiding any repetition of the Alberta 
episode is an illustration of the close 
working principles which actuate the 
financial and political powers in the 
Dominion. 


The Union Bank’s booklet is profusely 
illustrated and is quite complete, in a 
limited space, in its description of the 
salient features of the new oil find. 


———— 


Profitable Advice 


I appreciate the advice given on mat- 
ters I inquired about. It was “The 
Financial World” that checked my 
gambling on “get-rich-quick” schemes.— 
W. F. Clark. . 





Money & Banking 


By MONETA 





HE weekly Federal Reserve Bank 

statement as published at the close 

of the past week was encouraging. 

In fact it seemed to foreshadow an early 

further relaxation in rediscount rates, 

which should mean much to the money 
and credit situation. 


The showing by the New York Bank 
was remarkable in its revelation of gains 
in reserves to deposits and federal notes. 
The ratio of reserves to deposits and 
Federal Reserve liabilities was a gain 
from 53.8% to 57%, and the ratio of 
gold to Federal Reserve notes gained 
from 71.6 to 76.9. 


It is not impertinent to remark that it 
is high time for the Federal Reserve Bank 
at Washington to set itself to the busi- 
ness of removing the premium from the 
commercial dollar and of speeding the 
reduction of the cost of living. ~ 


It was the idea of the originators of 
the Federal Reserve System to institute 
a central authority which would have 
under its control the bank credits of the 
country. Whether or not the method of 
shaping that control was the best de- 
visable is not for us to discuss here. The 
fact remains, the Reserve Board has con- 
trol. 


High money rates must be maintained 
in times of business stress. But some- 
thing should be done to relieve the ten- 
sion, or to at least convince everyone that 
if money is needed it can be had, even 
though dear. And it is a fact that we 
cannot hope to get down to normal until 
money rates come down to a proper level. 
High money rates, particularly when there 
is such a pronounced growth of deposits 
and reserves, do not seem consistent. And 
they make for high costs of production, 
high living costs, and these are things the 
country wants to get away from. 


The foreign bank statements also were 


encouraging, the French note issues being 


down 286,000,000 francs and the British 
ratio the highest of the year. 


———— J) 


Boston Banks Merge 


The Beacon Trust Company and 
Equitable Trust Company, combining 
deposits of nearly $20,000,000, it is ex- 
pected, will become merged at a very 
early date, as a result of a statement of 
the president of the former company 
that acceptance of an offer of $135 a 
share for Equitable capital stock has 
been recommended by the directors of 
the latter company. 


—_——_o-— 


Personal Mention 
Henry C. Knox, formerly Treasurer of 
American Brake Shoe Co., has joined the 
firm of Brumley, Chamberlin & Co. 
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; there are several millions of 
men out of work. And goods on 
the shelves of thousands of coun- 
try, and city stores are accumulating a 


layer of dust. And several thousands of 
people throughout the nation are think- 
ing and talking about hard times, bad bus- 
iness and hopelessness. 


Times are never bad but what mening 
makes them so. 


Yet, somehow or other, the old world 
never stands still. 


There are a lot of penny optimists and 
penny pessimists in the country. The 
former a few months ago endeavored to 
keep wartime prices undisturbed. The 
labor “economists” belong to this class, 
unfortunately for Labor. The latter class 
cannot understand how times ever became 
so depressed. They cannot see a way 
out of their imaginative darkness. 

* * * 

The other day The New York Times 
had the courage to assert, editorially, that 
“all the world is on the threshold of a 
great constructive era, which everywhere 


spells the difference between existing and’ 


growing.” 


It required courage to make a state- 
ment like that in a timeswhen there is so 
much unanswerable evidence of the slug- 
gishness of business. The steel and iron 
industry is lagging; read the monthly re- 
ports and the weekly reports if you -_ 
believe it. 


Nevertheless, according. to The Times, 
Mr. Schwab, head of the great Bethlehem 
Steel Company, intends to spend some 
$25,000,000 for expansion of one of his 
big plant investments. Mr. Schwab sev- 
eral times has proved the doubters of his 
optimism to be wrong, and it is not un- 
likely that he will prove them wrong 
again. 

Business depressions in the past have 
been opportunities for forward looking 
captains of industry to prepare for the 
better times that came eventually. 

* * * 

If, fifty years ago, anyone had a 
to put himself on record as believing that 
by 1921 the per capita wealth of these 
United States would be $2,800 he would 
have been watched carefully for evidence 
of a tendency towards violence. If he 
were to persist in his statements he would 
have been put in a straight-jacket. 

If any one professing to be an “econo- 
mist” in 1914 had estimated that the na- 
tional wealth of these United States in 
seven short years would have no less 
than fifty thousand millions of dollars 
added to it—well, one hesitates to express 
one’s opinion as to what might have been 
the action of the Academy of Political 
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Science or the American Economic So- 
ciety. 

But just the same, that is what has 
happened. And there is many a limou- 
sine rolling along beautiful asphalted 
roads on a bright Sunday afternoon that 
seven years ago was a luxury of impos- 
sible attainment. And many a one-horse 
shay has long since served for firewood, 
or is a homely reminder of a past its 
owners have forgotten, almost. 

* * * 

A report to the Executive Council of 
the American Bankers’ Association, which 
gives the results of a nation-wide eco- 
nomic survey, contains the following: 


“We cannot bring the world back to 
normal conditions by saying: “At last 
the worst is past,’ nor by asking: “How 
long, O Lord, how long?” 


It is not an easy matter to tell people 
that folded hands never moved the wheel 
of progress or lifted voices of agony ever 
speeded the operation of economic ad- 
justment. People like sympathy better, or 
else they prefer plain, unvarnished fake 
optimism. 

Times never were very good unless peo- 
ple were putting their savings into new 
work. New work, renewal, development— 
these are progress. We are behind on a 
great many things. We have a produc- 
tive capacity fully twenty per cent. over 
home consumption requirements. And 
there are several corners of the world 
that could use some of that twenty per 
cent. if we took the right course to bring 
about the necessary exchange of goods 
and services. 

* ok Ok 

Charles Schwab, and Elbert H. Gary, 
and Charles E. Mitchell—the men could 
be named by the.score—have no fear of 
being jeered at, or of being accused of 
laboring under the spell of delusions of 
grandeur. They know a spade from a 
rose. And they call each by its right 
name. 


These men know that the world has not 
reached the point of dry rot. They know 
that it will be so far ahead a hundred 
years from now that human imagination 
cannot begin to estimate the possibilities 
of improvement and progress, and if it 
attempted, would fall so short of being 
correct that the effort is useless. 


But these men know that we cannot 
have roses unless we cultivate the ground 
they draw their nourishment from. And 
they know that persistent spading, to re- 
move the rocks and the choking weeds, 
will bring reward. 


It is a truism that the few generally 


are right. And it pays better to follow 
those who are right nine times in ten. 
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Utah 
Copper 


We are issuing a series of 
letters comprehen:ively an- 
alyzing the Copper Stocks. 


Letter No. 2, descriptive of 
Utah, now ready fo. distribution 


E.W.Wagner&Co. 


ESTABLISHED 1887 
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NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
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Local Branches 
17 EAST <2ND ST. 
26 COURT ST.. BROOKLYN 
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Cities Service 
Company 


SECURITIES 


Boughti—Seld—Queted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 BE. Broad Street 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
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McCall Corporation 
Bought and Sold 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


28 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “Orientment”’ 














Quarterly dividends at the rate of 


$5.00 Per Share 


are payable en the preferred steck which we 
azo Giuing for cals. If your money isn’t earn- 
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INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth Nachod & Kuhne 


Members New York Steck Exchange 
EQUITABLE BUILDING NEW YORK 

















German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 

















Foreign Exchange 
Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 


Sent free upon request for OX-16 


W=H.M‘Kenna &Co. 


25 W. 45ST. NEW 
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WEISSENFLUH & Co. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street phone: Rector 9977 
Wilkes-Barre, Pa. 


Miners Bank 
Building 


Scranton, Pa. 
Mears Building 














CHICAGO NIPPLE MANUFACTURING CO. 


The preferential shares of this company yield 
about 10% and 1920 annual report shows net 
Profits of about three times dividend requirements. 


Send for particulars. 


P. M. SNECKNER & CO. 


30 PINE STREET NEW YORK 
Phone: John 3612 























All Foreign Government 
Checks—Bonds—Currencies 
R. A. SOICH & CO. 


16-18 Exchange Place New Yerk 
Phone: Bowling Green 3230-39 
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The Foreign Field 


(Concluded from page 896) 


loan at 54%4% with the new India loan 
floated in London at 7%, or the new loan 
in London for the Sudan, 5%4%, sold at 
92 and repayable at 105. Belgium has 
always been a factor in international 
finance, and is even now carrying forward 
railroad projects in Bulgaria and China. 


* * xX 


Holland Loan 


The city of the Hague, Holland, is 
bringing out a new bond issue of £15,000,- 
000. These bonds carry 6% interest and 
are offered at 98 per cent., redeemable 
through drawings at par, the first of 
which takes place in 1922. 


The Hague is the residence of the royal 
family of Holland, and is the third city 
of the country. It is the headquarters 
of the government and all official depart- 
ments. 


* * * P 


Decline in Chile Bonds 


At mid-week there was a decided 
drop in the price of Chile 8% bonds 
which were bought out in February 
last by a group of South American 
bankers. The offering syndicate which 
piaced this $24,000,000 issue was dis- 
solved a fortnight ago, and a small bal- 
ance of about $375,000 remained in the 
syndicate’s hands. These were disposed 
of in private sales. Immediately upon 
the dissolution of the syndicate there 
were substantial offerings of the bonds 
on the market, without any bids in 
sight. Members of the original offer- 
ing syndicate explain the decline as 
“poor brokerage.” 


* * * 


Foreign Loans 


It is a practical certainty that at least 
by mid-summer a French loan of 
$100,000,000 will be offered in this mar- 
ket. The fact that this offering is al- 
most a foregone conclusion has caused 
those interested in the bond market to 
endeavor to find what other countries 
are likely to offer securities here. The 
success of the $25,000,000 issue of non- 
callable Brazilian bonds has given rise 
to rumors of further business from our 
Latin American neighbors. Argentine 
has been making inquiries for severai 
months, and bankers believe that any 
bends which she might offer here 
would be readily accepted. The fact 
that Argentina is reported to have 
wanted $100,000,000, or nothing at all, 
is said to have broken off negotiations 
which were pending on the basis of 
needs of from $25,000,000 to $30,000,000. 


It is reported that an American bank- 
ing group has loaned Peru $3,000,000, 
but this story is discredited because of 
the small amount reported to be in- 
volved. 


Norges Bank Improvement 


Investors interested in Norwegian se- 


-curities will find agreeable the contin- 


uation of reduction in note circulation 
as revealed in the report of the Norges 
Bank for the first week in February, 
which is the most recent -complete 
statement to hand. 


As compared to the previous report 
there is a reduction of 2,400,000 kroner, 
and the total of notes outstanding is 
420,800,000. On December 22, at the 
peak, the total was 493,300,000. 


Loans and discounts decreased by 
4,800,000 kroner to 452,200,000. Deposits 
show an increase of 4,100,000, the total 
reported being 134,800,000 kroner. 


In the same report balances abroad 
and foreign bills exhibit a decrease of 
from 55,700,000 to 53,700,000 kroner. 
Gold holdings are unchanged at 147,- 
200,000 kroner. 


The bank’s right to issue notes beyond 
the gold reserve has been curtailed by 
20,000,000 kroner, the amount of author- 
ized issue now being 477,200,000 kroner. 
Note reserves have increased from 54,- 
000,000 to 56,500,000 kroner. In com- 
municating these facts the representa- 
tive of The Liberty Bank points out that 
they “afford convincing proof of the 
general process of deflation which is in 
rapid progress.” “ 


According to a report of February 
10, the number of unemployed in Nor- 
way is 22,000, many of whom are sail- 
ors. Much unemployment is attributed 
to arbitrary government settlements of 
wage controversies during and imme- 
diately following the war, “the ability 
of industry to bear exorbitant wages 
being greatly over-estimated.” The 
tendency is now to restore normal 
wages in spite of such protests as were 
recently voiced at the Inter-Scandina- 
vian Labor Congress. The trend of 
prices is distinctly downward, but labor 
in Norway as elsewhere endeavors to 
resist the lowering of wages even in 
the face of lessened demand for work- 
ers. 


—Oo——_- 
’ Copper Going Up 


It is confidentially asserted that the 
price of copper is going up and that 
the cost of production is being steadily 
decreased. This sort of readjustment, 
of course, must sooner or later be re- 
flected in prices for the metal shares. 
Utah Copper’s deficit of only $90,000 
in the first quarter of this year com- 
pares with a deficit of $590,000 in the 
first quarter of 1920. This is consid- 
ered to be indisputable proof that an 
improvement is going on in the cop- 
per industry. 


The Financial World 
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New England Review 


By MARTIN STEVENS 
Ls, Resident New England Correspondent 
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BOSTON.—The money _ situation 
here keeps pace almost identically with 
New York.- There is some discussion 
iv financial circles regarding the report 
from Washington that the Advisory 
Council of the Federal Reserve Board 
has discussed another revision down- 
ward of re-discount rates. As far as 
the Boston district is concerned, how- 
ever, the subject has not as yet been 
taken up. 


General business conditions retain 
their lagging character, although there 
is a fairly widespread belief that con- 
siderable revival is near at hand. There 
is some considerable talk in the leather 
industry of a probable shortage, devel- 
oping quite soon in the market for 
hides. The leather companies have 
suffered considerably by reason of the 
glut of hides on the market, which con- 
dition is supposed to be about at an 
end. 


The McElwain Merger 


In connection with the interest in 
the leather industry, the activity in 
McElwain shares is worthy of note. 
The merger of this big producer of 
medium priced shoes, with Interna- 
tional Shoe Company, which was an- 
nounced early in the past week, is 


1egarded favorably by stockholders of. 


ithe former company and by the man- 
agement. This consolidation will mean 
the largest shoe manufacturing concern 
in the world, with a well diversified pro- 
duction, and it is understood that the 
preferred and common stockholders of 
the McElwain Company will be of- 
fered preferred and common shares in 
International on a satisfactory basis, 
with the alternative of a cash offer. 


The McElwain-International merger 
brings together 32 shoe factories of the 
company in Illinois, Kentucky, and 
Missouri, three tanneries in Boston, 10 
shoe factories, two tanneries and four 
materials factories of the McElwain 
Company, all located in New Hamp- 
shire. Combined assets of the merger 
companies total about $40,000,000 and 
the sales of the two companies in 1920 
were more than $128,000,000. The pres- 
ent capacity of International averages 
70,000 pairs of shoes per day. The Mc- 
Elwain capacity is 40,000 pairs of shoes 
per day, and this company makes more 
men’s and boy’s street and dress shoes 
than any other manufacturer in the 


M orld. 


Calumet & Arizona 
The Calumet & Arizona Mining Com- 
pany has closed down its smelter and 
al’ mining has been suspended, and 
operating forces reduced to about 40 


or 50 men. These men are kept on the 
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payroll to concentrate on the under- 
ground developments and other work 
cn the properties for the resumption of 
operations later. The company intends 
to keep this small working force em- 
ployed in repairs and for the purpose 
of keeping facilities in shape so that 
production can be resumed on short 
notice when the metal fnarket condi- 
tions warrant it. This company is 
reported in good shape financially. It 
has no debts and its working capital is 
about the same as it was a year ago, 
when the amount was $8,321,649. The 
raanagement contemplates no borrow- 
ing, and in addition to metals on hand, 
which are valued at $4,699,143, it has a 
million and a quarter in cash and Lib- 
erty Bonds and certificates of indebted- 
ness, totalling nearly $2,000,000. 


Security Markets 

Temporarily the preponderance of 
price movements in the Boston market 
is downward, although there are some 
outstanding exceptions. Calumet & 
Hecla continues strong and advances 
from previous week’s quotations. The 
security market has been under some 
liquidation and it would not be surpris- 
ing were a substantial comeback to be 
staged before this publication goes to 
press. On the Boston board Interna- 
tional Paper was carried to a new 
high ground for the year early in the 
week, and copper stocks in general, in 
sympathy with the strength in Calumet 
& Hecla, displayed a tendency to ad- 
vance fractionally. There is apparent 
a greater disposition to bid for coppers 
than has been in evidence for some 
time. The day to day developments in 
the red metal market are without in- 
terest, and until the news is of a more 
favorable nature the spirit in buying 
will not be outstanding. 


Eastern Massachusetts 
‘It is stated by an authority close to 


. Eastern Massachusetts Street Railway 


affairs that in the last three months’ 
earnings, before depreciation, they have 
averaged in excess of $250,000 per 
month, which is greater than interest 
charges and dividends on all of the out- 
standing stock. The use of the one man 
ca: has proved to be a life saver. Where 
4,900 operators were formerly employed 
at present only 2,400 are used, at a sav- 


“ing of approximately $10,000 a day. 


The balance sheet of the company as 
of December 31 last, revealed a very 
strong cash position, with an absence 
of bank loans and ample reserve set 
aside for maintenance. Had it not been 
for large special reserves and depreci- 
ation charges for the year 1920, all in- 

(Concluded on Page 926) 
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RAILROADS 


_ The railroad situation is of the utmost 
importance to every investor. We have 
discussed the underlying conditions of the 
railroads very thoroughly in a recent issue 
of our Weekly Financial Digest and have 
analyzed particularly 
BALTIMORE & OHIO 
FRISCO 
ROCK ISLAND 
ERIE 
We should be pleased to forward this 
Digest without incurring obligation. We 


feel confident that you will come to con- 
sider it one of your most valuable aids. 


Cc. P. DOW & CO., Inc. 


Founded 1892 
10 STATE STREET, BOSTON 1 






Private Research Experi- 
ence Now Made Public 


For 12 years the Bourse has privately 
advised big business and financial men on 
conditions. Now a generally available 
business forecast service of highest ac- 
curacy is offered at a low cost. 


THE BOURSE BUSINESS ~ 
BAROMETER DIAL 


puts in your hands at only $27.50 per 
year the analytical brains and statistical 
resources of the country’s foremost re- 
search organizatien. Order today—ask 
for details. 


THE BUSINESS 
BOURSE 


National Clearing Heuse 
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of Business Information Bi! 
J. George Frederick, Pres. wid 
Park Mathewson, Vice-Preg, ¥ iS 
847 Fifth Ave. i 
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New York City 














Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


53 State Street 


ge I A 
Hetehkin &Ce. Long. Distance Telephone: 


We maintain a cemplete set of records 
cevering the past twenty years and will 
buy sell, er quote any unlisted, inactive, 
er defaulted bend er steck. 


' H.C. SPILLER & C@., Inc. 


63-65 Wall Street - : NEW YORK 
17 Water Street ° : : : BOSTON 
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Kernels 
(Concluded from page 900) 


Monetary Metals—Silver domestic un- 
changed at 99%4 cents= Foreign 59% 
cents against 60% cents a week ago.— 
Gold bars 102s 9d against 102s 1ld a 
week ago.— 

Price Index—Bradstreets for 31 articles 
of food products $2.74 against $2.75 a 
week ago and $4.99 in the correspond- 
ing week in 1920.— 


Bonds and the Bond Market 

Bond sales for the week amounted to 
$50,706,000 against $102,096,000 in the 
corresponding week in 1920, a decrease 
of $51,446,000.— . 

Bond Market— Active and irregular.= 
Liberty 3%s at new lows. Foreign 
bonds easy. Tractions up. Rails up. 
Industrials steady. Municipals dull.—= 

Important Bond Cfferings of the Week— 
Kelly-Springfield Tire $10,000,000. E. 
I. Du Pont de Nemours $35,000,000. 
American Power and Light $2,500,000. 
U. S. of Brazil $25,000,000. Govern- 
ment of Newfoundland $4,500,000. City 
of Minneapolis $1,235,000.= 


Stock Market 

Stock sales for the week amount to 
4,036,600 shares against 3,654,900 shares 
in the corresponding week of 1920, an 
increase of 381,700 shares. + 

Stock Market—Irregular with advances in 
rails.+ 

Outside Market—Easy.— 

Other Markets—Paris and London irreg- 
ular, Chicago, Philadelphia and Boston 
steady = 

Average price of twenty rails ranges from 
72.89 to 74.16 against 69.99 to 72.31 in 
the corresponding week in 1920.4 

Average price of twenty industrials ranges 
from 77.19 to 77.65 against 87.36 to 
91.90 in the corresponding week in 
1920.— 

Dividends Decreased—C. N. O. & T. P. 
common placed on 11% basis against 
13% over last four years. Republic 
Iron & Steel, Cambria Steel, Pacific 
Mail pass quarterly dividend. New 
York Air Brake cuts quarterly dividend 
from $1 to 50 cents. Cuban-American 
Sugar reduces quarterly dividend from 
$1 to 50 cents.— 


Foreign Exchange and Conditions 

Foreign Exchange—Up.+ 

Demand sterling ranges from 3.99%4 to 
3.99% against 3.8144 to 3.82% in the 
corresponding week in 1920.+- 

Canadian dollar ranges from 89.38 cents 
to 89.75 cents against 89.88 cents to 91 
cents a week ago.— German marks 
off— French and Belgian francs, 
Italian lire higher.+ 

Bank of England rate 61%4% unchanged.— 

Ratio of reserve 14.05% against 12.27% 
in the preceding week and 16.25% in the 
corresponding week in 1920. + 


Money and Banking 
Call money ranges from 6%4% to 7% 
against 7% to 8% in the corresponding 
week in 1920.4 
Time money ranges from 6% to 6%4% 
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INCOME 


Money that is only earning 3% or 4%. 
today is not producing its full earning 


Land is the fundamental and prime secur- 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with advancing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 
Semi-arnual Interest payments. 
amounts from $100 to $500. 
Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Write for Booklets 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of Americe 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Okld. 


8% 





Obtainable in 


8% 








against 84% to 9% in the correspond- 
ing week in 1920. ~ 


Commercial paper ranges from 7% to. 


714% against 7% to 714% in the cor- 
responding week in 1920.+ 

Bank Clearings for the Week—$7,275,- 
781,562 against $7,200,226,733 in the pre- 
ceding week and $8,731,016,280 in the 
corresponding week in 1920.+ 

Federal Reserve—Ratio of reserves to 
liabilities 55.9% against 55.3% in the 
preceding week and 42.2% in the cor- 
responding week of 1920.+ 


Trade 
Dun’s Failures for the Week—333 against 
312 in the preceding week and 107 in 
the corresponding week of 1920.— 


—_o0——- 


Rail Wage Cuts 
(Congluded from page 892) 


ber of railroad employes of the 
roads in 1920 was about 1,993,524. The 
laying off of surplus men which was 
carried out from the moment the car- 
riers were returned to private man- 
agement at this moment of reckoning 
brings the approximate total of em- 
ployes for the current year to about 
1,700,000. 


By the process of elimination of un- 
necessary skilled and unskilled or low- 
priced workers in this manner, it is 
estimated that the railroad manage- 
ments have been able already to ac- 
complish a saving equal to about 
$330,000,000 for net as a result of the 
cutting off of labor expenditures alone. 
It also is estimated that the roads will 
save approximately $300,000,000 by the 
abrogation of the Railroad Administra- 
tion’s wage agreements. 


rail- 


The railroads have asked that they 
be permitted to enforce wage reduc- 
tions of twenty per cent. It is not 








known whether or not the Railroad 
Labor Board would agree to such a 
drastic cut, even though Chairman 
Gary, of the United States Steel Com- 
pany has set such a reduction as a 
standard in view of reduced living 
costs. It is more than likely that the 
Railroad Labor Board would decide on 
a reduction of 10%, or perhaps less. 


We have estimated that the number 
of railroad. employes (speaking in 
averages) for the current year possibly 
will be 1,700,000. It is estimated that 
the average per man wages total about 
$1,900 per year. A ten per cent. reduc- 
tion would mean a further cut into the 
wage bill of the railroads, and a con- 
sequent saving to net of $190 per man, 
or a total of $323,000,000. 


Therefore, taking the total saved by 
the reductions in working forces already 
accomplished plus the saving resulting 
from the abrogation of wage agreements, 
and adding the total saved by as low as 
a ten per cent. reduction in the pay of the 
remaining employees, and we have the 
grand total saved by the roads of 
$953,000,000. 


It has been said that the annual earnings 
rates of the carriers for the closing four 
months of last year showed a necessity of 
bringing net up some $531,000,000 to pro- 
vide the full six per cent. provided for in 
the Transportation Act. It would seem, 
in view of the foregoing estimate, that 
savings for net already in sight, if we 
conclude that it is reasonable to ex- 
pect at least a ten per cent. reduction in 
wages under last week’s decision, are 
vastly greater than what is required. 


The earning of the full six per cent. 
allowed on property valuation under 
the terms of the Transportation Act of 
1920, does not seem to be a subject 
for doubt. 
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Helping Cotton Farmers 
By C. M. Harger 

HILE the South is adopting a 
W diversified agriculture, the basis 

of its prosperity must be cotton. 
For that its climate is adapted and it is 
the greatest source of this needed staple 
in the world. The cotton farmer has just 
now a vision of a stabilized market that 
will enable him to secure a steady income 
and allow the tenant to become a land 
owner. Along with it must go capital 
with which to finance his operations and 
much will be needed. The Farm Bureau 
states in a bulletin that the average ten- 
ant has less than $350 for his year’s work 
after he has paid the landlord and the 
expense of raising his crop. The bulk of 
the crop is dumped on the market in au- 
tumn, because the farmer must meet his 
bills—“distress” cotton it is called. The 
average cotton mill in North Carolina 
paid in 1916-17 $11.60 a bale more for cot- 
ton than the farmer received. Applying 
this to a 12 million bale crop it means a 
spread of $199,000,000. Latterly the 
farmers of the South have come to a 
definite conclusion: They must organize. 
They are organizing in two directions-— 
the farm bureau and the cotton growers’ 
association. Cooperative marketing with 


a larger value returned to the producer’ 


will prove an economic and social upliit- 
ing influence and enable the Southern 
farmer like the Northern wheat grower 
tc prosper, according to their ideas Sev- 
eral million dollars have been loaned 
through the farm land bank in the South. 
In the Columbia, S. C., district 64 per 
cent. of the amount loaned was used to 
take up old mortgages; in the New Or- 
leans district 56 per cent. This means 
that 36 and 44 per cent. respectively was 
used to finance new farming operations. 
The cotton farmer demands and needs 
this assistance, whether it comes through 
the Federal bank or through other loan- 
ing agencies. With it he can, along with 
his betterment in marketing his staple 
crop, begin to see solid ground ahead and 
establish a permanent prosperity. 

That much money has been loaned to 
the South is evident from the new census 
teports. Florida, not especially a cotton 
State, however, has borrowed $15,648,000, 
an average debt of $5,441, and 31 per 
cent. of the value of the mortgaged land. 
But the land value has risen from $8,695.- 
000 to $50,452,000 in ten years on the 
mortgaged farms, a showing of increased 
wealth that is remarkable. Investors 
seldom realize how rapidly the wealth of 
the South has grown in the decade and 
consequently how its ability to give se- 
curity for its loans has grown. But all 
through the South is a new spirit and if 
there can be worked out a system of 


May 23, 1921 


handling its products that will insure a 
fair return therefor it will mean a new 
era financially. The cotton farmer is as 
essential to the prosperity of the country 
as the corn or wheat farmer. To finance 
him is as important, and this must be 
done through the farm mortgage as he 
establishes his business management and 
becomes assured of progress. With the 
readjustment of foreign trade, now hoped 
for since the reparations agreement has 
been made, and with the foreign finance 
corporation in action, it ought to give the 
South a chance to recuperate rapidly. 
Once started on its upward way, it will 
astonish the nation. One needed element 
is the education of the northern investor, 
who will have to furnish much of the 
capital needed, in the essential soundness 
of the South’s agriculture. This can be 
established both from the advance made 
in the past decade and the position of the 
producer today. The South is willing to 
pay good rates for its loans; it has a 
positive basis.for every dollar it borrows 
and its record in meeting its obligations 
of this kind is as strong as that of any 
part of the country. The step ahead is 
the rehabilitation of the cotton raiser and 
placing him squarely on his feet. That 
this is under way is evident and we 
should see beneficial results soon. 
—_Oo—_——_ 


Westinghouse Gains Cash 

Profits of $12,617,536 ($8.61 a share) 
are reported for 1920 fiscal year versus 
$15,206,341 in 1919 and $15,059,008 in 1918 
by the Westinghouse Electric & Mfg. Co. 
The fiscal year ends the following March 
31. Sales were $150,980,106 (“billings”) 
versus $136,062,092 the previous year and 
$160,379,943, a record, in the year ending 
March 31, 1919. 


Profits are net after deducting $5,315,- 
196 to bring inventories ($80,724,389) 
down to cost or market, whichever is low- 
er as of Dec. 31, 1920. The earnings 
make no allowance for a further $5,000,- 
000 also written off inventories, and a 
further $2,803,125 cost of floating the 
$30,000,000 ten-year 7% bonds last fall. 
These are deducted off paper surplus, not 
charge against 1920 operations. Were 
they so charged, the figures would show 
the 8% dividend not quite earned. 


Finances are in an improved condition, 
happily, thanks to funding some of the 
debts. The company on April 1, 1920, had 
$54,614,841 cash and receivables against 
$44,748,683 payables, or nearly $10,000,000 


to the good in net cash position versus 


under $8,000,000 to the good in net cash 
position the year before. 
——o 
Seneca Copper 
The Street is divided into two camps 
as far as those concerned about Seneca 
Copper are concerned. One declares 
that the old pool in this stock is re- 
sponsible for the recent action of the 
shares, which have attained some de- 
gree of success, and the other believes 
that the old pool is not operating, but 
that new interests have been behind 
the buying. * 








——_ Sound 7% and pier eo. 
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and 8% mortgages 
unquestionable security. 6 
paid on time certificates, 
on demand certificates. Write 
m — information. 
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SESSIONS LOAN’ & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 
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Higher Interest Rates 


a@ general advance in interest 
peony ooaul for a short time at least, 
be able to - ja mery Per Cent for eur 
customers Mertgage Leans. 
We suggest y Fe yeu take advantage of 
this’ and arrange to take seme of — 
leans at the higher rate. Good loans 
© ering. Write for Lean List 4 tT. 


agi eral & Co., Lawrence, Kansas 








C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the valam 
unlis issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
.ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 
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MORTGAGE 
INVESTMENTS 


Why Speculate 


and take a chance of losing 
ali? To-day there is no neces- 
sity to take any risk in order 
to get large income returns 
from your savings. Invest your 
savings in Forman Farm Mort- 
gage Investments to bring you 
the liberal interest return of 
7%. 


Our attractive booklet, “Select- 
ing To-day the Investments of 
To-morrow,” is one of the 
greatest interest to every in- 
vestor. Write for it now. 
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: WEEKLY O WILL BE 
SUMMARY MAILED 
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ISSUES 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. Y. 











SPECIAL REPORT 


COLUMBIA 
GRAPHOPHONE 


Being a comprehensive analysis 
of its financial status: and earn- 
ing power, to determine whether 
the present price of the stock is 
justified. 


Report Also Issued on 
Kansas & Gulf 


Digest of contents furnished 
on application to 
The Financial World 
Research Bureau 


“Reveals the Facts a Stockholder 
Ought to Know” 


29 Broadway New York 

















PROMOTER WANTED 


for 50,000 Acres valuable coal lands near 
St. Louis, Mo.; 350,000,000 tons high 
grade steam and domestic coal; in con- 
sequence of advanced age must promote, 
or will sell at ruinous sacrifice, easiest 
terms; or exchange for income property. 


Address 
HENRY J. SHARPE 


208 North Horton Street 
Jackson, Michigan 
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Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 
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$01-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 
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‘THE OUTSIDE MARKET 














Market Tendency Is Soft 


HE outside market was soft last week, in sympathy with the big board. 
Those who anticipated a sharp advance after the settlement of the German 
reparations bill May 12, saw instead a sharp setback. Nor can this be due 


to “profit-taking.” The precedent advance 


induce large-scale profit-taking. On the contrary, foreign exchange, which had en- 
joyed a brilliant precedent advance, and where profit-taking was in order, advanced 
still higher. The advance in foreign exchange and drop in our own securities seem 


part and parcel of one and the same cause. 


Durant Motors, Inc. 


Authorized capital, 1,000,000 sharts, no 
par; issued, unknown, perhaps entire mil- 
lion shares; 500,000 shares were “offered” 
(i. e., to the public) at $12% on Jan. 15, 
1921. Controlled by W. C. Durant, or- 
ganizer of Cadillac and General Motors. 


Production, none; plant, none; business, 
finances and obligations, unknown; mar- 
ket valuation for stock $20,000,000 at $20 


a share, approximate market. 


A “CAT IN A BAG” 


This enterprise is purely a “cat in a 
bag,” based on capitalizing the name and 
past record of Walter C. Durant, who 
originally promoted Cadillac and later the 
big General Motors combine, and who 
failed with General Motors in 1919-1920 
in the midst of the greatest boom period 
the American motor business ever ex- 
perienced. He is now trying to make 
good on a new, unknown, untried, mys- 
terious enterprise of his own. 


On Jan. 14, 1921, W. C. Durant an- 
nounced he would incorporate “Durant 
Motors, Inc:,” in New York, with 1,000,000 
shares, no par, 500,000 shares constituting 
the initial offering.” The same day he 
resigned from General Motors Corp., to- 
gether with his right-hand man, F. W. 
Hohensee. . . 


NO PLANT EXISTS 


He announced the “new company will 
be in active operation by Aug. 1, 1921,” 
whatever “operation” may mean. The com- 
pany proposed, so he said, to produce a 
new cheap car, in two models, the cheaper 
to retail about $1,000 or less. The first 
experimental model was to be completed 
April 1. 


No plant yet exists, nor is it known that 
even a site has been decided upon, let 
alone acquired and built up. Flint, Mich., 
and Oakland, Cal., figure in the rumor 
crop as “possible” sites for a factory. 
Quantity production of any new car be- 
fore the 1923 season is of course impos- 
sible, even if an existing plant be bought 
and remodelled. 


An old assembling plant successively let 
go at forced sale by the Ford and Good- 
year companies was bought April, 1921, 
not by Durant Motors, as popularly sup-' 
posed, but by the independent $3,000,000 





in stocks was not sufficiently strong to 


“Durant Motor Co. of N. Y.” This lat- 
ter is the first of an alleged “chain of 
independently organized assembling plants 
* * * to be operated under a contract 
with Durant Motors, Inc.” 


CAPITALIZE RUMORS 


Stock market capital has been made of 
rumors to the effect that Durant was 
buying control of Studebaker, Pierce- 
Arrow, and others, but not yet U. §,. 
Steel. On April 30, president and general 
manager Collins of Cadillac, resigned to 
start his own new Collins Motor Car Co, 
in Michigan, and Durant was going into 
this, too, so it was rumored. 


The stock opened at $1214, and almost 
immediately was marked up to around 
$20, reaching a high of $22 in March. 
The aim seems to be to distribute around 
$20, as near as may be. 


No statement has ever been issued as 
to finances, or funds, as to debts or obli- 
gations, titles or contracts or nature of 
the business, nor even any details as to 
the proposed new car alleged to be con- 
templated. Even issued capital is a mys- 
tery, no official or semi-official prospec- 
tus has ever been issued, and an inexplica- 
ble mystery enshrouds the entire under- 
taking, like a cat in a bag. 


This series of cameo analyses of outside 
securities will appear regularly in THE 
FINANCIAL Wortp. They should be read 
and saved for future reference by every 
investor, broker and banking house. 








NEXT WEEK 


“Seelby” will subject New 
York Air Brake and Ameri- 
can Brake Shoe to analysis 
using his unique method of 
treatment in his usual com- 
prehensive style. 
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TABLOID-INDUSTRIAL: ANALYSIS 




















on more than one occasion in the 

past seen fit to criticize the 
United States Rubber Company for 
having failed to make the most of its 
tire business. These analysists made 
the kind of mistake which anyone will 
make who errs on the side of being too 
rigid, or of getting too close to the 
subject, thus preventing breadth of vis- 
ion. : 

Events have served to prove that one 
of the strong features which com- 
mends the management of United 
States Rubber is the fact that it re- 
fused to be led astray by opportunities 
ior expansion in single branches. It 
sought at all times, rather, to diversify 
its production, developing each branch 
culy so far as wisdom seemed to dic- 
tate. The company, instead of concen- 
trating upon quantity production in this 
or that direction, endeavored to center 
effort upon quality, which no doubt lim- 
ited output, but laid a firm foundation 
fcr business. 


R on mo exacting analysists have 


It was fortunate that this sort of 


policy was adhered to. The trials of 
other producers of tires may serve as 
an example of what over-stimulated 
production capacity can do in the way 
of embarrassment when the demand 
takes a retrograde course. 

Diversity Pays: 

United States Rubber manufactures 
footwear in larger quantities than any 
other concern in the world. It also 
produces mechanical goods of rubber 
construction, such as druggists’ sup- 
plies. The latter branch is not a sea- 
sonal one, as is the footwear branch. 
Thus the company, with seasonal and 
non-seasonal production, is equipped to 
withstand, to a large extent, the rav- 
ages of business depression in a man- 
ner which many other industrials can- 
not, 


The company has made some heavy 
expenditures in plant and equipment in 
the past year or two. But these appar- 
ently have had a good result, for the 
manufacturing profit last year was 
104%, compared with 8% in 1919, and 
less than 9% in 1918. Greater efficiency 
and lower production costs are the 
benefits of the plant and equipment ex- 
penditures. 

Sales of footwear last year were 
greater than in any previous year, and 
33% greater than in 1919. The com- 
pany possesses what has the semblance 
of a monopoly in this field, and its ex- 
perts go to every corner of the world. 
It is to be remembered that, during the 
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U.S. Rubber 
Bonds and Pfd. Stocks Safe 














war, the demands of the government on 
the footwear branch were extraordin- 
ary and did not permit of the satisfac- 
tion of domestic demand. Since the 
war domestic orders have kept the 
plants of the company at high speed. 


As for the tire end of the business, 
the company was still in the midst of 
its development work, as far as plant 
capacity was concerned, when other 
companies were on the top of their 
wave, and when there were evidences 
of over-production’s approach. Thus, 
when the slump did come, U. S. Rubber 
was not in the position of many of its 
competitors. It did not have a vastly 
expanded plant with which to cope with 
a restricted market. It had no huge 
inventories of unsold tires, like some 
of its competitors. And the officials of 
the company were in position to smile 
at those who, previously, had found 
fault with them for not being suffi- 
ciently aggressive and _ enterprising. 
Moreover, fully 75% of its sales of tires 
had been made to users of cars rather 
than to car manufacturers. Here again 
the management was wise. 


Gross Sales Record: 

In 1920, the gross sales of U S. Rub- 
ber gained new high ground. They 
totaled about 13% over the sales of.the 
preceding year. The company, accord- 
ing to the records, was not caught in 
the break in rubber, and carries about 
seven months’ stock of crude at much 
below production cost for most planta- 
tions. Neither was the company loaded 
up with fabrics for tire production at 
the high costs of 1920. Net quick as- 
sets were slightly under those of the 
previous year, but this was because of 
allowing liberally for inventory depre- 
ciation 

It is conceded that in the current 
year profits and gross turnovers will 
suffer a material decline. For that rea- 
son, it would be unwise to venture pre- 
dictions. However, it is believed that 
the bonds and the preferred stock of 
U. S. Rubber are good investments. It 
can be said that the company is in ex- 
ceptionally good position for a revival 
in business. 

——_——_O—- 
East Hartford 5%s 

East Hartford, Connecticut, Fire Dis- 
trict, has sold $450,000 Water Bonds, 
due serially from May 1, 1922 to 1951, 
at prices to yteld from 6.00 per cent. 
to 5.00 per cent. The issue is exempt 
from taxes in Connecticut and legal in- 
vestment for savings banks and trus- 
tees in that State. 
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$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 


Invested in an Established Finance 
—Enjoying unusual confidence. 

—Well teen Ewe by stringent State Banking or 
—Lending good security en p ~ 


—Under strong management, with an enviable 
preved value. 

—An opportunity to share in at, least eme- 

—Paying * ae athe te the Pay 


Over a Gener Ss Century of experience 
in finance and 
behind our recommendation of this in- 
vestment. 


Clarence Hodsan & [h. 


26 Cortlandt St., N. Y. C. 


$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Corporation 


safest BR ag = = lng te bankers—widely dis- 
tributed loans. 


7 years’ recerd of 
third of the large yearly prefits. 


new and f past, and grewlag 
steadily with the solid Ia expansion of its lean 
service in many States. 


A combination of every one of the ele- 
ments of security demanded by the 
conservative invester, carrying with it a 
large share of the profits. 


business menagement és 


Send for Cireular B giving full details. 


 GRECIALIZE 1 IN SOUND SECURITIES *™ 
WLELDING ABOVE THE AVERAGE - 


Branches in Many Principal Cities 











We have orders in 


Garford Motor com. & pfd, 
Firestone Tire 7% pfd. 
Sherwin-Williams 7% pfd. 
Lima Loco. com. & pfd. 
Goodyear Rubber com. & pfd. 


Wire us for prices. 








WE QUOTE ALL 
OHIO SECURITIES 


THE 
WHEATLEY COMPANY 


Government Bonds 
High Grade Investment Securities 


LIMA, OHIO 
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Write for free booklet. 
Manufacturers Commercial Ce. 


Capital $1,000,000 
New Yerk City 








A copyrighted form designed te aid the 
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I. D. NOLL & COMPANY 
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$6,000.00 


CITY OF HARDIN 


MONTANA 
BUILDING BONDS 


Notice of Sale of Six Thousand ($6,000.00) 
Dollars of Building Bonds of the City 
of Hardin, Montana. 


Notice is hereby given that the City of Har- 
din, Montana, will on the Ist day of June, A. D. 
1921, at the hour of ten o’clock A. M. at the 
office of the City Clerk of said City of Hardin, 
in Hardin, Montana, sell at public auction to 
the highest bidder for cash Twelve (12) coupon 
“Building Bonds” of a denomination of Five 
Hundred ($500.00) Dollars each, said bonds to 
bear interest at the rate of six per cent (6%) 
per annum, payable semi-annually on the first 
days of January and July of each year. Said 
bonds to bear date of January 1, 1921, payable 
in twenty (20) years and redeemable after ten 
(10) years from their date; the principal and 
interest payable at the office of the City Treas- 
urer of said City, or at the option of the holder 
at some bank in New York City to be designated 
by the City Treasurer. No bid can be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the City of Hardin, 
Montana, in the sum of One Hundred ($100.00) 
Dollars payable to the City Treasurer of said 
City as a guaranty that he will take up and pay 
for said bonds as soon as the same are signed 
and ready for delivery. That the Council here- 
by reserves the right to reject any bids made, 
and to sell said bonds at private sale as pro- 
vided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. . 

Said bonds are known as “Building Bonds” 
and are used for the -——— of completing the 
Filtration Plant and providing for Council 
Chambers and Quarters for City Officials and 
City Firemen in said City of Hardin, Montana. 
A complete transcript of all the proceedings 
touching the issue of said bonds is on file in 
the office of the undersigned City Clerk of the 
City of Hardin, Montana. 

Dated April 11, 1921. 

By order of the City Council of the City 

of Hardin, Montana. 


D. L. EGNEW, City Clerk. 





$6,800.00 


CITY OF HARDIN 
MONTANA WATER BONDS 


Notice of Sale of Six Thousand, Eight 
Hundred ($6,800.00) Dollars of water 
bonds of the City of Hardin, Montana. 


Notice is hereby given that the City of Hardin, 
Montana, will on the lst day of June, A. D. 1921, 
at the hour of ten o’clock A. M., at the effice 
of the City Clerk of said City of Hardin, in 
Hardin, Montana, sell at public auction to the 
highest bidder for cash, Fourteen coupon ‘Water 
Bonds,” Thirteen (13) of said bonds te be of a 
denomination of Five Hundred ($500.00) Dollars 
each and One (1) of said bonds to be of a 
denomination of Three Hundred ($300.00) Dol- 
lars, said bonds to bear interest at the rate of 
Six per cent (6%) per annum, payable semi- 
annually on the first days of January and July 
of each year. Said bonds to bear date oi 


January 1, 1920, payable in twenty (20) years 
their 


and redeemable after ten (10) years from 

date; the principal and interest payable at the 
office of the City Treasurer of said city, or at 
the option of the holder at some bank in New 
York City to be designated by the City Treas- 
urer. No bid can be received for less than par 
and accrued interest. Each bidder is required 
to deposit a check fully certified by some bank 
in the City of Hardin, Montana, in the sum of 
One Hundred Dollars eee) payable to the 
City Treasurer of said City as a guaranty that 

e will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any bids made, and to sell said bonds at 
private sale as provided by law. 

Bidders shall satisfy selves as to the 

ity of the bonds before bidding. 

Said bonds are known as “Water Bonds” and 
are used for the purpose of procuring a water 
supply for the purpose ef making and construct- 
ing extensions and additions to the present water 
plant for the purpose of supplying water in suf- 
ficient quantity and — to meet the demands 
of the City of Hardin, Montana. A complete 
transcript of all the proceedings teuching the 
issue of said bonds is on file in the office of 
the undersigned, City Clerk of the City of 
Hardin, Montana. 

a eeeda otter ty Gemmh-ot the Chiy of 

or o ° 
Hardin, Montana D. L. EGNEW, City Clerk. 
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DIVIDENDS 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 


COMMON STOCK DIVIDEND NO. 34 


The regular quarterly dividend of one per cent. 
(1%) on the Common Steck of the American 
Power & Light Company has been declared, 
payable June 1, 1921, to common stockholders 
of record at the close of business May 18, 1921. 


WILLIAM REISER, Treasurer, 





American Telephone & Telegraph Co. 
127TH DIVIDEND 


A quarterly dividend of Two Dollars and 
Twenty-Five Cents per share will be paid on 
Friday, July 15, 1921, to stockholders of record 
at the close of business en Monday, June 20, 


1921. 
H. BLAIR-SMITH, Treasurer. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 17, 1921. 
DIVIDEND 102. 


A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on June 30, 1921, to the 
stockholders of record as they appear at the 
close of business on June 4, 1921. The Trans- 
fer Books will net be- closed. 


JOS. T. MACKEY, Treasurer. 





UNION BAG & PAPER CORPORATION 
New York, May 18, 1921. 


A quarterly dividend of 2% has this day been | 


declared upon the stock of this Corporation, 
payable on June 13th, 1921, to holders of record 
of the stock of this Corporation at the close of 
business on June 3rd, 1921. 


CHARLES B. SANDERS, Secretary. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 71 
At a meeting of the Board of Directors of the 
Republic Iron & Steel Company, the- regular quarterly 
dividend of 1%9% on the Preferred Stock was declared 
payable July 1st, 1921, to stockholders of record June 
17th, 1921. Books remain open. 
RICHARD JONES, JR., Secretary. 





New England Review 
(Concluded from page 921) 


terest on outstanding bonds could have 
been paid. Two years ago the State 
valued the property at $43,000,000. 
Since that time $4,000,000 have been 
cxpended for new equipment, repairs 
ard maintenance which have added ma- 
terially to the value of the properties. 


The Trend 


It seems, fair to assume that as far 
as’ Boston is concerned the market, 
although it at present is not displaying 
any noteworthy change, and is follow- 
ing the drift of general conditions, it 
very shortly must respond to, the tend- 
There is 
in evidence a slow relaxation in general 


ency to seek lower levels. 
conditions, all of which is making for 
the strengthening of the reserve bank 
and the improvement of the credit posi- 
tion, upon which investment markets 
largely depend for their trend. The 
persistent Calumet & 
would seem to indicate 


strength of 
Hecla of late 
general belief in the attractiveness of 
copper shares and in the fact that the 
situation has been thoroughly liquidat- 
ed and the stocks placed in an advan- 
tageous and attractive position gener- 
ally: 


Broker Expelled 


According to advices from Philadelphia 
the stock exchange there has expelled 
Colonel Henry D. Hughes from member- 
ship in the organization. It was stated 
that the expulsion was on the same 
grounds as those which caused a previous 
expulsion four years ago. 


Colonel Hughes has been a member of 
Hughes & Dyer, which firm, it is an- 
nounced, has been dissolved “by mutual 
consent,” and the title of the firm in 
future is to be E. D. Dyer & Company. 
The Western Union a fortnight ago re- 
moved the tickers from the Hughes & 
Dyer offices in New York and Philadel- 
phia, presumably at the instance of the 
New York Stock Exchange. 


—-Oo——_- 


Cities Service April Report 

The Cities Service Company reported 
net earnings for April amounted to $1,- 
382,446, a decrease of $735,254 from April, 
1920, and balance, after preferred divi- 
dends, $807,930, a decrease of $768,606. 
For the twelve months net ‘earnings were 
$21,578,167, an increase of $1,278,766, and 
balance, after preferred dividends, $14, 
843,316, an increase of $888,177. The 
regular monthly cash dividends of one- 
half per cent. on the common, preferred 
and preference B stock, payable in cash, 
and the regular monthly stock dividend 
of 1% per cent. on the common were 
declared, all payable July 1 to stock- 
holders of record June 15. 


—_——_Oo0-——_ 


The Outlook 


E. W. Wagner & Co., in their. weekly 
review, say: 

“There is lack of balance between indus- 
tries which makes for cross currents and 
irregularities but recent trade surveys show 
that manufacturers, jobbers and retailers 
have no accumulation of goods at the 
present time. This means that a complete 
trade revival will be witnessed in the not 
distant future. The Department of Labor 
shows increased employment in eight major 
industries and decreases for remaining 
miajor industries. The industries favorably 
affected areas follows: Automotive, woolen, 
leather, silk, hosiery and underwear, men’s 
clothing, cotton finishing, cigars and tobac- 
co. Decreases are found in car building, iron 
and steel, paper making and coal mining. 
There is a question whether the automotive 
industry will maintain its gain. It is logi- 
cal, however, that it should havé a set- 
back after the summer demand for pleas- 
ure cars has been filled. Economic forces 
at work are gradually establishing the 
foundation for another period of healthy 
expansion. Copper, cotton, hides and 
leather and many other raw materials 
have rallied from declines forced by de- 
flationary influences in a manner that in- 
dicates a rising tide in business. Wage 
reductions combined with increased eff- 
ciency of labor is another sign of the 
times. Cutting and passing of dividends 
by industrial corporations are losing their 
potency as bearish influences. 
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What Becomes of Profits? 
(Concluded from page 906) 


shows less and less in book value year 
after year, notwithstanding new con- 
struction involving millions. 


This is a welcome contrast to so many 
less conservative corporations that, for 
the purpose of showing large book 
“profits” to their stockholders and the 
public, keep out of working costs wher- 
ever possible all expenses for tools, new 
plant, repairs and betterments, etc., and 
charge these to permanent plant, and 
whereby plant seems to show a “gain” 
year after year. Of course, the actual 
plant to a nail exists no matter how it 
is carried on the books. 


Why Baldwin stock should sell higher 
than American when American has 
more cash and less debts, when it has 
a larger employed capital, and when its 
sales earn a bigger percentage of profit 
on employed capital and a bigger per- 
centage of profit of gross income on 
gross sales, seems at first a mystery. 


While prestige has much to do with 
it, another important point is that Bald- 
win sales have exceeded American, and 
the Standard Steel Works subsidiary of 
Baldwin, which does not appear directly 
in the returns here calculated, is an im- 
portant asset. However, if $22,300,000 
deferred sales of Baldwin in 1920 be 
deducted, then American Company sales 


in 1920 exceeded Baldwin last year— 


assuming American had no “deferred” 
sales. ; 


The financial public will watch with 
much interest the success of these locu- 
motive builders pioneering in the 
troubled fields of Europe and abroad, 


end accepting foreign government paper 


fer the sales of their merchandise. It 
seems probable that foreign paper will 
have to play a larger and larger part 
in payment for American merchandise 
c{ many classes. The better cash posi- 
tion, and bigger profits of American on 
sales and on capital employed, are in- 
teresting revelations. 


— —~9—— 


Standard Oil Company of N. Y. 

The Standard Oil Company of New 
York has sold $20,000,000 of twelve year 
6% per cent. gold debentures, due May 
1, 1931, at 100 and accrued interest. The 
debenture will be a direct obligation of 
the company, and together with $30,- 
000,000 serial debentures now outstand- 
ing, will constitute its sole funded debt. 
Net earnings before taxes for five years 
ending December 31, 1920, average over 
13 times the annual interest on the de- 
benture outstanding. The balance 
sheet as of December 31, 1920, shows 
total net assets of $254,315,242 and net 
quick assets of $123,808,685. The com- 
pany will provide $750,000 per annum 
available semi-annually to be applied 
within six months to the purchase ‘of 


these debentures at over 100 and inter- 
est. 
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Bulls and Bears 


(Concluded from page 915) 
Republic Iron & Steel— 


There was no surprise created in the 
Street by the action of Republic Iron 
& Steel Company directors when they 
passed the quarterly dividend of 1% 
per cent. on the common stock. It has 
been known for some time that the 
company was not earning its dividend 
and it was anticipated that considera- 
tion for conservatism would prompt a 
conservation of present resources. 
The chairman of the Board, following 
the directors’ meeting, frankly stated 
that profits for the year to date have 
been substantially below dividend re- 
quirements and in view of the uncer- 
tainty of the outlook further disburse- 
ments had to be suspended. 


United States Steel— 


In all of the previous week’s reactionary 
market Steel only sold off about 2 
points. If a stock should be weak on 


- the adverse news heard about its busi- 


ness and its earnings it should be, but 
defies all these bad indications. The 
shares act as they have in the past when 
a turn in the market is about due—re- 
flecting the future rather than mourning 
over the water that has passed over the 
dam. 


Rails 
Baltimore & Ohio— 


The consistently good performance of 
Baltimore & Ohio has been attracting 
favorable comment recently, and in the 
improvement in the general low price 
rail list late last week, this stock was 
one of the leaders. There was good 
buying at 42, which was up nearly two 
points from the previous day’s high. It 
is expected that there will be some 
rather astonishing disclosures regard- 
ing the improvement in the earnings 
position of the road, when the records 
for the second quarter are available. 


Chicago & Northwestern— 


Less concern is entertained regarding 
the continuation of the present five per 
cent. dividend of the company than was 
the case when railroad earnings were 
making so bad a showing in the months 
of January and February. The turn in 
revenues in March results in a more 
optimistic feeling, for it is expected that 
the balance of the year wili turn out 
much better with operating cost coming 
cnce more under control. 


Colorado & Southern— 


This stock has been displaying consider- 
able strength of late which, judging by 
the statistics, is warranted. The earnings 
have been keeping up well even under 
conditions that have cause most other 
roads no end of trouble. The road is con- 


trolled by the Hill lines and, unless the 
Interstate Commerce Commission should 
order otherwise, might some day be 
merged as a component part of the sys- 
tem created by the late railroad giant. 


Delaware & Lackawanna— 

Aside from the 100% stock dividend 
the shareholders were last week pleas- 
antly surprised by another prospective 
melon. The company’s coal properties 
are to be sold to the Glen Alden Coal 
Co., organized among the officials now 
operating the company’s coal mines, 
with a capital of $60,000,000, and they 
are to be permitted to subscribe to the 
stock at $5 a share for each share now 
owned of the railroad company, thus 
the profits from coal will remain in the 
family. In all probability this new coal 
stock will command a good premium, 
so that the Lackawanna’s melon will 
appfoximate generous prorortions in 
course of time. 


New Haven— 


For a road that has passed through so 
much vicissitude, and whose earnings 
present such a discouraging face, as in 
the case of New Haven, it would be 
expected that its stock would be ex- 
tremely weak. But the shares seem to 
hold their ground around $18 a share, 
a strength that indicates what a bol- 
stering effect tradition and a good divi- 
dend record in the past can exert. The 
company’s situation might be improved 
if it can prevail upon New England to 
agree to an increase of 1% on its 
freight revenues, but it is to be doubted 
whether this will be sufficient under 
present adverse business conditions. 
What is essential for the New Haven 
is to divorce itself from its outside ven- 
tures and get back to a Simon pure rail- 
road, in accordance with its original 
conception. Therein lies its destiny. 


Texas & Pacific— 
The stock of this road has had quite an 
advance, and though under the opera- 
tion of the courts sells now much higher 
than the shares of some of the solvent 
railroads. What causes the rise is dif- 
ferently interpreted on the Street, some 
surmising the likelihood of the receiver- 
ship being lifted, others, again, claim 
that the suit over the interest on the 
income bonds due a subsidiary of the 
Missouri Pacific would be decided in 
favor of the company, and others assert 
there might be an amicable settlement 
vf this controversy. The last assump- 
tion appears the best guess in all the 
maze of mystery in which the recent 
advance is cloaked. 
: er 
NEXT WEEK’ 


Two intensely interesting articles in 
the next issue of “The Financial World” - 
will be Carpel L. Berger’s second install- 
ment on Kennecott Copper and a dis- 
cussion of the recent action of the direc- 
tors of Chesapeake & Ohio Railroad. 
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New York Stock Exchange 


Representative active stocks as of close Firday, 
Week’s Sales Saturday, 350,400 shares; Monday, 636,550 shares; 
Tuesday, 562,450 shares; Wednesday, 636,348 shares; 
Friday, 607,700 shares. 


day, "420,055 shares . 


1920 


Allied Ch & Dye 
Allis-Chalmers 
Am Ag Chem 
Am Beet Sugar 
Am Bosch Mag 
Am Can 


Am International 
Am Locomotive 
Am Safety Razor 
Am Ship & Com 
Am Sm & Ref 
Am Steel Found 
Am Sugar Ref 
Am 
Am Tel & Tel 
Am Tob 

Am 

Anaconda Copper 
At, Top &S F 
Bald Locomotive 
Baltimore & Ohio 
Beth §, 


Brooklyn R T..... eee 


Butte & Superior 


Cal Packing 

Cal Petroleum 
Canadian Pacific 
Central Leather Co 
Cerro de Pasco Co 
Chandler Motor 
Ches & O 

Chi Gt Western 
Chi, Mil & St P 
Chi & Northwest 
Chi, R I & Pac 
Chile Copper 
Chino Copper 
Coca-Cola 

Col Southern 
Columbia G & E 
Consol Gas 
Continental Candy 
Corn Prod Ref 
Cosden & Co 
Crucible Steel 
Cuba Cane Sugar 
Cuban-Amer § 


Endicott-Johnson 
Erie 


Famous Play-L 
Fisk Rubber 


Gaston, Wm & W 
Gen Asphalt 
Electric 

Gt Northern pfd 
Gen Motors 
Goodrich, B F 


Houston Oil 

Hupp Motor Car 
Inspiration Copper 
Int Agricult pfd 
Int Motor Truck 
Int M T 1st pfd 
Int Nickel 

Int Paper 
Invincible Oil 
Island Oil & Trans 
Kan City Southern 
Kelly-S Tire 
Kennecott Copper 
Keystone Tire & R 
Lack Steel 


Lehigh Valley 
Loew’s, Inc 
Lorillard (P) 
Louisville & N 
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Thurs- 
Fri- 


day's 
Close. 


Prev. 
Friday’s 
Close. 





Maxwell Motors . 
Mex Petroleum 


Midvale Steel 
Minn & St L, new 
Mo, Kan & Texas 
Mo Pacific 

Mo Pacific pfd 


Nevada Con Copper 
a TE Rete 


Pacific Oil 


Penn R R 

Penn Seaboard Steel 
People’s Gas, Chi 
Pere Marquette 
Phila Co x d 
Pierce-Arrow 
Pierce Oil 

Pitts Coal 

Pitts & West Va 
Pressed Steel Co 
Pullman Company 
Pure Oil 

Ray Con Cop 
Reading 

Reading ist pfd 
Reading 2d pfd 
Repolgle Steel 
Rep Iron & S 
RDN Y shs 

St Louis-San Fran 
St Louis S W 

St L S W pfd 
Sears, Roebuck 
Seneca Copper 
Shell T & T.. 
Sinclair Con Oil 
Southern Pacific 
Southern Railway 
Southern Ry pfd 
Standard Oil, N J 
Standard Oil N J pfd 
Studebaker Co 
Submarine Boat 
Superior Oil 


Tenn Cop & Chem 
Texas Co 
Texas & Pacific 


Tobacco Prod 
Transcont Oil 


Union Pacific 
United Fruit 
United Ret Stores 
U S Food Prod 


U S Realty & Imp 
U S Rubber 

U S Rub Ist pfd 

U S Steel 

U §S Steel pfd 
Utah Copper 


Vanadium Corp 
Va Caro Chem 
V Vivadou 


Wabash 

Wabash pfd A 
Western Maryland 
Western Pacific 
Westing EB & M 
Wheel & Lake Erie 


White Motors 

White Oil 

Wilson & Co 
Willys-Overland 
Willys-Overland pfd 





INDUSTRIAL & MISCELLANEOUS 
TATIONS 


Robert E. Horton & Co., 40 Wall Street.. 
Bid 


American Cyanamid com 

American Cyanamid pfd 

American Hawaiian § § 

American Thread pfd 7 
American Typefounders com..... : 39 
American Piano com ............ 53 
American Piano pfd 68 
ote Py i eee 28 
Bordens com 94 
Bordens pfd 861%, 
Bucyrus Company com 18 
Carbon Steel com 22 
Childs Company com ............ 95 
Childs Company pfd ............ 97 
Delaware Lack & West Coal.... 86 
Fisk Rubber ist pfd 

General Baking com 69 
General Baking pfd 89 
Goodyear Tire & Rubber com.. 10% 
Goodyear Tire & Rubber pfd .... 30 
Merck Company 8% pfd 86 
Niles Bement Pond com.......... 56 
Pacific Coast com 


928 


QUO- 


23 


Pacific Coast 2d pfd ............ 38 
Safety Car Heating & Ltg........ § a9 
Todd Shipyards 70 
Wards Baking com 

Wards Baking pfd 

Willys Corporation com 

Willys Corporation 2d pfd 

Willys Corporation ist pfd 





TOLEDO SECURITIES 


Quoted by Tucker, Robison & Co. 
Bid. Asked. 
5 100 


Commonwealth Bldg Co com.... 
Gendron Wheel 

Libbey-Owens com 
Libbey-Owens pfd 

Louisville Home Tel............. 90 
Milburn Wagon pfd............. 90 
National Dairy Co com 

National Dairy Co pfd 

National Supply com 

National Supply pfd 

Ohio State Tele Co com 

Ohio State Tele Co pfd 

Owens Bottle com 

Owens Bottle pfd 


100 
107 


92%, 
100 

23 
100 
150 


32 
90 
49 
98 


UNITED STATES BOND QUOTATIONS 
C. F, Childs & Co., New York and Chicago. 


t Bid. Asked. 
Consol 2s, Apr 1930 100 
Old 4s, Feb 1925 1 104%, 
Panama 2s, Aug 1936, Nov 1939.. { 100% 
Conversion 3s, 30 yrs ; 78 SO 
Liberty 1st 4s, 1932-47 87.5) 
aneney 2 87.14 
87.56 
87.14 
87.28 
97.04 
97.64 


148, 
Liberty 4th 41,8, 1933- 38 
Victory 3%s, 1922-23 


Victory 4%s8s, 1922-23............§ 





PUBLIC UTILITY SECURITIES 

McConnell & Co., 65 Broadway, N. Y:. 
Bid. Asked. 

American Light & Traction com. 84 88 

American Light & Traction pfd. 82 

Adirondack Power & Light com. 
Adirondack Power & Light pfd.. 

American Power & Light com... 5 

American Power & Light pfd.... 

American Public Utilities com. 

American Public Utilities pfd.. 
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